November 22, 2011

FINRA Dispute Resolution
Attn; Lisa D. Lasher

Boca Center Tower 1

5200 Town Center Circle
Suite 200

Boca Raton, FL 33486

RE:  FINRA Dispute Resolution Arbitration Number 11-03725
Laurent J. La Brie vs. TD Ameritrade and Scott Allan Cornett

Dear Ms. Lasher:

Please find enclosed an original plus one copy of Respondent’s Answer to Statement of
Claim, with supporting exhibits, and Uniform Submissicn Agreement on behalf of TD
Ameritrade and Scott Allen Comett in the above referenced matter. As directed, one
copy of the Respondent’s Answer, with supporting exhibits, along with the Uniform
Submissicn Agreements, has been mailed to Counsel for the Claimant.

Ms. Mason will be representing TD Ameritrade, Inc. in this matter. Please note Ms.
Mason’s contact information listed below:

TD Amentrade

4211 South 102" Street

Omaha, NE 68127

Hollie Mason@tdameritrade.com
Telepheone: (402) 574-6041
Facsimile: {(402) 970-3440

Thank you for your attention.

Sincerely

gfan sl
Maryanty Allen, Senior Paral egal
On Behalf of Hollie M. Mason
TD Ameritrade, Inc.

(402) 574-6031

cc: Anchew Jiranek; Esg
16 Willow Avenue
Baltimore, MD 21286
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FINRA DISPUTE RESOLUTION

In the Matter of the Arbitration between FINRA-DR Case Number 11-03725
Laurent J. LaBrie,
Claimant, ANSWER TO STATEMENT
OF CLAIM

vs.
TD Ameritrade, Inc. and Scott Cornett,

Respondents.

)
)
)
)
)
)
)
)
)
)
)
)

ANSWER OF RESPONDENT TD AMERITRADE
TO STAEMENT OF CLAIM

Respondent, TD Ameritrade, Inc. (“TD Ameritrade™) respectfully submits the
following on behalf of Scott Allan Cornett and TD Ameritrade Inc., as its Answer to the
Statement of Claim filed by the Claimant, Laurent J. LaBrie, (“Claimant” or “Mr.

LaBrie”) collectively referred to as the “parties”,

INTRODUCTION

TD Ameritrade is a New York corporation which provides discount securities
brokerage services and financial services to retail investors; in addition, it provides a
national branch network and offers its services to independent registered investment
advisors. As a discount brokerage, TD Ameritrade does not solicit orders to trade
securities, make discretionary investments on behalf of its customers, or provide
securities recommendations or advice to its clients (with limited exceptions not relevant
here). Rather, TD Ameritrade accepts securities orders as placed by its account holders
or their advisors, and delivers those orders to the appropriate market for execution.
Customers access their accounts primarily through the internet, and trades are routed to

independent exchanges or market centers. Our services appeal to a broad array of



independent, value-conscious retail investors, traders, financial planners, and institutions.
TD Ameritrade offers a low-cost platform and charges modest trade commissions.

Scott Allan Cornett (“Mr. Cornett”) is currently employed, at TD Ameritrade, as a
Senior Options Analyst. In his capacity as an options analyst, Mr. Cornett gathered and
provided information regarding certain aspects of the events at issue.

In March of 1992, Claimant opened an individual brokerage account (“Account™)
with Waterhouse Securities Inc., which is now known as TD Amerifrade. In October of
2006 Claimant upgraded his account and was approved for margin and option trading.
The Account has been assigned account number 881-625499 (formerly 346-21116). On
the Account application Claimant noted he had ten plus years of investment experience
trading stocks and options. Claimant listed himself as a resident of Maryland on the
account application (Exhibit 1-New Account Documents).

SUMMARY

Claimant alleges that Respondent had a duty to communicate changes made by
the Option Clearing Corporation (“OCC”) to automatic exercise thresholds for certain
option positions held in his Account. Claimant also alleges that the parties’ contractual
agreement somehow prohibited TD Ameritrade from correcting a book entry execution
error in his account. Claimant seeks to recover $15,173.94 in alleged trading losses and
costs {see Statement of Claim).

Respondent asserts Claimant’s allegations are without merit. The parties’
relationship is contractual. All duties owed arise out of the terms and conditions set forth
in the parties’ agreement (Exhibit 1-New Account Documents). As such, Claimant had a
self-direct brokerage account and responsible for knowing about events which may affect
securities held in his account (Exhibit 2-Client Agreement). Beyond that, TD Ameritrade

went above and beyond in an attempt to notify Claimant that the OCC made the decision



to exclude his securities from automatic exercise thresholds and that he would need to
provide specific instructions to TD Ameritrade if he wanted to exercise his option
positions. TD Ameritrade did not receive timely exercise instructions and therefore
Claimant’s option contracts were not to be exercised (Exhibit 3- Call Notes). However,
due to a processing error, Claimant’s Account showed that his options had automatically
exercised, which resulted in his Account being credited with securities that the OCC
never delivered and he did not actually own (Exhibit 4-Account Statements). After
which, TD Ameritrade corrected the exercise in accordance with the parties’ contractual
agreement (Exhibit 5-Trade Confirmations). Further Respondent asserts that this case is
similar to that of a banking error, in that, if a bank were to credit a customer’s account
with funds in error and subsequently discovered the error, the bank would remove the
funds from the account. Here, securities were incorrectly posted to Claimant’s Account
and TD Ameritrade subsequently removed them. Claimant asserts that because his
Account was credited in error that he is somehow entitled to the securities and the benefit
gained from the use of something that did not belong to him. As compared to our
banking example, Claimant is asking to keep funds that were credited to his account in
etror and any proceeds, interest or otherwise that he received as a result.

The fact Claimant was not entitled to the securities in the first place is due to his
own in action not any actions taken by TD Ameritrade. The fact that his account
reflected securities that he did not own was subsequently corrected by TD Ameritrade, in
accordance with the parties’ contractual agreement, the same as any financial institution
Would do if funds had been deposited or credited to a customer’s account in error. For

these and the reasons stated below, Claimant is not entitled to recover’.

! Unless specifically admitted in this Answer, all allegations made in the Statement of Claim are expressly
denied.



STATEMENT OF FACTS

On October 27, 2008 Claimant purchased 8 United Dominion Realty Trust (UDR)
25 January put option contracts for a total purchase price of $7,615.95 (Exhibit 5-Trade
Confirmations). This option position gave Claimant the right to sell 800 shares of UDR
stock at $25 per share, up until the option’s expiration. Claimant had until January 16,
2009 (the options expiration date) to elect to “exercise” [the option] his right to sell 800
shares of UDR stock under the terms of the option contracts. On December 5, 2008
Claimant contacted TD Ameritrade after noticing that his UDR options were showing as
having no value. At which time, a TD Ameritrade representative explained to Claimant
that “options” display no value if there is no trading volume for that particular option.
Claimant asked if the issuer went bankrupt and the representative said no and that the
option could still be traded (this information is undisputed and has been confirmed as
historically accurate). There was no discussion about exercising UDR options during the
call (Exhibit 3-Call Notes). On January 16, 2009 the OCC announced that UDR options
would not be subject to automatic exercise thresholds during options expiration
processing” and that any customer who held UDR options would have to provide specific
instructions in order to exercise their options (Exhibit 6-OCC Infomemo #25370). These
instructions were replacing the automated process that normally occurs (Exhibit 7-Margin
Account Handbook).  On January 16, 2009 TD Ameritrade attempted to contact
Claimant to inform him of the OCC’s change to their exercise processing requirements
and that if he wanted to exercise his “in the money” UDR options Claimant would have
to specifically instruct TD Ameritrade to do so (Exhibit 3-Call Notes). Claimant could
not be reached, no exercise instructions were received on or before options expiration and

on January 17, 2009 Claimant’s options expired worthless. On January 20, 2009

2 OCC and TD Ameritrade automatic exercise thresholds for options occur when it is determined that an
option position is “in the money” or profitable to exercise by .01 cent or more.
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Claimant’s account was credited UDR securities as if he had chosen to exercise his
options, when no exercise instructions were actually received (Exhibit 4-Account
Statements). After which, Claimant’s Account showed a sale of 800 shares of UDR short
at $25 per share (Claimant’s Account was credited $19,979.89) (Exhibit 4-Account
Statements). On March 17, 2009 Claimant purchased 800 shares of UDR to cover’ the
short position at $7.40 per share, for a total purchase price of $5,929.95 (Exhibit 5-Trade
Confirmations). On March 20, 2009 TD Ameritrade realized that the exercise was posted
to Claimant’s Account incorrectly and subsequently corrected the exercise (Exhibit 4-
Account Statements and Exhibit 5-Trade Confirmations). On March 27, 2009 TD
Ameritrade sold the 800 shares of UDR Claimant purchased to cover the fictitious short
position for $7.96 per share, in its error account. This resulted in a profit of $448 (the
difference between the purchase price $7.40 and the sale price of $7.96 x 800 shares)
which was then credited to Claimant’s Account (Exhibit 4-Account Statements).

LEGAL ANALYSIS

Claimant’s claim stems from the following issues addressed below; 1) Is TD
Ameritrade responsible for making sure Claimant is aware of changes to OCC automatic

exercise thresholds; 2) Was Claimant required to provide specific instructions to TD

* The investor who purchases an option contract is known as the options “owner” or “holder” By
purchasing an option, the owner is granted the right to buy or sell a specific security at the strike price by
the expiration date. A put option grants the right to sell an asset, Depending upon the options owner’s
strategy and the price of the underlying security, the options owner may sell and close the option position,
exercise the options contract before the expiration date, or let the options expire worthless. In this case
Claimant had the right, not obligation, to seil 800 shares of UDR stock at $25 per share. If Claimant were
to “exercise” his option to sell 800 shares of UDR stock at $25 per share, prior to expiration, the seller of
the option is then obligated to purchase those shares from Claimant at the agreed upon price. As Claimant
did not own 800 shares of UDR, upon exercising the option, the shares were borrowed or short in his
Account enabling him to then turn around and sell them under the terms of the option. Following the
exercise, since Clairmant borrowed the shares of UDR in order to then sell them at the $25 per share, he
must refurn the borrowed/short shares to the owner at a later date. In order to return and/or “cover his short
position” Claimant would have to go out and purchase UDR shares at some future date. Claimant bought
UDR shares at $7.40 per share in order to “cover” the shares he borrowed. The act of purchasing shares at
market price to return/replace previously borrowed shares is considered covering a short position.
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Ameritrade in order to exercise his UDR options; and 3) Is Claimant entitled to securities
that were credited to his Account in error.

1. TD Ameritrade does not have a duty to inform account holders regarding

ferms and conditions of securities being traded in self-directed accounts.

Claimant claims that TD Ameritrade is responsible for informing him of OCC
exercise adjustments regarding option positions held in his Account (see Statement of
Claim). However, to the contrary, the “terms and conditions” contained in the Client
Agreement, Claimant agreed would govern his Account,’ plainly describes the nature of a
self-directed account (Exhibit 2-Client Agreement):

3(a) Self-Directed Account- My Account with you is self-directed. T am

responsible for orders and instructions placed in my Account. Unless you

provide advice to me that is clearly identified by you as an individualized
recommendation for me, any investment decision that 1 make or
investment strategy that I utilize is based on my own investment decisions

or those of my agent and is at my own risk.

4(e) Rights, Terms and Obligations of Securities in Account- Except as

required by Applicable rules, you are not obligated to notify me of any

events involving my securities positions, nor do you have the

responsibility to take any actions on my behalf with respect to such events

without specific instructions from me. I am responsible for knowing the

rights, and terms and obligations of securities in my Account and for

monitoring the occurrence of any events involving my securities

positions or securities for which I intend to place an order.
As indicated above, Claimant is clearly responsible for knowing about events
which may affect the securities in his account and had every opportunity fo
research and/or request information.

The Client Agreement further outlines the parties’ rights, duties and

responsibilities regarding options transactions in Claimant’s Account (Exhibit 2-

Client Agreement). Relevant sections of the Client Agreement are listed below:

* See Bxhibits 1: “I have received and read the ‘Client Agreement,” which is incorporated by reference and
will govern my account. I agree to be bound by this client agreement, as amended from time to time, and
request a cash and margin account to be open in the name(s) set forth below.”
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3(d) Instructions...you may refuse any order, or delay placing any order, if
you determine that an order requires clarification from me. I will not hold
you responsible for any losses caused by the rejection or delay.,

10. Options Trading. If I elect to engage in options transactions, I will be
bound by the following additional terms:

(b). General Terms.
-I am responsible for instructing you as to my intentions to
exercise options contracts before the expiration date.

Beyond that, according to its website, in January of 2009 alone, the OCC

issued over one hundred “Infomemos” detailing option contract adjustments

similar to the one issued in this case (hitp://'www.theocc.com)(Exhibit 6-OCC

Infomemo #25370). As such, it would be literally impossible for a discount
brokerage firm to ensure that all of its option owners are informed of all OCC
“Infomemos” or adjustments that may affect securities held in self-directed
accounts. However, as in this case, TD Ameritrade makes every effort to
communicate OCC adjustments to option owners whenever possible. Therefore,
Respondent should not be held liable.

2. Claimant failed to provide the requisite instructions to exercise his option

contracts.

Claimant claims that the exercise of this “in-the-money” UDR options was
not an error and that additional instructions were not required to exercise his
options. Further, Claimant claims that TD Ameritrade was required to exercise
his “in-the-money” UDR options without further instructions.- However, these
assertions are contrary to the parties’ agreement and OCC rules and regulations
(Exhibit 6-OCC Infomemo #25370). Relevant sections of the parties’ agreement

are as follows (Exhibit 2-Client Agreement):



3(d) Instructions...you may refuse any order, or delay placing any order, if
you determine that an order requires clarification from me. T will not hold
you responsible for any losses caused by the rejection or delay.

9(b) Initial Margin and Margin Maintenance Requirements...I agree to
read carefully the TD Ameritrade Margin Handbook before purchasing
securities on margin.

10. Options Trading. If 1 elect to engage in options transactions, I will be
bound by the following additional terms:

(b). General Terms.
-I am responsible for knowing the rights and terms of all options in
my Account. I agree to be bound by FINRA, OCC and
exchange rules applicable to the trading of options contracts.
As stated above, Claimant agreed to be bound by OCC rules, including Infomemo
#25370, which specifically required Claimant to provide exercise instructions
despite any previously established exercise thresholds. As such, without specific
instructions Claimant’s opiions were not to be exercised and therefore TD
Ameritrade had to correct any indications or transactions to the contrary.
Further, Claimant has presented the following section of the Margin Account

Handbook (“handbook”) in support of his claim that his option contracts should have

been [remained] exercised without any additional instructions (see Statement of Claim):

On options expiration day (the Saturday immediately following the third Friday of
each month), it is our firm’s policy to automatically exercise all long equity
options contracts that are at least $0.01 in-the-money, and all long index options
contracts that are at least $0.01 in-the-money,

However, the applicable footnote, referenced in said paragraph, states that if trading in an
underlying security has been halted the option may not be automatically exercised, which
is directly contrary to Claimant’s assertion that this paragraph obligated TD Ameritrade
to exercise his “in-the-money” options under said circumstances (Exhibit 7- Margin
Account Handbook). Both the handbook and OCC rules, which Claimant agreed would
govern his Account, outline that under certain circumstances, including those involving

UDR, options may not be automatically exercised in accordance with previously
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established “in-the-money” thresholds (Exhibit 7-Margin Account Handbook and Exhibit

8-OCC “characteristics and risks of standardized options” rules)

3. TD Ameritrade met its contractual and industry obligations in correcting

the exercise transactions in Claimant’s Account,

Claimant claims that his options should have remained exercised without
the need for additional instructions and/or corrections to his Account. Respondent
asserts that option owners choose to exercise or not exercise options for various
reasons. TI) Ameritrade is a discount brokerage firm and due to the nature of the
sel{~directed platform, TD Ameritrade does not always know its account holders
investment strategies. Therefore, TD Ameritrade corrects trade and processing
errors in accordance with its’ contractual agreement and applicable industry rules,
independent of whether the account holder may view a correction as favorable or
unfavorable.

In this case, TD Ameritrade did not receive exercise instructions from
Claimant, as required by the OCC, and subsequently cancelled an exercise and a
trade executed to “cover” a short position created by the exercise that only existed
as a book entry (Exhibit 5-Trade Confirmations). The parties’ agreement clearly
allows for such comrections. Relevant sections of the parties’ agreement are as
follows: (Exhibit 2-Client Agreement)

3(d) Instructions...you may refuse any order, or delay placing any order, if

you determine that an order requires clarification from me. I will not hold

you responsible for any losses caused by the rejection or delay.

8(b) Order Refusal. You may refuse any of my orders. I will not hold you

liable for any loss I may incur due to your refusal to permit any

transaction.

10. Options Trading. If T elect to engage in options transactions, [ will be
bound by the following additional terms:



(b) General Terms.

-You and Clearing are authorized to take sieps to protect their

position and any obligation they have assumed at my request

without notifying me.
As indicated above, TD Ameritrade has the right to refuse Claimant’s orders, or wait to
execute a trapsaction when clarification may be necessary. Once TD Ameritrade
discovered that Claimant’s options showed as having been exercised and that it did not
receive the required instructions from Claimant, it took steps to protect itself and
Claimant, per the parties” contractual agreement and applicable OCC rules. For the

reasons articulated above, the Respondent is not liable for the alleged damages.

AFFIRMATIVE DEFENSES

Respondents, TD Ameritrade, Inc. (“TD Ameritrade™), and Scott Allan Cornett
("Mr. Cornett”) (hereinafter collectively referred to as “Respondents™), by and through
their undersigned counsel, hereby file this Answer and Affirmative Defenses, and state
that while Mr. Cornett is named as a Respondent by Claimant, it is important to note that
they are not identified as having any role in the allegations which purportedly give rise to
the Statement of Claim. Rather, Mr. Cornett is named for his involvement in helping
Claimant research and initiate changes regarding the expiration of UDR options.
Accordingly, Mr. Comett should be dismissed from this case and all references to this
matter should be expunged from his respective securities licenses maintained by CRD in
accordance with FINRA Code of Arbitration Procedure Section 12504(a)(6)(b) and
12805

WHEREFORE, Respondents, TD Ameritrade, Inc., and Scott Allan Cornett,

respectfully requests the following:

a. dismissal of this action in its entirety;

b. an express directive from the Panel providing for the expungement
of this matter from Mr, Comett’s securities license;

c. costs incurred in connection with its defense of this matter; and

d. such further relief as the Panel deems just and proper.
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Accordingly, the Respondent respectfully requests that the Statement of Claim be
dismissed, that all costs be assessed to Claimant, that the registration records of Mr.
Cornett be expunged of this totally meritless claim and that Respondent be awarded any
attorneys’ fees and expenses incurred to have such records be so expunged, if
expungement is necessary”.

CONCLUSION

The Claimant is not entitled to an award for damages against the Respondent.

Claimant’s Account was self-directed and governed by the terms and conditions outlined
in the parties’ contractual agreement. Claimant agreed to be bound by these terms and
conditions which clearly state he is accountable for knowing aboﬁt the events which may
affect the securities held in his account. The parties’ agreement also outlines that the
automatic exercise thresholds are subject to change and applicable OCC rules and
regulations (Exhibit 2-Client Agreement and Exhibit 7-Margin Account Handbook).

For these reasons, the Respondent respectfully request that the Statement of Claim

be dismissed, and that all costs be assessed against Claimant.

> Under NASD Rule 2130, members and associated persons seeking to expunge information arising from
customer disputes must obtain an order from a court of competent jurisdiction directing such expungement
or confirming an arbitration award containing expungement relief.

1



Dated this 22nd day of November, 2011

TD Ameritrade, Inc.,

B 10003

Hollie M. Mason
Attorney for Respondent
TD Ameritrade

4211 South 102* Street
Omaha, Nebraska 6812
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EXHIBIT LIST

New Account Documents
Client Agreement

Call Notes

A(;count Staterments

Trade Confirmations

OCC Infornemo #25370
Margin Account Handbook

OCC “characteristics and risks of standardized options™ rules
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FINRA ARBITRATION Submission Agreement

In the Matter of the Arbitration Between

Name(s) of Claimant(s)

Laurent J. La Brie

11-03725
Name(s) of Respondent(s)

Scott Allan Cornett
TD Ameritrade, Inc.

1. The undersigned parties (“parties”) hereby submit the present matter in controversy, as set
forth in the attached statement of claim, answers, and all related cross claims, counterclaims
and/or third-party claims which may be asserted, to arbitration in accordance with the FINRA By-
Laws, Rules, and Code of Arbitration Procedure.

2. The parties hereby state that they or their representative(s) have read the procedures and
rules of FINRA relating to arbitration, and the parties agree to be bound by these procedures and
rules.

3. The parties agree that in the event a hearing is necessary, such hearing shall be held at a time
and place as may be designated by the Director of Arbitration or the arbitrator(s). The parties
further agree and understand that the arbitration will be conducted in accordance with the FINRA
Code of Arbitration Procedure.

4. The parties agree to abide by and perform any award(s) rendered pursuant fo this Submission
Agreement. The parties further agree that a judgment and any interest due thereon, may be
entered upon such award(s) and, for these purposes, the parties hereby voluntarily consent to
submit to the jurisdiction of any court of competent jurisdiction which may properly enter such
judgment.



e )
20

5. The parties hereto have signed and acknowledged the foregoing Submission Agreement.

W..mm-«éﬂ-ﬁéeﬁ Gticn be Counse I il= az— )]

TD Ameritrade Anc.

State Capacity if other than individual (e.g., executor, trustee, corporate officer)

LC43A: SUBMISSION AGREEMENT
idr: 02/09/2009

RECIPIENTS:
Scott Alian Cornett
811 North 4th Street, Bellevue, NE 68005

James J. Vihstadt, TD Amerifrade, Inc.

TD Ameritrade, inc., 4211 South 102nd Street, Omaha, NE 68127
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FINRA ARBITRATION Submission Agreement -

In the Maller of the Arbitraton Botwoen
| Name(s) of Glaimartis)
Laurertt J. La Bris ‘
1108725

Beoff Allah Comett

T Ameritrade, Inc.

1. The undersigned parfies (“parties”y hereby submit the present matter in coniroversy, 25 eat
forth in the atiached statement of clairn, answers, and all related cross claims, counterciaims
and/orthird-party claims which may be assened to arbitration in accordance with the FINRA By-
Laws, Rules gnd Code of Arbitration Procedurs,

2 The ;aart;es hereby state that they or their rap:men‘iaﬁve{s) have read the prﬂc:edures and

rules of FINRA refating fo arbitration, and. 3}he parﬁaa agrge to be bound hy these procedures and

Tules.

3. The parties agree that in the-gvent 2 heanng i5 pecassary, su:;h hiearing shall be held at a tims
and place as may be desigriated by the Director of Arbitratiors or the atbitrater(s). The parties

further agree and understand that the arhittzaisnn will be conducted in accordance with the FINRA ~ ™~

Code of Arbitration Procedurs,

4. The: partaes agrer—: to-abide by and perform any award(s) rendered pursuant to this Submission
Agreament. The parties further agree that & judgment arid any interest-due thereon, may be
entered upan such-award{s) and, for these purposes; the parties hereby Voluntariy consent to

‘submit to the jurisdiction of any coutt of competent jurisdiction which may properly enter such

judgment. -
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to have(itgned and acknowledged the foregoing Submission Agreement.

1 —3 -0/
‘ Date
Btate Capacity if otha_r than individual (e.g., executor, frustee, corporate bificer)

LC43A: SUBMISSION AGREEMENT
idr: 02/09/2000 '

RECIP!ENTS
Scott Allan Cometi
811 North 4th Street, Bellevus, NE 68005

James J. V'hstadt TD Ameritrade, Inc.
TD Ameritrade, Inc., 4211 South 102nd Street, Omaha, NE 68127
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s f3] AMERITRADE OPTION TRADING APPLICATION

M

TD AMERITRADE, Inc,
PO Box 2654 « Omaha, NE 68172-2654
tdameritrade.com » 1.800.934.44438

SPECIAL NOTE: New York Stock Exchange (NY'SE), American Stock Exchange (ASE), ard Nationat Association of Securities Dealers
{NASD) rules call for the provision of specifie and ACCURATE persomal and finenctal data by options clients: the purpose of which is to
cnable TD AMERITRADE, Inc. {TD AMERITRADE) to leam essential facts about its options clients in order t determine a level of
approval for your indicated option strategies. By completing this application, you will be fulfilling regulatory requirements that you have
the investment knowledge and financial resources sufficient to meet the level of frading yout have requested.

Should you need assistance completing this form, please <all Client Service at 1-800-934-4448.

PLEASE CHECK ONE: [ 1INITIAL OPTION AGREEMENT [ ]UPDATE TO PREVIOUS AGREEMENT

ACCOUNT INFORMATION
Account Number:

BJ G _l—“@ | 4 Eﬂ |_(DJ[_L_| ' New Account?

(TE} AMERITRADE will ssigr o naniber upon opening vour actount]

Type of Account K] tndividual  [_] Joint ] Corporate [ investment Club/Partnership
{7 Trust ] Custodial [} IRA/Keogh/Pension

ACCOUNT OWNER PERSONAL INFORMATION: Pleose provide e
Account Owner Names ( Mo/ / M. 7 Ms. { Dr.

IAutBT - LiBos fojﬁ%i

Fiat Lo
Emplayer Occupation

/) ,
CLIVP]e. oy NBER.
do ths folowing informatian for the Joit Acéodnt ‘Gvener T apphicable)
Dte of Burth Marital Slatus # ot Depandemts

[3single [3 Divorccd
Darried T Widowed

_ég!i_rm}ing__ifnfbn"ﬁi_&_lﬁtinn_-:fjo'rith'e' Brimary Account Crwrier
Marital Stotus

Cysingte [ Divoreed
B0 Marmied [3 Widawed

#of Dcpcndcn

1

e At e - Lust mpehfAy
Toint Account Owner Home Address: off diferent fom prinmey)

:S'mm CitysSreredZip Cexde
Ewmployer Oegupahion

“OPTION TRADING STRATEGIES AND RELATE

“achisye yous chjsetives, s listed below, and indicate y

ng experiente with those panity

Anticipated Trading Strategivs | Average Number of Trades per Year _Trading Siree (yyyy) TRW Approval Level
Covered Call Writing 1 oo s Level |
Purchases 7 ooy Level i
spreads® o -~ Level U
{neovered Puls® £ — Level IV
tncovered Calls* {} — ' Level V

*A margin account is eequired.

When your account is appregred for a trading- strategy, you wili be appraved for all strategies up to that levet of approval. " ...
FOR EXAMPLE: If you are upproved for Spreads. you will alse be approved for Perchases and Covered Call Writing,

OPTION INVESTIVIENT OBJEGTIVES: Plaase inform us of

1 Conservation of capital ﬁ"[‘rading profits
Income 4 Speculation
Growth

*Soeculation is the assumption of additional risk in anticipation of an above-average return. {Specutation must be an investment
objective in order to be approved for spreads and uncovered options frading.)

TDW #0319 Rev, 04/00
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U

»

\ |

Annual {ncome

G Under $25.000

FINANCIAL BNFORMATION (BASED ON-ALL PARTIES' COMBINED INFORMATION A
#4.$50,000-599.999

O £25,000-542.000 1 $106.000-5249.999

{3 250,000 or more

O 25%
2 35%

3 10%
&1 28%

Federal Tax Rate

Liguid Net Worth
Cash, Stocks, ete.

) Under 525,000
0 $25.000-$49,999
1 $50,000-$99,959

{1 £100,000-5249,999
0 $250,000--8499,999
% $300,000-5999,999

[ $1,000.000-81,599,995
0 $2,000.009 or more

Total Net Worth
Not ineluding residence

[0 Under $25.000
[J £25,000-549,599
(] $50,000-599,399

0 $106,000-5245,999
£J 5250,600-5499,939
I3 £300,000-5999,999

£7 $1,000.000-51,999,999
{1 52,000,000 or more

INVESTMENT EXPERIENCE (BASED ON ALL PARTIES: COMBINED INFORMATION AND OBJECTIVES).

Stocks

ay
JGp0

Options Mutual Funds Commodities
xey 2

Average Wumber of Trades per Year

Trading Sirice fyyyy}

By signing beiow, the account owner represents:

1. That the information given on this application accurately reflects the account owner’s personal and financial circamstances, Furthermore, the account owaer
agrees to notify TD AMERITRADE IMMEIMATELY, in WRITING, of any material changes in these circumstances,

2. That the account owner(s) has/have read, understands, and agrees to the terms and conditions it the accompanying OFTION ACCOUNT AGREEMENT.

3. That the account owner(s) has/have received, read, and understandy the “Characteristics and Risks of Standardized Opions'™ RISK DISCLOSURE
DOCUMENT.

A ‘That the aceount owner has read and understands the SPECIAL STATEMENT FOR UNCOVERED OPTIOR WRITERS contained in the sactosed Option
Account Agresment
3. That Information Not Supplied Will Be Deemed Refused,

That. if wuding anthorizstion { Limited Power of Atiomey) has heen given to another. the account owner will hotd TD AMERITRADE blameless for any logses
or dumages caused ns 4 result of the actions of'such nuhorized person or persons. This includes erors of both cwission und commission.

7. That the accowy owier has the financial resources and risk tolerance needed to made at the options levels expressly requested by the account owner. That the
gcconnt ownet understnnds that TD AMERITRADE does not provide tax advive or legal advice, That the account is seifudirected and investment strategies
and decisions are those of the account owner That TD AMERITRADE will not provids advice concerning the nature, potendal value, or suitsbilicy of any
unsolicited security trunsaction or investment strategy and that the a¢counr owner agrees to hold TD AMERITRADE hamiless from any liability, financial or
otherwise, as & result of any losses suffered with nespect to such trunsaction o strategy.

8. ‘That Page 2 of the enclosed Options Actount Agreement and Paragraph #9 of the Account Agreement contain » pre-dispute Arbitration Clause.

COMPLETE ALE REQUIRED SECTIONS BEFORE SIGNING

ORIGINAL
SIGNATURE o /i~ § 205

PLEASE COMPLETE ALL REQUIRED SECTIONS BEFORE SIGNING

Joint Acvount Owner Signature Date

L TD AMERITRADE US
‘Touad Annual Incerne

eomy
Date of First Tronsaction

Clitat Approved up te andlc]nding Levef

. lomsrqw-?ﬁ e '

ey Initials Apmiekdiyee
BOM/ROP Approvel
Erint Name Signalure Duss
SROP Approval
Prim Name Sienainrs Date

TN AMERITRADE, Division of TD AMERITRADE, fog- mamber NASDASIPC. TO AMERITRADE is 3 tradernark joinlly owned by TD AMERITRADE [P
Company, I, and The Toromo-Dominion Bank. T 2006 TD AMERITRADE IP Company, Inc, Alt rights rasecved. Used with permission.



Ameritrade Client Agreement

PO Box 2760 Omaha, NE 68103-2760
Fax. 866-468-6268

1:INTRODUCTION: - S
This Agreement governs all brokerage accounts that § apen with you, alt transactions in my Account, the use of your Web sites, the Brekerage Services, the
TD Ameritrade Content and the Third-Party Content; is binding on my heirs, executors, admiristratars, succassors and assigns; and will inure to the benefit
of yaur siicoessars. By opening an Account with you, | acknowledge that | have received, read and understand this Agreement and agree to be bound by its
terms. Accounts opened with the TD Ameritrade Institutional Division are governed by a separate agreement,

:1,» #

ma,” "my,” or "accotnt owner” means each account awner who signs the Acceunt Applcatian. “You, “Your" or “TD Ameriirade” means TD Amerifrade, Inc., a

whally owned subsidiary of TD Ameritrade Holding Corparation, and, when applicable, TD Ameritrade Clearing, Inc. (*Clearing’), TD Ameriirade's clearing
broket/dealer.

2DEFINITIONS =
"Account” means each brokerage account | open with you or have an interest in.

"Agreement” means these terms and condifions as well as any supplemental agreements and disclosures that apply to my Account, as amended from time o
time,

“Applicable Rules” means all applicable federal and state laws, rules and regulations, rues of any self-regulatory organization, and the constitution and
applicable rules, regulations, ctistoms and usages of the exchange or market and its clearinghatse.

“Brokerage Services” means your Web site and related services that you provide other than TD Ameritrade Content, which | need to place trades in
my Accotnt.

“Business Day” means Monday through Friday, excluding market holidays.

“Bervices” means, collectively, the Web sites, the Brakerage Services, the TD Ameritrade Centent and the Third-Party Content. This Agreement applies fo the
Services provided by You regardlass of how | access them {e.g., Inperson, phone, Internet or by mobile devie),

“TD Amerltrade Content” means all information, tools and services available on your Web site, other than Brokerage Services provided by you, and not by a
third party.

“Third-Party Content” means all information, tocls and services avallable on your Web site that are provided by a third party (*Third-Party Provider”),
Including financial and investment tools, market data, reperts, alerts, caloulators, access te enline conferences, telecasts, bullstin boards, tax preparation or
account management tools.

“Web sites” means the Internet sites of TD Ameritrade, whose domaln name is registered as hitp:iwwwidameritrade,com and others, and through which you
cifer Services,

3.MY ACCOUNT AND RELATIONSHIP Wi _ _
a. Self-Directed Account. | understand that Accounts opened with you are self-directed. ! am responsible for orders and instructions placed in my Account.
Unless you provide advice to me that is clearly identified by you as an individualized recommendation for me, any investment decision that | make or
investment strategy that t utilize is based on my own investment decisions or those of my agent and is at my own risk, All investments invalve risk, and unfess
you provide individualized recommendations to me, | or my agent are responsible for detereining the suifability of any trads, invesiment, investment satagy
and risk associated with my investments. TD Ameritrade Content or Third-Party Content [ access through you doss nof constitule a recommendation to invest
in any securily or to utilize any investment strategy.

b, Fees and Commissions. | will pay commissions, charges, taxes and other fess applicable to my Accaunt. Current commission pricing and other fees are
on the Web sites. You may change your fees and commissions at any time by posting changes on the Web sites or by other means.

You reserve the right 1o vary commissions amang clients in connection with special offers or combinations of services or in other circumstances, You or
Glearing mey pay a portion of the revenues or fees derived from sarvicing my Account to third parties that provide services to you or Clearing, If my Account
is an IRA or cther relirement plan account, my Account may be charged fees that the particular plan has authorized to be paid to service providers other than
you or Clearing.

¢. Statements and Confirmations, it is my obligation fo review frade confirmations and Account statements prompily upon receipt. These documents wil
be considered binding on me unless | notify you of any objections within five days from the date confirmations are sent and within 40 cays after Account
statements are sent.

d. Instructions, You may accept and act on instructions from me, my agent or any person authorized on my Account. You may refuss any ordar, or delay
placing any order, If you determine that an arder requires clarification from me. | will not hold yau responsible for any losses caused by the refection or delay,
You will net receive any order or instruction transmitted by my agent or me until you have actual knowledge of the arder or instruction. You do not determine
the validity of my agent's status cr capacity, the appropriateness of or the authorly or actions by such persen.,

&, No Endorsement of Day Trading Strategy. You do not recommend, endorse or promote a “day frading” strategy, which may involve significant finangial
fisk to me.

{, Clearing Agreement, You and Clearing have entered into & clearing agreement In which Clearing is the clearing agent for securifies transactions for your
clients, You transmit client instructions te Clearing which causes such instructions to be exesuted. Clearing carries my Account on a fully disclosed basis,

Effective 10/21/10 AMTD1I82F04/11




g. Account Protection, You are a member of the Securities Investor Protection Gorparation {81PC), which protects seclirifies ci ents of its members up to
$500,000 (including $250,000 for claims for cash). An explanatory brechure is available upon raquest or at www.sipe.org. Additionally, yeu provide $148.5
mitfion of profection for each client through supplemental coverage provided by London insurers, The $149.5 million of coverage includes an additional
$200,000 limit on cash in the account. Each client is limited to a combined return of $150 milliors from a Trustee, SIPC or London insurers. Your insurance
policy does have an aggregate total coverage of $250 millon over alf customers, This policy provides coverage against theft following brokerage insoivency
and does nof protect against loss in market value of the securities,

To obtain infarmation about the SIPC, including the SIPC broshure, 1 can contact the SiPC at:

Securities investor Protection Corporation Tek: 202-371-8300
805 15th Street, N.W, Suite 800 Fax; 202-371-6728
Washington, D.C. 20005-2215 Email: asksipc@sipc.org

Web site: www.sipc.org
h. Compliance with Laws. F agree to comply with all laws, rules and regulations applicable to my Account.

a Legal Capactty bam of legal age in the jurisdiction in whlchl reside and have the capacity and authority to enter into this Agreement,

b. Accuracy of Information. All the information | provide you s true and correct. 1 will promptly notify you in writing within 10 Business Days after any
change in such information. You may rely upon alf information | provide you,

c. Interest in Account, | represent that no one else except me (us) has an interest in any of my (our) Account(s) (Unless | am opening the Account as
a fiduciary).

d. Multiple Owners, If there is more than one Account owner, then the provisions of the Agreement apply to each owner. Accounts of husbands and wives
in community property states wif be held in the name of husband and wife as community proparty Unless we instruct you otherwise: any other Joint Account
will he held jointly with rights of survivorship unless | natify you of a different form of ownership and provide such documentation as you require. You will have
no liabillty for any loss that may arise due to taking instructions from one cwner or requiring instructions from all owners. i | am marrled, | may establish an
account with my spouse as tenants by entirety. | will notify you if | become legally diverced.

e, Rights, Terms and Obligations of Securities in Account. Except as required by Applicable Rules, you are not obligated to notify me of any events
involving my sacUrities pasitions, nar do you have the responsibiity to take any actions on my behalf with raspact to such events without specific instructions
from me. | am responsible for knowing the rights, ferms and obligations of securities in my Acceunt and for monitoring the occurrence of any events involving
my securities positions or securities for which § intend to place an order.

5. PRIVACY.AND CONFIDENTIALITY.

a. Privacy. You will iake reasonable measures to proiect lhe prlvacy and conf" denhalr ty of |nformat|on in your possess;on about my Account and me. Yur '
Privacy Statement explains how you collect and prefect my information. The Privacy Statement is incorporated info this Agreement by reference.

b. Account Number, PIN or Passward, | will receive a password andfor access number (collectively “PINs™) that provides electronic access to my Account.
Account numbers, User IDs and PINs are confidential, and | am responsible for the confidentiality, protection and use of therm, Subject te the

TD Ameritrade Asset Protection Guarantes, | agree fo be responsible for all activities in my Account, You may rely on that § have authorized any orders of
instructions that are received under myAccount number and PIN.

c. TD Amerifrade Asset Protection Guarantee. If | lose cash or securifies from my Account dus fo unauthorized activity, you will refmburse me fer the cash
or securities | lose. You promise me this protection in the event unauthorized activity causes lossas and you deferming It was through no fault of my own. You
guarantee this if | do thre things: {1) keep my Account information secure and confidential — don't shate i, because sharlng my User ID, password, PIN, or
Account number with ather people means 1 authorize them fo take action in my Account; {2} frequently check my Account and statements and report any
suspicious or unauthorized activity to you immediately; and {3) take the actions you request and cooperate with any invesligation.

d. Phone Conversations and Electronic Communications. You may record and monitor any telephona or electronic communications with me.

e, Gredit Reports. 1 authorize you to request my credit reports to verify my creditwarthiness and to provide information to credit agencies. Upon request, you
will inform me whether a report was requested and provide me with the name and address of the credit raporiing agency that furnished the report. Negative
credit information may be submitied to a credit reporting agency if | fail to fulfill the terms of my credit cbligations.

f. Disclosure of Account Information to Third Parties. Conslstent with your Privacy Statement, you and your agents are specifically authorized to disclose
information about my Accotnts and me te third parties.

% CLIENT COMMUNICATIONS

a, Addresses. You may send oommunicatlons to the malling achress emall telephone number or facsimile numberthat f prowde You also may dell\.'er
information verbally. Communications shall be deemed delivered to me whether or not | actualiy receive them,

b. Electronic Signatures. My use of electronic signatures to sign your documents legally binds me in the same manner as If § had mancally signed. The use
of an electronic version of these documents fusfly satisfies any requirement that they be providad to me In writing. If 1 sign electronically, | represent that | have
the ability fo access and retain a record of the documents. | am responsible for uinderstanding these documents and agree to conduct business with you by
electronic means. | am obliged to review periodically the Web sites for changes or medifications.

<. Consent, By consenting o the elecironic delivery of all informafion relating to my Account, | authorize you to deliver all communications to me by the
following means: (1) by email at the emai address specified by me; (2) by posting the communication o the Web sites or other sites on the Internet where
the communication can be read and printed; {3) by sending me an email that includes a hyperlink fo the Web sites or an address on the Infernet where the
information is posted, and can be read and printed; and (4) by sending me 2 notice that directs me to an address on the Internet or 2 placa within the Web
sites where the communication is posied and from which it can ke read and printedt. Such delivery will be an effective delivery to me for the purpose of any
Applicable Rules whether or not | access or review the communication. Although | consent te electronic defivary, you may elect to deliver communications by

Page Zof10 AMTD182F 04/1



other means which shall not affect my consent. [will netify you of any change in my address. | may revoke my consent fo electronic defivery of communications
and recelve documents on paper. You have a reasonable period to effect such a change and may charge a reasonable fee for sending paper coples.

d. Equipment. If | agree to electronic delivery, | must have a computer with Internet access, an email address and the ability fo downlcad and save or print
communications to retal for my records. | am responsible for ebtaining and maintaining all equipment and services required for online access of my Account.

a. Avilai!i You da ot aante that any media will be avaiable ala patlcular time ccss to the Web sltes may be imited or unavailable dunng
periods of peak demand, market volatility, system upgrades or other reasons.

You reserve the right to suspend and deny access to the Services, withaut prior riotice o for any reason, | recogrize that Account activity may be conducted
through severat different media {e.g., Interactive Voice Response phone system ([VR) and phone); and if a certain medium is not available, §will use another
medidrn to conduct Accaunt activity, You will not be lizble for the unavailabifity, delay or failire of any of the media at any parficular time or for the accessibility
of, fransmission quality, outages ta or malfunction of any telephane dircuits, computer system or software.

b. Use of Services. | will use the Services for lawful purposes, for my personal and noncommercial use, and as permitted by this Agreement, | will not
trangmit through ihe Web sites any material that viclates or infringes in any way uson the rights of cthers or would encourage cenduct that may give rise fo
civit or criminal liability. | will not modify, capy, publish, transmit, license, participate in the transfer or sale of, repraduce, create derivative works from, disirbute,
redistribute, display or in any way exploit the Services. { will not Lipload, post, decomgile, reverse engineer, disassemble, modify, copy, distribute, transmit,
reproduics, republish, license, display, sell or fransfer or create derivative products from the Services, Soffware accessed on the Web sites is subject to U.S,
export contrals and may not be downloaded by any person prohibited from doing so by Applicable Rules.

| may download software on a single computer for persanal, noncommercial use, provided | keep intact all copyright and othar proprietary notices. You
and Third-Party Providers reserve the right to revise, modify, change, upgrade, suspend, impose limitations or restrictions on, deny access to, remove or
discontinue the Services at any time without prior notice. Third-Party Providers may enferce this Agreement against me and take action against me for my
breach of this Agreement,

¢. Limitation of Liability. The Services are provided "as is” and "as available.” You, your affiliates, the Third-Party Providers and their respective lioensors,
employees, distributors or agents make no representations with respect to the system and expressly disclaim all warranties. Subject to Applicable Rules, in no
eventwill you, your affiliates, the Third-Party Providers or thelr respective ficensors, employees, distributors or agents be liable fo me or any third-party for any
direct, indirect, incidantal, special, punilive or consequential losses or damages of any kind with respect to the Services.

I am solely responsible for ry investment research, and nefther you nor any Third-Party Provider make any representations, warranties or other guarantees
as to the accuracy or fimsliness of any market data; nor do you or any Third-Farty Pravider make any representations, warranties or ofher guarantees as fo
the present or filure value or sitability of any sale, trade or other transaction involving any particular security or any ciher investment,

d. intellectual Property. My use of the Services will not confer any title, ownership interest or intellectual property rights fo me. The Services are protected
under U.S. patent, copyright laws, internalional treaties or conventions and other laws, and wil remain the exclusive property of you or Third-Party Providers.
Company names, loges and all related product and service names, design marks and slogans of you or your affiliates or any Third-Party Provider are the
praperty of the respective company, | am not autherized fo use any such name or mark in any adverfising, fer publicity or in any other commerefal manner.

e. Cookies. You use cookies on Web sites and my browser will need to accept alt eookies for it to petform fully, Certain features of the Web sites may also
require the acceptance of cookles.

T, Hyperlinks. The Web sites may include hyperlinks to Web sites, owned or operated by affiiated or unaffliated third parties. Neither you nor Third-Party
Praviders are responsible for the conlent or availability of such other Web sites, and shall not be responsible or liable for any loss in connection with reffance
an such sites.

ROKERAGE SERVICES i T i _
a, Order Routing and Executions. Unless [ specify the market far execuition, you decids where to route my orders for execution. You eonsider a wide variety
of factors in determining where to direct my orders, such as execution price, opportunities for price improvement (which is when an order is exectted at a
price that is more favarable than the displayed national best bid or offer), market depth, order size and trading charactesistics of the security, efficient and
reliabie order handiing systems and rmarket center service levels, speed, efficiency, accuracy of executions and the cost of execufing orders at a market,

b. Order Refusal. You may refuse any of my orders, | wil net hold you liable for any loss § may incur due to your refusal to permit any fransaction,

¢. Tracle Execution and Price. You route arders to markels for prompt exacution in view of prevailing market conditions, but there can be dalays in the
processing of orders. | understand and agree with the following:

» The quoted price may ot reflect the trading activity from aif markets,

+ High volumes of trading at the market open or inlraday may cause delays in executions and result in prices significantly diffsrent from the price
quoted at the time the order was entered.

* Markets may handle orders manually and may reduce slze guarantees during pericds of volatilty, resulting in possible delays in arder execution and losses.

+ The execution price | recelve may be impacted by numerous facters beyond your contral and responsibility, inciuding the typs of security, iquidity and
the size of my crder. For example, farge or "block” orders or orders involving ilfiquid securities may take additional time to execute and may execute at
prices significantly different from the quoted price.

* The execttion of market and stap-market orders may be at a price significantly different from the guoted price of that security. Limit orders will be
executed only at a spedified price or better, but there is the possibility that the order will not be executed.

* Securities traded in over-the-caunter bulletin board and pink sheet securities and other thinly traded securities present particular trading risks in that
they are often more volatile and generally less liquid than securities traded on exchanges. You reserve the right fo place restrictions on the trading of
such securities withaut prior notice.

* I may suffer market losses during periods of volatiiity in the price and volume of a particular stack when systems issues result in an inability to place
buy or sell orders.
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d. Payment for Order Flow. You may recsive remuneration from markets for directing orders to them. The source and ameunt of these payments are
aveilable upon written request. Markets may act as principals to buy, sell or hold securities for their own accounts, and they may make meney when executing
your trade.

&, Payment for Transactions. Al orders that | authorize will be processed with the understanding that | will pay for any purchase and deliver certificates to
cover all sales on or hefore the settlement date. All sell orders that | place will be for securities that | own (“lang") and In deliverable form at the time | placs the
order, unless | inform you ctherwise.

You reserve the right to require full payment, or an acceptable equity daposit, prior fo the acceptance of any order. | will have the required cash, avafiable
funds er equity in my Account prior to the execution andior settlement of a purchase or short sale fransaction, and the required securities in my Account
priar to the execution andfor settlement of a long sale. If | do not have sufficient funds or securities in my Account, you have the right to liquidate or buy in
securitias at my expense, and | wilt be responsible for any cost or loss.

f. Payment of Indebtedness Upon Demand. [ will b liable for the payment upon your demand of any obligations owing in my Account, including the
reasonable costs incurred In collecting stch amounts,

g. Security for Indebtedness. | consent to you having a continuing security interest in, right of set-off to and lien on all securities, cash and other property
in my Account ("Collateral™). Subject to Applicable Rules, and without prior nofice to me, you may sell or transfer the Collateral to satisfy my cbligations. You
also have the discretion to determine which securities and other properties are o be sold and which contracts are to be clasad. You have all the rights of a
secured party under the Uniform Commercial Code.

h. Short Sales. | will designate any sell order as a “short” sale If at the time § place the order | do net own the security | intend to sell or am unable to deliver
the security befora settliement. All short sales will be executed in a Margin Account.

i. Mutual Funds. | authorize you to custedy mutual fund holdings that | purchass directly through you. When purchasing a mutua! fund, | acknowledge that
Fhave received and read the fund prospeetus. Mutual fund purchases may be subject to investment mininiums, and some mutual funds sefd through you
impose a charge on the purchase of shares, called a “sales load.” | may be able to purchase mutval fund shares through you witheut paying a front-end sales
load, but | may be charged a fes, called a “contingent deferred salss charge,” when | sell o redeem my shares. You may receive part or the entire sales load,

Some mutual funds offer reductions in front-end sales loads ("breakpoints™), for purchases over certain amounts or purchased through Lettars of Intent or
Rights of Accumutation. 1 am responsible for determining and obtalning any breakpoints, or providing you with sufficient information to assist me in obtaining
a breakpaint. You may receive remuneration from fund companles for providing recordkeeping and other shareholder services. Some mutual funds impose a
marketing distribution fee known as a “12b-1 fee.” You may recelve the 12b-1 fees in connection with my investment in such fund's shares. If | invest online in
ne-transaction-fee mutual funds ("NTF funds®} directly through you, Fwill not pay a sales foad or transaction fes. | also may be able fo purchase mutual funds
directly from the fund's distributor or underwriter without incurring a transaction fee. You receive remuneration from fund companies participating in its NTF
fund program. NTF funds have other fees and expenses that apply to continued investment in the fund that are described In the prospectus.

j- Sweep Program. My available cash may be swept into a sweep vehicle pending investment of the cash. The alternatives available under the Sweep
Prograrm are referred to as "Sweep Choices,” and the cne | select is referred to as the “Designated Swasp Vehicla,” You will nofify me of the Sweep Cholces
and the Designated Sweep Vehicle.

Cash will be automatically invested or depesited in the Designated Sweep Vehicle, according fo a sweep schedule determined by you. Proceeds from the
sale of securities wil be swept into the Designated Sweep Vehicle following seftiement if the securities sold have been recsived in good deliverable form

by the settlement date. The proceeds of any checks that | deposit to my Account will b swept to the Designated Sweep Vishicle on the Business Day after
receipt by you and will begin earming dividends or interest on that day. Access to such funds may be withheld for up to six Business Days to assure that
stich checks have not been refurned unpaid. | may instruct you to changs my Designated Sweep Viehicle at any time to anather of the Sweep Choices, and
acknowledge that such instruction shall constitute my authorization to liquidate bafances in my Designated Sweep Vehicle and transfer such balances to the
new Designated Sweep Vehicle, | authorize you to avtomatically withdraw cash or redeem securifies maintainad in a Designated Sweep Vehicle to satisfy
my obligations. [ authorize you to act as my agent fo purchase and redeem balances in the Designated Sweep Vehicles, and authorize you to select and use
agents as you deem appropriate,

The Sweep Choices may include money market funds or a FDIC-insurad deposit account (“IDA”) for which you or your affiliates receive, o the extent
permifted by Applicable Rules, transaction and other fees for providing services. These fees will vary depending on the money smarket fund (or shara class) or
IDA used. No portion of these fees will reduce or offset the fees otherwise due to you unless required by Applicable Rules.

There may be certain minimum requirements for initial and subsequent investments in the Designated Sweep Vehicles. You may change the eligibifity criteria
ar replace the Sweep Choices available fo me. You will give me advance notice of any such change in Sweep Choices, Unless | natify you of an objection to
such change, | authorize you to withdraw cash or redeem securities held in the prior Designated Sweep Vehicle and to invest or deposit the proceeds in the
replacement Designated Swesp Vehicle.

If my Designated Sweep Vehicle is a money market fund or IDA, and ray Account is flagged as a "Fatiern Day Trader,” on the next Business Day, you may
change my Designated Sweep Vehicle to TD Ameritrade Cash (described below).

1. TD Ameritrade FDIC Insured Beposit Account, If the IBA is my Designated Sweep Vehicle, the available cash in my Account will be automatically
deposited in an IDA at TD Bank, N.A, ("TD Bank™), TD Bank USA, N.A. ('TD Bank USA") or both {individually, the “Bank” or collectivaly, the “Banks”),
yous affiliates. The IDAs at the Banks are monsy market deposit accounts held in the name of TD Ameritrade for the banefit of its customers. You have
arranged the [DAs and acoount records In stich a way that "pass through” FDIC insurance is available to me as if | had epened the 1DAs directly in my
own name. As a result, my funds at each Bank will be efigible for FDIC insurance in an amount equal to $250,000 for principa! and acerued interest
per deposttor in each recagnized legal capacity {e.g., Individual, Jaint, IRA}. Such insurance will cover my money in each 1DA, together with any other
deposits held at each Bank in the same legal capacity {e.g., Individual, Joint, IRA). Quastions about FRIC insurance coverage may be directad to you.
Infermation also may be chtained by contacting the FDIC, by letter (550 17th Street, N.W, Washington, D.C, 20429), by phone
{877-275-3342, 800-825-4618 (TTY) or 202-042-3100), by email (dealnternet@fdic.gov) or by accessing the FDIC Web site at wwwidic.gov.

My available cash will be deposited info an |DA at TD Bank up fo a deposit amount of $247,500 ($495,000 for Joint Accounts), Any available
cash in excess of $247,500 ($435,000 for Joint Accounts} will be swept to TD Bank USA without limit, even If the amount in the IDA exceeds
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the FDIC insurance limit of $250,000.1am responsible for monitering the tofal amount of deposits that | maintain at the Banks in order to
determine the extent of FDIC coverage avallable to me. | acknowledge that the IDAs constitute an obligation of the Banks and are not your obligation, You
do not guarantee in any way the financial condition of the Banks or the accuracy of any publicly available financial information concerning the Banks, You will
rot be respensible for any instred or uninsured portion of the IDAs. Cash in my Account will be automaticaliy swept on a dally basls to the IDAs at the Banks,
As required by faderal regulations, the Banks reserve the right to require seven days, prior notice bafare permitiing a withdrawal out of the IDAs. Currently, the
Banks do not intend to exercise this tight. In addition, the 1DAs have transfer limits that prevent using the IDAs as a transaction account. The following applies
to the [DAs:

* When available cash is available for deposk, you will deposit available cash from my Account infc an IDA at ene or bath of the Banks, Your bank sweep
vehicles will periodically rebalance so the total amount of my funds In the IDA at TO Bank remains below applicable FDIC insurance fimis.

* All withdrawals necessary fo satisfy dabits in my Account wilt be mads by you or Clearing, as my agent. A debit wil be created when | purchase securifiss
or request 2 withdrawal of funds from my Account,

* i my deposiis are held only at TD Bank, withdrawals will be mads from the [DA held there, If | have funds in IDAs at both Banks, withdrawals will be made
in reverse order, first from the IDA at TD Bank USA until none of my funds remain, and then from the 1DA at TD Bank,

+ My account statement will reflect the balances, activity and interest earned with respect to the 1DAs,

* The deposit limit at TD Bank is set slightly below FDIC-nsurance thresholds to affow for acerued interest on deposits. The deposit limit at T Bank is set
at $247 500 ($495,000 for Joint Accounts}, which may be raset from time to tima based on FDIC-insurance limits and the interest rate environment. As a
result, the cornbined FDIG-insurance iimit wifl be up to $500,000 for Individual Accounts, and up to $1 million for Joint Accounts held by two er more parties.
If interest paid on my funds In the IDA at TD Bank results in my total funds in the IDA exceeding the deposit imit at TD Bank, the DA at TD Bank will be
rebalanced the next day and the amounts in excess of the depesit limit will be fransferred to the IDA at TD Bank USA.

The Banks will determine interest rates on the IDAs In thelr discretion based upon a variely of factors, including prevaling economic and business
corditions, and the nature and scope of your relationship with the Banks. | understand that rates may vary based on the particular offering or the level
of my assets held with you. The interest rates paid with respect to the IDAs may be higher or lower than the interest rates avalable to depositors making
depeosits divectly with the Banks or other depository instifutions in comparable accounts. The current interest rate will be availatle on the Web sites, or

I may contact you te obtain the current rate. Interest will accrue on balances from the day they are deposited into the IDAs throuigh the Business Day
preceding the date of withdrawal from the IDA. Interest will be accrued daily and eredited on the last Business Day of each manth,

You or Clearing will act as my agent in depositing funds into the 1DAs and withdrawing funds from the IDAs. No evidence of the [DAs, suich as & passhook
or certificate, will be issued to me. Cwnership of the IDAs at the Banks will be evidenced by a book entry on the records of the Banks, and by records
maintained by you or CGlearing. | will contact you if | befieve there has been any unauthorized activity between my Account and the IDAs, or if | have any
complaints regarding the IDAs at the Banks,

You may terminate my use of the IDA sweep feature. If you terminate my use of the IDA sweep featlre, or do not wish to continue to act as my agent with
respect to the [DA, | may deal directly with the Banks, subject to their rules, with respect to establishing and maintaining deposit accounts. In the event
you terminate my use of the IDA sweep feature, you will inform me of the replacement sweep vehicle, Simitarly, if | decide to ferminate my use of the [DA
sweep feature, or that | no fonger wish fo have you or Clearing act as my agent with respect fo the 1DAs, | may establish a direct depository relaticnship
with the Banks, subject te the Banks' rules. Establishing a direct depository relationship with the Banks will result in the separation of my deposit balances
at the Banks from my Account,

-

The Banks use (DA balances to fund current and new investrment and lending activity. The Banks seek to make a profit by achieving a positive spread
between their cost of funds (e.g., deposits) and the return on thelr assets, net of expenses. You receive a fee from the Banks for marketing, administrative
and operational services in connection with the IDAs. Your have the right to walve all or part of this fee. The fee is derived using a formula which results in
the fee varying from month fo month depending on the interest rate environment and the profitahilify of the Banks with respect to such deposits. Under
your agreement with the Banks, the fee is based on the Londan Interbank Offered Rate {(LIBOR™) and generafly ranges from the 1-manth to tha 3-year
LIBOR rate in effect. Hislorically, LIBCR has bean slightly higher than the comparable federal funds rate issued by the Federal Reserve of the United
States. The rate of the fee that you recelve may exceed the interest rate or effective yield that | recelve In my balances in the IDAs, and the payment of the
fee reduces the yield that | receive. Other than the applicable fees charged on brokerage accounts, there will be no charges, fees or commissions impased
on my Account for this cash sweep faature,

-

You may add other deposilory insfitutions 1o the DA sweep feature. | will receive notification in advance of any such change. If a depository inslitution
ceases to make its DA avaitable through the IDA sweap feature, | will be given an opporiunily to establish a direct deposiiory relationship with that
institution outside of the IDA sweep feature, or to transfer funds to another depository institutlon participating in the 10A sweep fealture, if available.

In the event that FDIC insurance payments become necessary, the FDIC is required to pay principal plus unpald and acerued interest to the date of the
closing of the relevant depository institution, as prescribed by applicable laws and ragulations. Because there is no specific time period during which the
FDIC must make available such insurable payments, | should bs prapared for the possibility of an indeterminate delay in chiaining insurable payments. In
addition, | may be required to provide certain docurmentation to the FDIC and you, such as affidavits and indemnities, before any insurance payouts are
released o me. For example, if the IDA halancas ars held by me as trustee for the benefit of trust participants, | may be required to furnish an affidavit to
that effect.

2. TD Ameritrade Cash, If [ selected TD Ameritrade Cash as my Designated Sweep Vehicle, you will pay interest on available cash in my Account, the rate of

which may be changed without prior notice. Interest will be acerued daily and credited on the last Business Day of each month. You may vary interest rates
amang clients in cennection with special oifers or combinations of setvicas or in other cireLimstances. TD Ameriirade Cash reprasents balances pending
investment and is not maintained solely for raceiving credit interest, TD Ameritrade Cash is not segregated, and you may use the balances, but only fo the
extent permifted by Applicable Rules. You may segregate TD Ameritrade Cash held in IRAs and other designated accounts fram aother cagh.

. Money Market Funds. lhwestments in money market funds are subject {0 restrictions, charges and expenses described in the prospectus. Money market
funds are securities that may increase or decrease in value, They are not instred or guaranteed by the FDIC, any other government agency, or you, and there
can be no assurance that such funds will be able to maintain a stable net asset value of $1 per share.
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9. MARGIN TRADING B 5
a. Margin Account. When | purchase securities on margin, [ am berrowing maney from you and pledging all securities and other property In my Account
as collateral for thess loans. | agree to evaluate my own financial situation, resources, investiment ohjsctives and cther relevant clrcumstances to determine
whether margin transactions are appropriate for me. You will nat make this determination, Even if | defermine that margin Is appropriate for me, you
determine whether fo make such loans to me. | alse understand that trading securities on margin involves a variety of risks, including the following:

1. lcan lose more funds than | deposit in the margin Account. A decline in the value of securities that | purchase an margin may require me to
provide additional funds to you to avoid the forced sale of those securities or other securities or assets in my Account. | could lose more than the

amount | deposit in my Account.

2. You can force the sale of securifies or ofher assets in my Account. if the equity in my Account falls below the maintenance margin requirement,
or any higher “house” requirernents, you can sell the securities or other assets in any of my Accounts to cover the margin deficiency. | alse will be
responsible for any shortfall in the Account after such a sale.

3. You can sell my securities or other assets without contacting me. Some investors mistakenly belleve that a firm must contact them for a margin
call o be valid, and that the firm cannot lfiquidate securities or other assets in thelr accounts to meet the call unless the firm has contacted them first.
This Is not the case. Although you may attempt to nofify me of margin calls, you are not required to do so, and even If you have contacted me and
provided a specific date by which ! can meet a margin call, you can still take necessary steps to profect your financial interests, including immediataly
selling securities withoLit natice to me.

4. | am not entitled to choose which securities or other assefs in my Account are fiquidated or sold to meet a margin eall, Because the securifies
are collateral for my margin Joan, you have the right to decide which securities fo sell in ordar to protect your interests.

5. You can increase your “housse” maintenanice margin requirements at any time, and you are not required to provide me advance written notice
of the change. These changes fe your policy often take effect immediately and may result in the Issuance of a maintenance margin call. My failure to
satisfy the call may cause you to liquidate or self securities in my Accourt.

6. Fam not enfitled to an extension of time on a maragin call. While an extension of time ta meet margin requirements may be available to clients under
certain conditions, | do not have a right 1o any extension. You will determine whether te provide an extznsion,

b. Initial Margin and Margin Maintenance Requirements. There are rules and regulations covering margin loans, including the initial and margin
maintenance requirements for margin Accounts. You may impose mare stringent margin requirements, which may change withott netice io me.

To trade on margin, my Account must maintain at least $2,060 in minimum equity: | will meet the margin requirement in my margin Account before entering
any order and will satisfy any additional requirements you: may require. You may apply all premiuis received from options writing against my margin
raquirements. | have the obligation lo meniter the balances in my margin Acsount to ensure that | maintain sufficlent amounts to mest margin requirements at
allfimes. | agree fo read carefully the TD Ameritrade Margin Handboak before purchasing securities on margi.

You may decline to extend cradit o me for any reason, subject ta Applicable Rules. There may be times when you have extended credit on certain securities,
hut due to market ar other conditions, you may require additional cash or securities.

¢. Margin Interest, [ will pay interest on any credit provided to me for the purpose of pirchasing, carrying or trading In any security,

d. Margin Interest Rates, You ufiize a base rate {'Base Rate”) to set margin interest rates. My margin interast rate will vary based on the Base Rate and the
margin balance {'Balance”) in my margin Account during the interest pericd. The Base Rate may be changed without prior notice to me. You will post an the
Web sites any changes to the Base Rate.

e. Interest Calcufation, For each day thers is a dehit balance In my Account, the inferest charged for that day is calculated by mutiplying the applicable interest
rate by my debit balance, with the result divided by 360. The sum of the daily interest charges is fotaled at the end of sach Account statsment period and Is
posted to my Account on the first Business Day of the following Account statement period. [ wilt not earn interest on credit halances in my shert Account.

f. Short Sales. Sales designated as "shori” are done in my margin Account, and are subject fo different margin maintenance requirements than securities
purchased on margin. Short sales are subject o certain regulatory rules and carnot be executed under certain market concitions. You may not always
have the securilies avallable fo facilitate my short sale. You may, without notice, “buy-in” securities to cover any short security position in my Account, [will
reimburse you for any losses that you may incur. You may require me to deposit Collateral if the Gollateral in my Accoun? becomes nsufficient. Short sals
proceeds are part of the Collateral that secures your loan to me. | am also liable for all dividends paid on securities that | have sold short.

¢. Pledge of Securities and Other Property. You may pledge, repledge, hypothecate or re-hypothecats, without netice fo me, ail securities and other
property that you hold, carry or maintain or for any of my margin or short Accounts. You may do so without retaining in your possession or under your
control for delivery the same amount of similar securities or other property, The value of the securities and ofher property that you may pledge, repledge,
hypethecate cr re-hypothecate may be greater than the amount | owe you, and any losses, gains or compensation that resuit from these activities will net
accrue to my Account.

h. Loan of Securities. You are authorized fo fend to yourself or others any securities you hold in my Account and to carry all securities lent as general foans.

In connecticn with such loans, you may receive compensation and retain certain banefits that | will net be entitled to, stich as interest on Collateral posted

for suich loans. In certain circumstanices, such loans may limit my ability to exercise voting rights with respect to the securities lent. | may request that fully

paid securities not be used in connection with shost sales. Funderstand that in certali situations in which you bave borrowed my securities, | may receive a
“payment in flel” of the dividend issued {ses Margin Handback for mere details).

{lawing additional terms:

a. Suitability, Opticns are not suitable for all investors, Options trading has inherent risks and | am prepared financially to underiake such risks and fo
withstand the losses that may be Incurred. [ acknowledge | have received or have been given access to the “Characteristics and Risks of Standardized
Options” by the Options Clearing Corporation (OCC).
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b. General Terms,

+ [ am responsible for knowing the rights and terms of & options in my Account. | agree fo be botnd by the FINRA, OCC and exchange rufes
applicable to the trading of options confracts.

+ If my options trading cecurs ina margin Account, it is subject to the terms and conditions applicable o margin trading.

+ Setflement on options cleared through the OCC is the Business Day after the trade date. | shalf not exceed the position and exercise limits imposed
by the rules of the OCC.

* | am responsible for instructing you as to my intention to exercise options contracts bafore the expiration date.
« You and Clearing are authorized to take steps to pratect their position and any obligation they have assumad at my request without notifying me.

« If lwrife (short) a call options contract that requires the delivery of securities to be scid, | may be required to keap the sacurities in my Account untit
the expiration of the options period and may not be allowed to seli or withdraw the securifies.

« [f | write {short) a put options contract that requires payment for securities te be purchased, | may be required fo keep sufficient funds in my Account
to make the payment until the expiration of the options petiod, and may not be allowed to withdraw the funds or use them far any other purpose. If |
am assigned on the options, Clearing may use the funds for the purchase of the securities without prior natice to me.

+ All short equity and some index options positions are available for assignment. Exercise assignment notices for equity or index options are randemly
allocated among all clients’ short positions by an automated procedure.

ALINITIAL PUBLIC AND FOELOW-UP OFFERINGS

You may partlcipate as underwriter or & member of the selling group ofand provide access fo, Initial Public Offerings (IPOs) and follow-up offerings. If §
participate in such, | will be bound by additional terms.

RBITRATION:

This Agreement contams a pred:spute arbitrahon c!ause By mgnmg a pradlspute arbltrat[on clause, the parfies agree as fo!lows

* Al parties to this Agreement give up their right to sue each other in court, including the right to jury frial, except as provided by the rules
of the arbitration forum in which a claim is filed.

« Arbitration awards are generally final and binding; a party’s ability to have a court reverse or madify an arbitration award is very limited.

+ The ability of the parties to obtain documents, wifness statements and other discovery is generally mere limited in arbitration than in
cotrt proceedings.

* The arbitrators do not have to explain the reason{s) for their award.
* The panel of arbitrators witl typically incfude a minority of arbitrators who were or are affiliated with the securities industry.

* The rules of some arbitration forums may impose time limits for bringing a claim in arbitration. In somie cases, a claim that is ineligible for
arbitration may be brought in court.

* The rules of the arbitration forum in which the claim is filed, and any amendments thereto, shali be incorporated into this Agreement.

* No person will bring a class action to arbitration, nor seek fo enforce any predispute arbitration agreement against any person who
has initiated in court a class action; or who Is a member of a class who has not opted out of the class with respect to any claims
encompassed hy the putative class action undil: (1) the class cerfification is denied; {2} the class is decertified; or (3) the client is excluded
from the class by the court. Such forbearance to enforce an agreement to arbitrate will not constitute a waiver of any rights under this
Agreement except to the extent stated herein.

} agree that any controversy between you and your affiliates, any of their respective officers, directors, employees or agents and me {including any of
my officers, directors, employees or agents) arising out of or refating to this Agreement, our refationship, any Services provided by you, or the use of
the Services, and whether arising before or after the date of this Agreement, shalt be arbifrated and conducted under the provisions of the Code of
Arbitration of the FINRA except as otherwise provided in the Amerivest Addendum. If any party unsuccessfally resists confirmation or enforcement
of an arbitration award rendered under this Agreement, then that party shall pay alf costs, attorneys’ fees and expenses incurred by the other party or
parties in confirming or enforcing the award, Arbifration must be initiated by service upon the other party of a written demand for arhitration or notice
of intention fo arhifrate. Judgment, upen any award rendered by the arbltrator, may be entered in any court having jurisdiction.

a Unless othenmse noted by you inwriing, you wall act cnly as brokerldealer and not as an |nvestment advisor gaverned by the investment Adwsers Act of 1940

b, When 1act as a self-directed investor,  am responsible for determining the suitability of any particular investment strategy, fransaction ar security. You have
na respansibility for any such defermination unless you otherwise agree in writing, or you or your representative gives advice directly to me that is identified
clearly as a recommendation by you fo enter into a particular fransaction or to buy or sell a partictlar security or securities.

¢, Fram time to time, in connection with my Accouni, you may provide investment-related guidance and recommendations to me, § agree that when you

make a recommendation to me you determine its suitability for me at the time of the recommendation. If the recommended transaction is not effected
cantemporaneotsly with. your recommendation, | agree you will have no liability if | choose to effect such fransaction in the future. Furthermars, when you are
acting as broker/dealer for my Account, | agree that you have no ongoing duty to ensure a recommendation continues to be suitable for me. Rather, 1 have an
affirmative duty fo monitor profils and losses in my Account, aleng with my investment goals and risk tolerance and to modify my trading decisions accordingly.

¢. Unless otherwise agreed fo in writing, you de not have discretionary autharity over my Accolint or an obligation to review or make recommendations for the
investment of securities or cash in my Account.
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e. Any rasearch, analysis, news or other information made available by you doss not constitute an individualized recommendstion by you to buy or sell a
particular security.

f. You do not provide legal, tax or estate planning advice,

a. Severability. If any provision of i 0 ba fiegal, invelid or unenforceable under present or future laws, such provisions shall be fully
severable. In such event: (1) this Agreement shall be consrued and enforced as if such iegal, invalid or unenforceable provision has never cormprised a par of
this Agresment or was modified to be legal, vafid and enforceable; and (2} the remaining provisions of this Agreement shall remain in ful force and effect and shall
not be affected by the illegal, invalic or unenforceable provisions or by its severance from this Agreement, to the extent permitiad by Applicable Rules.

b. Account Handbeok, The Accotint Handbook pravided to me upon accetint opening, and avallable on your Web sites, cortaing important information
about my Account, | will refer to the Account Handbook fo learn additional infermation about the handling of trade orders, the receipt and delivery of funds,
account policies and other general aceeunt Information.

¢. Entirety of Agreement. This Agresment, any attachinents hereto, the addenda and other agreaments referred ta in this Agreement and the terms

and conditions contained in the Account staternents and confirmations contain the entire agresment between you and me; and it supersedes all prior or
contemporanecus communications and preposals, whether electronic, oral or wiitien, between me and you, provided, however, any and all other agreements
if any, betwesn me and you and your affiliates, not inconsistent with this Agreement will remain in full force and effect.

d. Assignment and Escheatment. | may not assign this Agreement or any rights or obiigations under this Agreement witheut first cbtairing your prior written
consent. You may assign, sell or iransfer my Account and this Agreement, or any partion thereof, at any time, without my prior consent. The assets in my
Account may be transferred to the appropriate state if no aciivity occurs in my Account within the fime perlod specified by state law

€. Amendment. You resarve the right to amend this Agreémeni witholt prior netice fo me or as reguired by Applicable Rules, The current version of

the Agreement will be posted or the Web sites and my confinued Account activity after suech amendment constitutes my agresment to be bound by afl
amendments to the Agreement, regardiess of whether | have actually reviewed them. You are not bound by any verbal statements that seek to amand the
Agreement.

f. Termination. You may terminate this Agresment, or close, deactivate or black access ta my Account. | will rermain responsible for the payment of all
obligations incurred in my Agcount or otherwise, £ may terminate this Agreement after paying any obligations owed upon written notice. The Agreement
survives termination of the Account.

g. Foree Majeure. You will not be liable for loss caused directly or Indirecily by conditions beyond your reasonable control, Including but not imited to

Force Majeure events. “Force Majeure” means events that are beyond the reasonable control of a party, including but not limited 1o the following: disasters,
extraordinary weather conditions, earthquakes or other acts of God, war, insurrection, riat, labor strikes, terrorist acts, government restrictions, exchange or
market rulings, suspension of frading, computer or communication fine failure, or failure of market centers or transmission facifities.

h. Indemnification, | agree to indemnify and hold harmiess you, your affillates and Third-Parly Providers and their respective officers, directors, employees,
agents and representafives from any and all Iabilitles, losses, costs, judgments, penaitiss, claims, actions, dameges, expenses or attorney's fees (collestively
“Losses™ resulting or arising directly or indirectly from my use of the Services,

i. Waiver, Your failure to insist on compliance with this Agreement will not constitute a waiver of any of its rights.

j- Admissibility of Documents in Proceedings. All documents in any format are considered to be true, complats, valid, authentic and enforceable recards of
the applicable document, admissible in juical or administrative proceedings to the same extent as if the documents and records were originally generated and
maintained in printed form. Fwill not contest the admissibility or enforceablity of your copy of the dacuiments in any proceeding arising out of this Agreement.

k. Governing Law, Jurisdiction and Venue. This Agreement will be governed by the laws of the State of Nebraska, but not its conflicts of Jaw provisions, |
hereby consent to the jurisdiction of and venue within the State of Nebraska for all disputes arising out of ar relating to this Agreement.

THE AMERIVEST TARGET DATE PORTFOLIOSERVICE)
Amerivest® is an investment advisory service {the "Advisory Service”
("Amerivest”), your affiliate.

Investment Mnem t,L C, an SC-regesteed investment advisor

") of Amerive

TD Ameritrade Investing Accounts are designed for use in conjunction with the Amerivest Advisory Service. They facilitate the execution of Exchange Traded
Fund {ETF} transactions relating to the Advisory Service as well as other activiies, Including performance fracking.

Amerivest offers its onfine services through the Infernet or software applications to a national slientele. The services are non-discretionary and are provided
directly to individual clients through online consuitaticns that invelve neither the supervision of investments, nor the confinious management of investment
advisory accounts. The basic anfine service provided fo retall clients of TD Amerltrade, Inc. (‘TD Ameritrade™ is sometimes referred fo as Self-Directed
Amerivest. In addltion to that service, Amerivest also provides an onfine service called Amerivest Target Date tnvestment Portfolios.

Amerivest recommends asset alliocation models utilizing specific index products (typlcally ETFs) en the online Amerivest platform, The Amerivest assat
allacation madels are primarily impersonal in nature. Cnline Amerivest service will involve the use of a Third-Party Provider Under an agresment with the
Third-Party Provider, it wi provide asset allocation and investment seleclion services to Amerivest for afee. [n se daing, the Third-Party Provider will not act
in the capacity of advisor to Individual investors.

- Amerivest provides no advics on securities other than selected ETFs, While TD Ameritrade investing Accounts can receive cash as well as securifies, any
ETF purchases asscciated with the Adviscry Service must be paid for with cash. Accordingly, | should only deposit securities into my TD Ameritrade
investing Account that | wish te transfer out or sell promptly aifter the deposit. As fo any securities deposited info my TD Ameritrade Investing Account, |
agree that (i) any acfions taken by me will e subject to al of the provisions of this Agreement, (i) Amerivest has not provided nor will provide any advice ar
recommendation fo me as to the sale of such deposited securities, and {ifi) | take full responsibility for the consequences for each such sale. i | decide not to
selt any securities | deposit into my TD Ameritrade Investing Account, Fwill transfer therm out of that Account promplly.
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If the depostied securities are not transferred out promptly or if my related TD Ameritrade rvesting Account only holds cash or cash alternatives at an amount
significardtly helow the initial accosnt minimum for two or more consecutive billing periods, Amerivest reserves the right to closs my TD Ameritrade lnvesting
Accouint (sither af the time of the termination of this Agreement or at z later data). Upon notice of your intentian to terminate this Agreement, if the account

holds sectritiss, cash andfor cash altematives, you may request instructions from me as to where assefs should bs transferred, but youl reserve the right, and 1
althorize you, to modify the Account number associated with my TD Ameritrade Investing Account, to place trading restrictions on my TC Ameritrade [nvesting
Account, and o charge reasonable anatral custody fees until such time as you receive such instructions from me. If transfer instructions are hot received from me
within the time period you request such instructions, you reserve the right, and | autherize you, to transfer securities andior other assets fo an identically registerad
brokerage Account Emay have already established with TD Ameritrade or any of its affllates, If there is no such identically registerad brokerage Accouint, you
reserve the right, and | authorize you, to transfer securifies and/or other assefs to me in kind. If (basad on the type of securities andior assets held in my TD
Ameritrada Investing Account), you may not ke able to transfer the securities andfor other assefs in kind, you reserve the right, and | authorize you, ta redeem my
seclrities andior other assets end to transfer preceeds to me in lieu of securiies. If my TO Ameriteade Investing Account orly holds cash of cash alternatives, |
agree that the proceeds will be deliverad fo me at my address of record,

l'agree to the following terms and condifions, which supplement those in the TD Ametitrade Client Agreement;

1. The forecasts cr cther information generated by the Adviscry Service regarding the probabilities that various investment outcomes might occur are
hypothetical in nature, do not reflect actual investment resulfs and are not guarantees of future results. The Advisory Service only presents a range of
possible autcomes. The results that | achieve for my portfolio may vary significantly from the historicel performance shawn due 1o a varisty of reasons,
stich as whether or not | decide te implement any recommendations provided by the Advisory Service. Historleally, the refurn associated with individual
types of investments is positively related to the risk assaciated with that typa of investment. Investment deeisions should be based upon a variety of
sources and opinions. [ should constiita gulalified financial and tax prefassional before trading in any financial instrument. Amerivest and any of its
affiliated companies, or any third party, shall have no liability, contingent or otherwise for any decision made or action 1 taks In reflance upon the Advisory
Service, ‘

2. | will pay Amerivest a quarterly fee based on the assets on which Amerivest provides advice,

Account Value | Annual Fee*

First $100,006 0.75%; subject to a minimum fee of the lesser of $150 or 2.95%

Next $400,000 (or partion thereof) | 0.50%

Additional assets above $500,000 | 0.35%

*In connection with this fee, TD Ameritrade will waive commission charges for all associated ETF transactions,

For amounts up to $100,000, the fes will be at the annual rate of 6.75% subject 1o @ minimum fee of the lesser of $15 annually or 2.95%. This
effectively means that Account values of $20,000 or more will be charged at the 0.75% rate, that Account values of between $5,085 and $26,000

wilt be charged at the $150 annual rate, and that only Account values of up to $5,085 will be charged &t the 2.65% rate. The fee will be assessed by
Amerivest quarterly at a rate of G.1875%, subject to a quarterly minimum of the lesser of §37.50 or 0.7375%. For amounts of $100,000 or more, the
fee will be a blended rate assessed quarterly. The annual fee for the first $100,000 in Account value will be (.75%. The annual fae for the naxt $400,000
{or portion thereaf) in Account value will be 0.50%. The annual fee for all additional assefs in the Account ahove $500,000 will be 0.35%.

The minfmum iniflal Account size for Seif-Directed Amerivest and Amerivest Target Date Investment Portfolios is $25,000.

3. The fee will be assessed In my TD Amerirade Investing Account on the first trading day of each quarter. If | open my refated TD Ameritrade Investing
Accotint in the middle of a quarter, Amerivest will collect a pro-rated fee for the balance of the quarter upen the Account funding. If [ close my related
TD Ameritrade Investing Account in the middle of a quarter, Amerivest will refund to me the unearned portion of the previcusly collected fee. If I close
my related TD Amerifrade Investing Account within five days of cpening It, Amerivast will refund to me the fee paid in full prorptly.

4. Al pricing is subject to change on reasonable notice. Please nofe that Amerivest’s advisory fees may be waived, in whole or in part, at the sole
discretion of Amerivest, including in connection with prometional efforts. In addition, the fee may be waived, in whole or In part, for employees and
certain former employees of TD Ameritrade.

3. Amerivest's fes does not include commissicns or any other charges that may be charged hy TD Ameritrade or any ather Broker/dealsr to execute
transactions | may choose to meke because of use of the Advisory Service. However, TD Ameritrade will waive all cormission charges on asscciated
ETF transactions. In addition, assets held in any ETF, money market fund or any other mutual fund are subject te various fees and expenses, described
fn the fund’s prospectus.

6. In using the Adviscry Service, | have provided the following information, directly or indirectly, to Amerivest: (1) my financial goal for an account invesied
in accordance with an asset allocation mode! involving index services (‘Index Model Account); (2) my tims harizon to attain such goal; and {3) my
risk tolerance. Any information provided by me to TD Armeritrade or its affiliates will not be considared in the Index Medel Account recommendations,
Recommendaticns provided by the Advisory Service constitute impersonal advice only and are not based on my Individual financial circumstances
that might impact any dacisions | may make. | am responsible for evaluating the recommendations provided by the Advisory Service in fight of my own
personal financial situation and cverail financial goats, it is my responsibilify to datermine if the recemmendations made by the Advisory Service are
suitable for rmy personal circumstances and whather § should implement them.

7. The Advisary Sarvice contains model asset allocation recommendations involving index services. If [ decide to follow any of the model recommendations,
{ may implement such recommendatians thraugh rmy TD Ameritrade Investing Account on an unsoficited basis. If | implemen the recommendations in my
separate Accaunt, | may be charged applicable commissions and fees, and TD Ameritrade will act solely as broker. Because Amerivest is not exarcising any
discretion regarding my Account, | am responsible for rebalancing and realiocating any Index Modef Aceaunt | may maintain,
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B, Amerivest reserves the right to medify or change this Addendum and terminata my aceess to the Advisory Service without notice, for any reason,
Faes, If any, are not refundable for termination under this section. In the event Amerivest terminates this Agresment, Amerivest may refund the
proratedpartion of any fee that may have been paid by me in advance as of the date of termination, Furthermors, | understand that if | close my
related TD Ameriirade Invesfing Account, my Amerivest advisory relationship will alse terminate.

9. The Amerivest service is generally not avallable o foreign investors. [n order to apen a TD Ameritrade Invesiing Account, | gensrally must:
{1) be a LS, person {including a 1.5, resident alien); (2) have a valid U8, residential mailing address (with the exception of United States military
personnel residing outside the United States with Army Post Office {'APO”) or Fleet Post Office {"FPO’} addresses); and (3) have a valid U.S. taxpayer
identification number.

10. Subject to Applicable Rules, the liability of Amerivest, or any Third-Party Providers arising out of any kind of any claim connected with the Advisory
Service, will not excesd the amourt | have paid for the Adviscry Service.

. lindemnify and hold Amerivest and any of its affiliated companies, Third-Party Providers, thelr respeciive officers, directors, employees and
rapresentatives harmless from and against any and all claims, losses, liabliity, costs andfor expenses arising from my violation of this Addendurm or any
third party's rights. This indemnifieation and hold-harmless obligation will survive the termination of this Addendum, Nothing in these indernnification
provisions is intended to it any rights | may have,

12, Amerivest will not assign this Agreement (as the term “assignment” is defined in the Investment Advisers Act of 1940} withaut my consent.

13. This Addendurn as it relates to the Advisory Services offered by Amerivest will be governed by and construed in accordance with the laws of the United
States of America and the State of Nebraska without giving effsct to principles of conflict of law.

All controversies concerning this Addendum will be determined by arbifration. Such arbitration will be conducted by the American Arbliration Association

in accordance with its Commescial Arbitration Rules in the State of Nebraska; provided, however, that if stich controversy between the parties relates

to a caniraversy to which TD Ameritrade, [nc. is a party and that is or becomes the subject of an arbitration hefare & national securities exchange or
self-regulatery organization of which TD Ameritrade, Inc. is a member ("SRO Arbitration”), then the arbitration relating fo the controversy befwesn the parties
shall be conducted by the same organization and according to the same riles and regulations as the SRO Arbitration. The decision or award of the arbitrator
of a majerity of them shall be final, and judgment on the award may be entered or enforced in any state o federal court having jurisdiction thereof.

This agreement to arbitrate does not constitute a waiver of any right provided to me by the Advisers Act, Including the right to choose the forum,
whether arbitration or adjudication, in which to seek resolution of disputes.

Any cause of action must be brought by me within one year of when the alleged breach occurred, Any consent, waiver or approval by either party of any

act or matter must be in wiiling and shall apply only to the particular act er matter fo which stch consent, walver or approval is given. | acknowledge that, in
providing me with the Advisory Service, Amerivest has relied upon me to be hound by the terms of this Addendum ard the Agreement. [ further acknowledge
that | have read, understoed and agree to be bound by the terms of this Addendum, and hereby reaffirm my acceptance of these terms by the use of the
Advisory Service.

l Investment Products: Not FDIC Insured * No Bank Guarantes * May Lose Value ]

Amerivestis an invastment advisory servica of Amerivest Investment Management, LLC, an SEC registared investment advisor. Brokerage services provided by TD Ameriteade, Inc,, member FINRASIPGNFA,

TC Ameritrade, Inc. and Amerivest Investment Management, LLC are both wholly owned subsidlaries of TI Ameritrade Holding Corporation, Amerivestis a rademark of TD Ameritrade IP Company, Inc, Amerivest
provides non-discretionary and discretionary advisory services for a fee. Risks applicable to any partfolio are those assoctaled with fts underlying securities, For mare information please see the Ameiivest Disclosure
Brochure (ADV Part 11} hitp:/favww idameritrade,comforms/TDA4855.pdfl.

TO Amerifrade, Division of TO Ameriirade, Inc., member FINRA/SIPC/NFA and TD Ameriirade Clearing, Inc., member FINRA/SIPC. TD Ameritrade is a trademark jointly cwned by TD Ameritrads IP Company, Inc.
and The Teronto-Dominion Bank, € 2011 TD Ameritrade IP Gempany, Ine. Allfights reserved, Used with permission.
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Call Typa
Notes Snapshat  latting know PTR out was Initialed and gave details of deposit offer.
Create Date  12/4/2009
Comments  letting know PTR out was initiated and gave detalls of deposit offer.
Subject  Call t12/3/2009 10:11 AM [4107407832]
Gall Result  |nformation Given
DueDate  12/3/2000
Assipned Te  Chad Clark
Call Duration 174
Call Type  Inbound

Noies Shapshat

client has intiialed e (ranster out. Spoke with kelly o confirm that it would cover the call.

Create Date 121312008
Comments  client has intiiated the transfer out. Spake with kelly to confirm that it would cover the cail
Subject  Call 12/3/2009 10:13 AM [78152]
GaltResult  |nformation Given
Due Date  12/3/2009
Assigned To  Magan Miller
Call Buration 221
Call Type  tnbound

Hotes Snapshot

swr re outgoing ptr of option was not abie to help much.

freste Date  12/3/2009
Gommants  swr re outgoing pir of option was net able to help much.
Subject SWG
Gall Result
Due Date  12/2/2002
Assigned To  Jeffrey Johnson
Calt Duration
Call Type
totes Snapshot  client wants to transfer UUF-AG to anather firm which wouid remove the reﬁuirement and satisﬂ ti‘le zail, once we affirmation from firm requesting transfer this
shouldn't be an issue with allowing time for the transfer lo cocur but no guarentee given.
Create Date 121212009 .
Comments  client wants to transfer UUF-AC fo another firm which would remove the requir.emerlat énd satisfy the cail. un.c-e ;Ne afﬂrméﬁnn from firm requa.sﬁng lranlsferihis
shouldn't be an issua with aliowing tme for the transfer 1o ceour but na guarentes given.
Subject  Cail 12/2/2008 12:37 PM [78390]
Call Resuit
Due Date  12/2/2009
Agsigned To  Jeffrey Johnson
Gall Duration 167
call Type  iInbound
Wotes Snapshot
Creste Date  12/2/2009
Commants
Subject Q0P
Gall ﬁeﬁdE{
Due Date  4/30/200¢
Assigned To  Dan Drain
Cai! Duration ' ’
Cail ‘i‘ype
Noles Snapshot  The issue regar.ding the excercise and subsequent reversal of the B Put contracts on UDR has alrerdy been addressed by one of our aption princlpals, a managg},
and myself.
We had no choice but to reverse the excercise since we wauld hava had a "failure
Crazte Date ’ 4130/2009 .
Comments  The [ssue regarding the excercise and subsequent reversal of the 8 Put sontracts on UDR has already been addressed by ons of our eption principals, a manager,

hitps://ma6.salesforce.com/ui/core/activity/

ant myselt.

We had no choice but to reverse the excercise since we would have had a "failure to deliver” from the

IPage?retURL=%2Fape...
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TO AMERITRADE s position remains the same.

Buhlect

Gall Result

Due Date
Assigned To
Gall Duration
Call Type
Notes Snapshot

Crewe Date

QoP

4/16/2009

Dan Draln

This is in response to your letter requesting audic copies of sertain conversations.

Wa record cur telephone conversations for quality and training purpeses. There Is no regulatory requirement to record our conversations and thay arg considered
propri
471572009

comments  This is in response ta your fetter requesting audio copies of certaln conversations.
We recerd our telephone canversatlons for quality and training purposes, There is no regulatory requirement to resord our canversations and they are considered
proprisiary. As such, we do not provide copies to clients.
subject  Oof
sall Result
Due Date  4/3/2009
Assigned To  [Dan Drain

Cali Duration
Call Typa

Noles Snapshot

Create Date

This is in rasponse to your email regarding the exercise ¢f he 8 Put Contracts on UDR, inc.

Per Fhe Oplicns Claaring Corporation (DCC) Memo #25370 dated 1116108, the automatic exercise threshold for this option was suspended requiing hoiders of the
Q

4/3/2008

This is in response to your email regarding the axercise of lhe 8 Put Contracts on UDR, Ing.

Comments
Per The Options Clearing Corporation (QGG) Memo #25370 dated 1/16/08, the automalic exercise threshold for this option was suspended requiring holders of the.
oplions to initiate exerciss. Inadverlently, your oplion was sxercised withoul your request and upon discavery, was reversed. We have to abide by the OCC mema
regarding no automatic exercise of this option.
i apologize for any information you recelved that may nof have been correct.
Soblest  Call 3/31/2009 1:46 PM [4103287688]
Call Resutt  Information Given
Due Data  3/31/2009
Assigned To  Anupams Shuklz
Call Pusation 118
CallType  Inboung
Fiotes Snapshot
Create trafe /31,2008
Comments
Subject  Call 372712000 5:53 PM [4103827626]
Cali Result  Information Given ’
DuzDate  3/27/200%
Assigned To  Jennifer Mangum
Calf Quration 678
Call Type Inbound

fotes Snapshet

Create Date

questions about who clant spoke with in December, looking for a specific conversation he had with a female optiens rep

3f27/200%

Comments  questions abowt who eliant spoke with in December, looking for a speciflz conversation he had with a female opticns rep
Subject  Call 3(27/2008 4:35 PM [4102827626)
catl Resu.lt- . Informaﬁar; Given ’
Bie E“;te 5{27}2003 ’
Assigne'd Te K)e\.lin (;hrisiopher .
calt Dilr%tion 185 ’ .
call fypa Inbound l )
’ No‘te‘s‘Sna‘psho( ' mai\ing Eddres:s.
' ’ (;leaie. E)aie ' 312%12D|52! ' N

hitps://na6.salesforce.com/ui/core/activity/ ViewAllActivityHistoryPage?ret URL=%2Fape...
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Comments  mailing address.

Subject  UDR Non-exer of opt
Call Resuit
Bue Date  3/27/2008
fssigned Ta Tyrone Buss
Calf Durstion
Call Type
Netes Snapshol  SWC about OCC Memo about UDR and correction. Gave OOP emall address,
Cregie Dats  3/27/2009
Comments  SWC about OCG Memo about UDR and correction, Gave OOP email addrass.

Subject  option exercise
Call Resuit ,
DueDate  3/27/2009
Assigned To Nicholas Digific
Call Duration
Caki Typa
Hotes Srapshot  swo at length regarding eror in exercise that was processed on UDR. transferred to supervisor
Create Date  3/27/2009

Comments  swc at length regarding error in exercise that was processed on UDR. transferred to supervisor

Subjeet  Call /2772009 2:57 PM [4103282242]

Calt Resulf
Due Dale  3/27/2009
Assigneg To  Jason long
Call Duration 158
Caff Type  Inbound
hotes Snapshet
Gregte Date  3/27/2009
Commants
Subjest  outhound
Call Resull
Rue Date  3/27/2009
Assigned To  Michas! Bogseth
Call Duratton
Call Type

Metes Srapshol

left message. call was {0 explaln that the exercise of the UDR option did not actuslly happen as the OCC removed these oplions from the ex by ex. The buy to cover

trade has been moved {¢ an erver account and the option explired worihless.

Create Date  3/27/200%
Commants  left message, cal was fo explaln that the exercise of the UDR option did not actually happen as the OCC remcr.ved thesa opticns from the ex by ex. The buy lo covar
trade has besn moved to an error accouni and the option expired worthlass,
Subject  Gall 03/25/0% 1:09 PM [4103287659]
CoallResuit  [formatlon Given
Due Date  3/25/2008
Assigned To  Bruce Bowden
CaH Duration 163
Coll Type  Inbound
Notes Snapshot
Oreate Date  3/25/2009
GComrments
Subject  Call 3/9/2009 1:32 PM [4103287688)
CaliResult  Information éiven ‘
Dt Dt 3/‘3!2009 o R
Asslgned Te  Alexis Lochner

Call Duration

hitps:/na6.salesforce.com/ui/core/activity/ ViewAll ActivityHistoryPage?retURL=%2Fape...

37

11/1/2011



View Activity History ~ salesforce.com - Unlimited Edition

Page 6 of 12

Call Type  Inbound
Hotes Spapshot
COreate Date  3/9/2009
Cammants
Sublect  Call 3772009 3:41 PM [4103820565]
Cafi Result  Information Given
Due Date  3{7/2009
Assigned To  Stephanie Martin
Call Duration 600
Call Type  Inbournd
Motes Srapahet  GDX closed at §47.58 U7/18/2008 GDXST expired
Oreate Date 3772008
Comments  GDX closed at $47.55 07/18/2008 GDXST expired
Subject  Call 3/7/2009 4:36 PM [4103630685]
Gall Resutt  Hang Up/Transfer
Due Data 3772009
Assigned Te  Angela Biance
Calt Duration 87
call Type  Inbound
Nofes Snapshot  broker
Create Date 37712009
Comments  broker
Subject  Call 3/2/2008 418 PM [80545]
Calt Resuit  Task Completed
Due Date  3/2/2008
Assighed To  Jennlfer Gaudet
Call Duration 113
€all'typs  [nbound
Motes Snapshot
Creale Date  3/2/2009
Comments
Subject  Call 3/2/2009 4:15 PM [7183513481)
CallResuit  Hapng Up/Transfer
Due Dale 3272009
Assigned Te  Haather Courls
Call Durafion 268
Gaft Type  Inbound
Notes Snapshot  tsfr to brokes
Create Date  3/2/2009
Comments  isfr ta broker
Subject  Call 225/2009 4:40 PM [4425210498]
Call Result  Information Given
B Date  2/26/2009
Assigrred To Travis Larsen
Cali Duration 141
Gall Type  Inbound
fotes Snapshot
Crefe Date  2/25/2000
Comments
Subjeet  Cafl 02/25/09 10:36 AM [4103287689]
Call Resuft  Information Given
225/2008

Bue Dats

hitps://na6.salesforce.com/ui/core/activity/ ViewAHActivityHistoryPage retURL=%2Fape...
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Assigrad To  Rab Laing
Call Buration 45
Call Typa Inbound
Hotes Snapshot
Create Date  2/25/2009
Commients
Subject  Margin ¢alt due CCE: kana
Call Result
Bue Date  2/25/2008
Assigned To  Nicholas Oxeding

Calt Duratlon

Call Type
Notes Snapshat
Graate Date 272502009
Comments
Subject  Call 2/25/2008 T:52 AM [85264]
CaliReswit  Infermation Given
DueDats  2/25/2009
Assigned To  Scolt Cornett
Call Duration 94
Call Tyse  Inbound
Notes Shapshot  inlemal info
Create Data  2/25/2009
Commeanie  internal infa
Subject  Call 02252008 7:51 AM [5911]
Cali Result  Information Given
Due Date  2/25/200%
Assigned To  Fred Willlams
Cali Duration 66
Cali Type nbound
Motes Snapshot
Createate  2/25/2009
Cominents
Subject  Call 22502008 7:49 AM 4103287588
Call Result
DueDale  2/25/2008
Assignsd To Joseph Getz
Call Buration 271
Salt Type  Inbound
Notes Bnapshot
Create Date  2/25/20068
Comments
Subject  Call 2/24/20009 8115 PM [4103830565]
Call Result  Information Given
Dwoe Date  2/24/2009 .
Assigned 7o Janice Jordan
Cali Duration 179
Call Type  Inbound
Motes Snapshot
Create Date  2724/2006
Coraments

Steblest

Call 2/3/2009 12:08 PM [4103287689]
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Call Result  Information Glven
Due Date  2/3/2009
Assigned To Brandon Bates
Calf Duratien &1
Call Type  Inbound
Notes Snapsahot
Creste Date  2/3/2008
Comments
Subject  Call 2/2/2000 11:43 AM [4103287688]}
Gall Result  Information Given
Due Date  2/2/2009
Assigned To  Dalon Koilett
Galt Duraion 159
Call Type  inbound
HNotes Snapshet
Creste Date  2/2/2009
Lomments

Subject  Gall 2/2/2009 12:06 PM [B503]
caliResuit  Informaflon Glven
Due Date  2/2/200%
Assigned To  James Weber
Call Durstion 114
call Type  inbound
Notes Snapshat
Create ODate  2/2/2009
Comments
Subject  Call /22000 11:58 AM [8503]
CaliResuit  Task Completed
Due Date  2/2/2009
Asslgned To  Ricky Armstrong
Call Duration 27
Call Type  inbound
ftiotes Snapshot  SWR-Reallims AF-Verified with ATM
Create Dats  212/2009
Comments  SWR-Realtime AF-Verlfied with ATM
Subject  Margin
Gall Result
Bue Bate  2/2/2009
Assigned o Aaron Thompson

Cali Duration
Call Typa
Motes Snapshot

Creafe Date

swr: Info an open buy order reflecting in available funds.

2122009

Commants  swr: info on Open buy order reflecting in available funds.
Subject  Call 22/2009 11:49 AM (8503}
Call Result  Task Completed
bue tate  2/2/2000
Asslgined To  Franees Johnson
Cufl Duration 75
Cut Type  Inbound

Motes Srapshot
Create Date

Lomments

SWR 7 about check #2386 for $25K was refected due 1o NSF
212/2008
SWR 7 about check #236 for $25K was rejected due ta NSF

hitps://na6.salesforce.com/ui/core/activity/V iewAllActivityHistoryPage 7retURL=%2Fape...
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Subject  Call 2/2/2009 12:40 PM [4103287689)
Call Result  Oiher
Due Date 2022009
Assigned Te  Jordan Ublansky
Cali Duration 57
Coll Type  Inboung
botes Snapshot
GCroate Date 2/2/2000
Comments
Subject  Call 1/26/2009 11:22 AM [86904]
Cali Result  Information Glven
Bue Date  1/26/2000
Assigned To Matthew Green
Call Duration 288
Call Type  Inbound
Notes Srapshot  swr - Div for PHK payable 12/17/08 was eriginally 11/3/08, PHK suspended div for 11/3...50 client was credited pack the div charge of 243.76.. hut then debited

Creste Date

Commenis

again once PHK announced {he div was payable 12/17/08
12612008

swr - Dlv for PHK payable 12/17/08 was originally 11/3/08. PHK suspended div for 11/2.. so client was credited back the div charge of 243.76...but then debited

again onte PHK anaounced the div was payable 1217408
Subject  UDR ns optlons
Cali Resuft
Due Date  1/16/2009
Asslgned Te  Randat Howell
Calt Duration
call Typs
Notes Snapshot OB, line busy, Atlempted to call to explaln the specifies surrounding the axercise considerations for his UDR ns options. Linable to reach client,
Create Date  1/16/2009
Commems  OBC, line busy. Attempted to call to explain the specifies surrounding the exercise cansiderations for his UDR ns options. Unable to reach client.
Subject  INFORMATICON GIVEN
Call Result  ACT Record
Due Date
Assigned Te  Carol Hickson

Gali Duration

Cali Typs  Inbound
Motes Bnapshot  [NFORMATION GIVEN—
Create Date  1792/2009
Comments  INFORMATION GIVEN-~
Subjoct  INFORMATION GIVEN
Call Result  ACT Record
Due Date
Assigned Te  Malt Demcheson
Calt Puratien
Call Type  Inbound
Notes Snapshot  INFORMATION GIVEN-- —positians-Matt Demcheson-12/02/2008 10,1857
Greate Date  {2/2/2008
Comments  INFORMATION GIVEN-- —posiions-Matt Damcheson-12/02/2008 10:19:57
Subject  INFORMATION GIVEN
Calt Resculi  AGT Record
Bue Data
Assigned Te  Marisol Roa
Call Duration
e Type  Inbound

https://na6.salesforce.com/ui/core/activity/ViewAllActivityHistoryPage7retURL=02Fape...
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Statement Reporting Period:
E AMERITRADE 03/01/09 - 03/31/09

Apex
.wwc %;mm M_mm_mb N W_Mmmwmﬂmamu“omﬂ_nmnoo::n # 881625499 Announcements:
T R MERITRADE ING 5 PLEASANT RIDGE APT #PH-5 VISIT OUR NEW MESSAGE CENTER FOR
PO BOX 5300 OWINGS MILLS, MD 21147 AN EASIER WAY TO COMMUNICATE WITH

U8 SECURELY: SEND EMAILS, RECEIVE

ACCOUNT INFORMATION, GET ANSWERS
TO YOUR QUESTIONS. LOG CN TC YOUR
ACCOUNT AND CLICK "NEW MESSAGES.”

OMAHA, NE 68103-2209

- Portfolio Summary -

.0:._....%\.5 ) m._.mo_.. . Period % . .mw:ﬂmﬂma Mmz_ﬂmﬁma. N

Investment Value Value Change Change Income Yield Portfolio Allocation
Cash $72,170.63 $105,615.92 ($33,445.29) - $ - . Short
Options

MMDA - - - - - - 14.7% Cash
Money Market §2,139.05 678.57 81,460.48 >0999% - - Options 16.0%
Short Balance 55,324.20 52,892.50 2,431.70 4.6% - - 23%
Stocks 164,860.00 187,398.50 (22,538.50) (12.0)% 11,530.18 7.0%
Short Stocks (58,423.40) (51,569.60) {6,853.80) (13.3)% - -
Fixed Income - - - - - -
Options 10,360.00 13,300.00 {2,940.00) (22.1)% - -
Short Options (67,070.00) (137,491.00) 70,421.00 51.2% - -
Mutual Funds 113.00 111.55 1.45 1.3% - - Stocks
Other - - - - - - 36.2%
Total $259,473.48 $170,936.44 $88,537.04 51.8% $11,530.18 4.4%
Margin Equity 95.0%
‘Cash Activity' Summary -~ . .0 0 7 N Income & Expense Summary . ‘Performance Summary .

Current YTD Reportable xmuM_MMEm YTD YTD
Opening Balance $158,508.42 $49,031.68 Income Cost Basis As Of - 03/31/09 $34,404.58
Securities Purchased (8,724.95) {116,990.98) Dividends $1,065.86 $ - $2,091.81 Unrealized Gains 52,053.90
Securities Sold 51,380.29 219,203.81 Interest 424 - 9.11 Unrealized Losses (38,614.38)
Funds Deposited 10,000.00 16,000.00 Other - - - Funds Deposited/(Disbursed) (13,671.04)
Funds Disbursed (2,823.19) (23,671.04) Expense Income/(Expense) 1,584.40
income 1,070.10 2,100.92 Interest - - - Securities 0.00
Expense (43.52) (93.52) Fees - - (50.00) _Received/(Delivered) :
Other (81,882.32) (12,786.04) Other - (466.52)  (1,015.52)
Ciosing Balance $127,494.83 $127,494.83 Net $1,070.10 ($466.52)  $1,035.40
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Statement for Account # 881-625499

03/01/09 - 03/31/09
S ) e L Income Summary Detailt T e TR
Description Current Year to Date

Ordinary Dividends $ 53522 % 1,605.72
Interest Income Credit Balance 4.24 9.1
Foreign Dividend Tax Withheld ] {43.52) 43.52)
Qualified Dividends 530.64 577.14
Money Market Fund Dividends 1.16 10.43

"This seclion dispiays current and year to date taxation values for this account. The current totals may not equate to the total payments listed on this statement as corrections ta tax reporting may also be
included. These corrections can include changes made to previous payments and removal of payments reportable in a previous tax year (spilfover dividends). The year to date totals will accurately reflect
your cumulative amount for the year.

: e T Adcount Positions)
Symbol/ Current Market Purchase

Cost Average  Unrealized Estimated

Investment Description cusip Quantity Price Value Date Basis Cost  Gain{Loss) income  Yield
Stocks - Margin

ARCHER DANIELS MIDILAND  ADM 1,000 $27.78 $27,780.00 08/21/07 $ 31,553.64 $3155 $(3,773.64) $560.00 2.0%
CO COM

CHINA NATURAL GAS INC CHNG 9,580 2.65 25,387.00 Q7/17/07  38,288.05 4.00 (12,901.05)

COM

CIA PARANAENSE ELP 400 10.43 4,172.00 12/11/08 4,312.95 10.78 (140.95) 2240 0.5%
ENERGI-SP ADR

5P ADR

CONQCOQPHILLIPS CORP COP 270 39.16 10,673.20 03/23/07 19,052.28 70.56 {8,479.08) 50780 4.8%
COM

DCW TOTAL RETURN FD DCW 6,600 2.41 15,906.00 01/26/08  20,403.95 3.09 {4,497.95) 3,168.00 19.9%
COM

GENERAL ELECTRIC CO COM GE 150 10.11 1,516.50 - - 60.00 4.0%
POSCO ADR PKX 510 66.83 34,083.30 10/30/06  30,649.38 60.10 3,433.92 79458 2.3%
SUN MICROSYSTEMS INC JAVA 50 7.32 366.00 - -

COM

WESTERN ASSET EMERGING ESD 3,820 11.80 45,076.00 09/29/08  43,244.26 11.32 1,831.74 641760 14.2%
MARKETS DEBT FUND INC :

COM

Total Stocks $164,860.00 $187,504.51 $(24,527.01) $11,530.18 7.0%

page 2 of 17




Statement for Account # 881-625499
03/01/08 - 03/31/09

CoovEe i Acgount Positions T T e e
Symbol/ Current Market Purchase Cost

><m_.mmm .c_.._.mm__uma mmmamﬁmm B

Investment Description CUSIP Quantity Price Value Date Basis Cost  Gain{Loss) Income  Yield
Short 5tocks - Short
GOLDMAN SACHS GROUP GS 270- $ 106.02 3(28,625.40) 01/28/09 $(20,580.13) $76.22 §(8,045.27) %
INC COM
ING CLARION GLOBAL REIT IGR 9,400- 3.17 (29,798.00) 0%/26/09 (32,984.19} 3.51 3,186.19
FD COM
Total Short Stocks $(58.423.40) $(53,564.32) $(4,859.08) $0.00 0.0%
Options - Margin
ACXIOM CORP -UQAQC P UQAQC 14 57.40 $10.,360.00 10/07/08 $ 5,760.45 $ 4.11 $4,50955 %
MAY 15
Total Options $10,360.00 $5,760.45 $4,599.55 $0.00 0.0%
Short Options - Margin
AIRCASTLE LIMITED AYRPB 43- $ 5.30 $(22,790.00) 12/26/08 $(26,452.40) $5.29 $3,662.40 %
-AYRPB P APR 10
AIRCASTLE LIMITED AYRPC 23- 10.30 (23,690.00) 12/26/08 (50,952.26) 10.19 27,282.26
-AYRPC P AFR 15
AMEX SPDR -XJZFG CJUNT7 XJZFG 20- 2.40 {4,800.00) 02/17/09 (4,115.02) 2.08 (684.98)
AMEX SPDR -XJZFL CJUN 12 XJZFL 20- 0.37 (740.00) 12/31/08 (4,375.02) 2.19 3,635.02
ARCHER DANIELS MIDLAND  VEFAG 10- 3.20 (3,900.00) 12/03/08 (4,982.52) 4.98 1,082.52
co
-VEFAG C JAN 3511
CiA PARANAENSE ELPSB 10~ 1.20 (1,200.00) 02/09/02 (2,082.53) 2.08 882.53
ENERGI-SP ADR
-ELPSB P JUL 10
CONOCOPHILLIPS CORP COPQI 2- 8.60 {1,320.00) 11/10/08 (1,228.54) 6.14 (91.48)
-COPQI P MAY 45
PROSHARES -SKFGC C JUL  SKFGC 1- 26.70 (2,670.00) 12/30/08 (3,759.27) 37.59 1,089.27
110
PROSHARES -SKFGV C JUL  SKFGV 2- 29.80 {5,960.00} 12/31/08 (7,348.50) 36.74 1,388.50
100
$(105,296.0
Total Short Options $(67,070.00) 6) $38,226.06 5000 0.0%
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Staterment for Account # 881-625499
03/01/09 - 03/31/09

Symbol/

oo Aceount Positions o

Market Purchase Cost

Average  Unrealized

Estimated

investment Description CUSIP Quantity ncmw__..whh Vajue Date Basis Cost  Gain{Loss) Income Yield
Mutual Funds - Margin

DWS US GOVT SECS KUSMX 13.232 $ 8.54 $113.00 $- $ -3 $

STRAT GOVT SECURITIES FD

CLS

Total Mutual Funds $113.00 $0.00 $0.00 $0.00 0.0%
Total Margin Account $108,263.00 $87,968.90 $18,298.60 $11,530.18 10.7%
Total Short Account $(58,423.40) $(53,564.32) $({4,859.08) 50060 0.0%
Total Positions $49,839.60 $34,404.58 $13,439.52 $11,530.18 23.1%

Trade Settle Acct Transaction/

LT T b'nn.‘.o::_”bnn_e._nv. S

Symbol/

Date Date Type Cash Activity® Description cusip Quantity Price Amount Balance
Opening Balance $158,508.42
02/25/09 03/02/09 Margin  Selt - Securities Sold FIFTH THIRD BANCORP COM  FITB 2,000- 5143 $ 2,850.03 161,358.45
03/02/09 03/02/09 Margin  Joumal - Other MARK TO MARKET ADJ 0.00 1,322.90 162,681.35
03/02/09 03/02/09 Margin  Div/Int - Income CONOCOPHILLIPS CORP COM COP 0.00 126.90 162,808.25
Payable: 03/02/2009
QUALIFIED DIVIDENDS 126.90

03/02/09 03/02/09 Margin  Journal - Other PURCHASE TDAM US 0.00 (5,813.82) 156,994.43
GOVERNMENT PORTFOLIC

03/02/08 03/02/09 Margin - Funds Disbursed ACH 009057004961616 0.00 {229.00} 156,765.43
CHASE RDP CHECK

03/62/09 Q3/03/09 Margin  Sell - Securities Sold CONOCOPHILLIPS CORFP TQ  999COPCHS 4- 0.56 211.04 156,976.47
OPEN
- C MAR 40 TO OPEN

03/03/09 03/03/09 Margin  Joumnal - Other MARK TO MARKET ADJ 0.00 3,930.70 160,907.17

03/03/02 03/03/08 Margin  Journal - Other REDEMPTION TDAM US 0.00 4,380.89 165,298.06
GOVERNMENT PORTFOLIC

02/2709 03/04/09 Margin  Sell - Securities Sold EASTERN INSURANCE EIH 2,100 6.75 14,164.97 179,483.03
HOLDINGS INC
COM

03/04/09 03/04/09 Margin  Journal - Other MARK TO MARKET ADJ 0.00 874.40 180,337.43
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Trade

Settle

Acct

Statement for Account # 881625499
03/01/09 - 03/31/09

Transaction/

Symbol
Date Date Type Cash Activity™ Description CuUsIP Quantity Price Amount Balance

03/04/09 03/04/09 Margin  Journal - Other PURCHASE TDAM US 0.00 {18,395.00) 161,942.43
GOVERNMENT PORTFOLIO

03/04/09 03/04/09 Margin  Ck# - Funds Dishursed TD BANK USA CHECKING 0.00 (1,170.00) 160,772.43
Check #:242

03/02/09 03/05/09 Margin  Sell - Securities Soid TRANSGLOBE ENERGY CORP. TGA 1.280- 2.41 3,074.83 163,847.26
COM

03/05/02 03/05/09 Margin  Joumal - Other MARK TO MARKET ADJ 0.00 (1,692.40) 162,154.86

03/05/09 03/05/09 Margin  Journal - Other REDEMPTION TDAM US 0.00 1,142.68 163,297.54
GOVERNMENT PORTFCOLIO

03/05/09 03/05/09 Margin  Cld# - Funds Disbursed TD BANK USA CHECKING 0.00 (140.00) 163,157.54
Check #:243

03/03/09 03/06/02 Margin  Sell - Securities Sold TRANSGLOBE ENERGY CORP. TGA 8,620- 2.39 20,601.68 183,759.22
COM

03/06/09 03/06/09 Margin  Journal - Other MARK TO MARKET ADJ 0.00 3.363.44 187,122.66

03/06/09 03/06/09 Margin  Joumal - Other REDEMPTION TDAM US 0.00 11,001.83 198,124.49
GOVERNMENT PORTFOLIO

03/09/09 03/09/08 Margin  Joumal - Other MARK TO MARKET ADJ 0.00 2,671.96 200,796.45

03/09/02 03/09/09 Margin  Journal - Other PURCHASE TDAM US 0.00 (1,995.29) 198,801.16
GOVERNMENT PORTFCLIO

03/10/08 03/10/08 Margin  Journal - Other MARK TO MARKET ADJ 0.00 1,305.00 200,106.16

03/10/08 03/10/09 Margin  Journal - Other PURCHASE TDAM US 0.00 (876.14) 199,230.02
GOVERNMENT PORTFOLIO

03/11/09 03/11/09 Margin  Journal - Other MARK TO MARKET ADJ 0.00 (5,785.10) 183,444.92

03/11/09 03/11/09 Margin  Joumal - Other PURCHASE TDAM US 0.00 {17,243.40) 176,201.52
GOVERNMENT PORTFOLIO

03/11/08 03/11/09 Margin - Funds Deposited ACH 002069009303644 0.00 10,000.00 186,201.62
044: PRIME INVEST0044

03/12/09 03/12/09 Margin  Joumal - Other MARK TO MARKET AD. 0.00 (3,893.70) 182,307.82

03/12/09 03/12/09 Margin  Div/int - iIncome ARCHER DANIELS MIDLAND  ADM 0.00 140.00 182,447.82
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Trade

S s T T T s Aocount eIty
Acct

Settle

Statement for Account # 881-625499
03/01/09 - 03/31/09

Transaction/

Symbo
Date Date Type Cash Activity* Description cusiP Price Amount Balance
03/12/09 03/12/08 Margin  Joumal - Other PURCHASE TDAM US 0.00 (7,463.55) 174,984 .27
GOVERNMENT PORTFOLIO
03/13/09 03/13/089 Margin  Journal - Other MARK TO MARKET ADJ 0.00 {2,628.20) 172,356.07
03/13/02 03/13/09 Margin  Journal - Other PURCHASE TDAM US 0.00 (6,057.42) 166,298.65
GOVERNMENT PORTFOLIO
03/13/02 03/13/09 Margin  Ck# - Funds Disbursed TD BANK USA DEBITCARD 0.00 (602.,00) 165,696.65
20090313000753
UNIVERSITY HOSPITAL
03/16/02 03/16/09 Margin  Journai - Other MARK TO MARKET ADJ 0.00 (324.50) 165,372.15
03/16/09 03/16/09 Margin  Joumnal - Other PURCHASE TDAM US 0.00 (2,151.26) 163,220.89
GOVERNMENT PORTFOLIO
03/17/08 03/17/08 Margin Joumal - Other MARK TO MARKET ADJ 0.00 1,229.00 164,449.89
03/17/09 03/17/09 Margin  Journal - Other PURCHASE TDAM US 0.00 (14,927.11) 149,522.78
. GOVERNMENT PORTFOLIO
03/17/09 03/17/09 Margin - Funds Disbursed ACH 008076001798468 0.00 (139.80) 149,382.98
USAA P&C PREMIUM CHECK
PYMT
03/18/09 03/18/09 Margin  Joumal - Other MARK TO MARKET ADJ 0.00 (3,912.30) 145,470.68
03/18/09 03/18/0% Margin  Joumnal ~ Other PURCHASE TDAM U3 0.00 (1,292.34) 144,178.34
GOVERNMENT PORTFOLIO
03/18/09 03/18/09 Margin  Delivered - Other DIVIDEND CAP GL REALTY 25537X106 0.00 - 144,178.34
EXP FUN
N/C 3/18/09 TO 23317C103
REORG- NAME CHANGE
3/18/09 DCW TOTAL RETURN
FD 233
Auto Reorgis7085|STOCK
PAYMENT
03/18/09 03/18/02 Margin  Received - Other DCW TOTAL RETURN FD COM DGW 0.00 - 144,178.34

REORG- NAME CHANGE
3/18/09 DCW TOTAL RETURN
FD 233

Auto Reorg#57085]STOCK
PAYMENT
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Statement for Account # 881-62549%
03/01/09 - 03/31/09

S L T GG o ARV e e e R e
Trade Settle Acct Transaction/ Symbol/
Date Date Type Cash Activity™ Description CuUsIP Quantity Price Amount Balance
03/18/09 03/18/09 Margin - Funds Disbursed ACH 009077002330236 0.00 (542.39) 143,635.95
CHASE CHECK PYMT
03/18/09 03/19/09 Margin  Journal - Other MARK TO MARKET ADJ 0.00 (1,784.20) 141,851.75
03/19/09 03/19/09 Margin  Journal - Other PURCHASE TDAM US 0.00 (5,087.59) 136,764.16
GCOVERNMENT PORTFOLIO
03/20/09 03/20/09 Margin  Journal - Other MARK TO MARKET ADJ 0.00 3,298.50 140,062.66
03/20/09 03/20/09 Margin  Journal - Other PURCHASE TDAM U3 0.00 (1,106.48) 138,956.18
GOVERNMENT PORTFOLIO
03/23/09 03/23/09 Margin  Journal - Other MARK TO MARKET ADJ 0.00 (3,985.35) 134,970.83
03/23/08 03/23/09 Margin  Received - Other CONGCOPHILLIPS CORP 999COPCHE 4 0.00 - 134,970.83
-C MAR 40
EXPIRATION
03/23/09 03/23/09 Margin  Received - Other CONQCOPHILLIPS CORP 999COPCKS 2 0.00 - 134,970.83
-C MAR 55
EXPIRATION
03/23/08 03/23/09 Margin  Received - Other POSCO-CMAR YO BOSFTZONG 5 0.00 - 134,970.83
EXPIRATION
03/23/09 03/23/09 Margin  Div/int - Income POSCO ADR PRX 0.00 263.74 135,234.57
Payable: 03/23/2009
QUALIFIED DIVIDENDS 263.74
03/23/09 03/23/09 Margin  Div/int - Expense POSCO ADR PRX 0.00 (43.52) 135,191.05
CASH DIVIDEND
Foreign Tax Adjustment
Payable: 03/23/2009
03/24/02 03/24/09 Margin  Journal - Other MARK TO MARKET ADJ 0.00 {7.328.70) 127,862.35
03/24/09 03/24/09 Margin  Journal - Other PURCHASE TDAM US 0.00 (770.27) 127,092.08
GOVERNMENT PORTFOLIO
03/25/09 03/25/09 Margin  Journal - Other MARK TO MARKET ADJ 0.00 406.10 127,498.18
03/25/09 03/25/089 Margin  Div/int - Income DWS US GOVT SECS KUSMX 0.00 0.42 127,498.60
STRAT GOVT SECURITIES FD
CLS
Payable; 03/25/2009
Ordinary Dividends 0.42
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Statement for Account # 881-62549%
03/01/09 - 03/31/09

Gt T T T T e e TN e oMt AGhVItY T T
Trade Settle Acct Transaction/ Symbol/
Date Date Type Cash Activity* Description _CUSIP Quantity Price Amount Batance
(03/25/09 03/26/09 Margin  Sell - Securities Sold PROSHARES -SKFSV P JUL. SKF3V 3- 35.00 10,487.74 137,986.34
100
TO CLOSE
03/26/09 03/26/09 Margin  Journal - Qther MARK TO MARKET AD.J 0.00 (822.50) 137,163.84
03/26/08 03/26/09 Margin  Joumal - Other PURCHASE TDAM US 0.00 {10,488.18) 126,675.68
GOVERNMENT PORTFOLIO
03/26/09 03/27/09 Margin  Buy - Securities Purchased AMEX SPDR-XJZFE CJUNS5  XJZFE 20 4.35 {8.724.95) 117,950.73
TO CLOSE
03/27/09 03/27/09 Margin  Joumal - Other MARK TO MARKET ADJ 0.00 (962.80) 116,987.93
03/27/09 03/27/09 Margin  Div/Int - Income WESTERN ASSET EMERGING ESD 0.00 534.80 117,622.73
MARKETS DEBT FUND INC
COM
Payable: 03/27/2009
Ordinary Dividends 534.80
03/27/09 03/27/09 Margin  Journal - Gther PURCHASE TDAM US 0.00 {(4,635.05) 112,887.68
GOVERNMENT PORTFOLIO
03/27/09 03/27/09 Margin  Received - Other UDR INC - P JAN 25 4 995UCWMES 8 0.00 - 112,887.68
EXERCISED OPTION
03/30/09 03/30/08 Margin  Joumnal - Other MARK TO MARKET ADJ 0.00 8,151.25 121,038,93
03/30/09 03/30/09 Margin  Joumnal - Other PURCHASE TDAM US 0.00 (7,782.52) 113,256.41
GOVERNMENT PORTFOLIO
03/30/09 03/30/08 Margin  Received - Other AIRCASTLE LIMITED AYRPB 7 0.00 - 113,256.41
-AYRPB P APR 10
OPTION ASSIGNED
03/30/09 03/30/09 Margin  Received - Other AIRCASTLE LIMITED AYRPC 27 0.00 - 113,256.41
-AYRPC P APR 15
OPTION ASSIGNED
03/30/09 03/30/09 Margin  Delivered - Other UDRINC - P JAN 254t 99BUQWMES 8- 0.00 - 113,256.41
CORRECTION
003/31/08 03/31/09 Margin  Journal - Other MARK TO MARKET AD. 0.00 3,711.80 116,968.21
03/31/09 03/31/09 Margin  Journal - Other REDEMPTION TDAM US 0.00 8,080.68 125,058.89
GOVERNMENT PORTFOLIO
03/31/09 03/31/09 Margin  Div/int - Income INTEREST CREDIT 0.00 4.24 125,083.13

Payable: 03/31/2009
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Trade

Setfle Acct

Statement for Account # 881-625499

03/01/09 - 03/31/09

oo Account Activity

Transaction/ Symbol/

Date Date Type Cash Activity* Description CuUsIP Quantity Price Amount Balance
03/02/09 03/02/09 Short Jounal - Other MARK TO MARKET ADJ 0.00 (1.322.90) 123,740.23
03/03/09 03/03/09 Short Journal - Other MARK TO MARKET ADJ 0.00 (3,930.70) 119,809.53
03/04/09 03/04/09 Short Journal - Other MARK TO MARKET ADJ 0.00 (874.40) 118,935.13
03/05/09 03/05/08 Short Journal - Other MARK TO MARKET ADJ 0.00 1,692.40 120,627.53
03/06/09 03/06/09 Short Journal - Other MARK TO MARKET ADJ 0.00 (3,363.44) 117,264.09
03/08/09 03/09/09 Short Journal - Other MARK TO MARKET ADJ 0.00 {2,671.96) 114,592.13
03/10/09 03/10/02 Shost Journal - Cther MARK TO MARKET ADJ 0.00 {1,305.00) 113,287.13
03/11/09 03/11/02 Short Joumnal - Other MARK TO MARKET ADJ 0.00 5,785.10 119,072.23
03/12/09 03/12/09 Short Journal - Other MARK TO MARKET ADJ .00 3,893.70 122,965.93
03/13/09 03/13/09 Short Journal - Other MARK TO MARKET ADJ 0.00 2,628.20 125,594.13
03/16/09 03/16/09 Short Journai - Other MARK TO MARKET AD.J 0.00 324.50 125,918.63
03/17/0% 03/17/09 Short Journat - Other MARK TO MARKET ADJ 0.00 {1,229.00) 124,689.63
03/18/09 03/18/09 Short Journal - Other MARK TO MARKET ADJ 0.00 3,912.30 128,601.93
03/19/09 03/19/09 Short Journal - Other MARK TO MARKET ADJ 0.00 1,784.20 130,386.13
03/20/09 03/20/09 Short Journal - Other MARK TO MARKET ADJ 0.00 {3,298.50) 127,087.63
03/23/09 03/23/09 Short Journal - Other MARK TO MARKET ADJ 0.00 3,985.35 131,072.98
03/24/09 03/24/09 Short Journat - Other MARK TO MARKET ADJ 0.00 7,328.70 138,401.68
03/24/09 03/24/09 Short Div/int - Other ING CLARION GLOBAL REIT  IGR 0.00 {423.00) 137,978.68

FD COM

CASH DIVIDEND

CHARGE SHORT POSITION

Payable: 03/31/2009
03/25/09 03/25/08 Short Journal - Other MARK TO MARKET ADJ 0.00 {406.10) 137,572.58
03/26/09 03/26/09 Short Journal - Other MARK TO MARKET ADJ 0.00 822.50 138,395.08
03/27/09 03/27/09 Short Journal - Other MARK TO MARKET ADJ 0.00 962.80 139,357.88
03/30/09 03/30/09 Short Journal - Other MARK TO MARKET ADJ 0.00 (8,151.25) 131,206.63
03/31/09 03/31/09 Short Journal - Other MARK TO MARKET ADJ 0.00 (3,711.80) 127,494.83
Closing Balance $127,494.83

*For Cash Activity totals, refer to the Cash Activity Summary on page one of your statement.
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Statement for Account # 881-625499

03/01/09 - 03/31/09
S .. TD.AMERITRADE Cash iInterest Credit/Expense: = i
Margin Credit Number Interest

.mmm_m: " Interest “Em..mwm

Date Balance Balance of Days Rate Debited Credited
03/01/09  § $ 105,615.92 1 0.05% $0.14
03/02/09 103,872.93 1 0.05 0.14
03/03/09 112,405.56 1 0.05 0.15
03/04/09 107,879.93 1 0.05 0.1
03/05/09 110,265.04 1 0.05 0.15
03/06/09 145,231.99 3 0.05 0.60
03/09/09 145,908.66 1 0.05 0.20
03/10/09 146,337.52 1 0.05 0.20
03/11/09 133,309.02 1 0.05 0.18
03/12/09 122,091.77 1 0.05 0.17
03/13/09 112,804.15 3 0.05 0.46
03/16/05 110,328.39 1 0.05 0.15
03/17/09 96,490.48 1 0.05 0.13
03/18/09 90,743.45 1 0.05 0.12
03/19/09 83,871.66 1 0.05 0.11
03/20/09 86,063.68 3 0.05 0.35
03/23/09 82,298.55 1 0.05 0.11
03/24/09 74,199.58 1 0.05 0.10
03/25/09 74.606.10 1 0.05 0.10
03/26/09 73,783.18 1 0.05 0.10
03/27/09 59,995.18 3 0.05 0.25
03/30/09 60,363.91 1 0.05 0.08
03/31/09 72,166.39 1 0.05 0.10

Total Interest Income/(Expense) $0.00 $4.24

e Money: Market Fund Accountinterest Gredited v T T e
Begin Number Interest Interest MTD MTD

Date Balance of Days Rate Accrued Accrued PAID
03/01/09 $ 678.57 1 0.0300 $ - S - $-
03/02/08 6,492.39 1 0.0300 0.01 0.01 -
03/03/09 2,101.50 1 0.0300 - 0.01 -
(3/04/09 20,498.50 1 0.0300 0.01 0.02 -
03/05/09 19,353.82 1 0.0300 0.02 0.04 -
03/06/09 8,351.99 3 0.0300 0.02 0.08 -
03/09/09 10,347.28 1 $.0300 0.01 0.07 -
03/10/09 11,223.42 1 0.0300 0.01 0.08 -
03/11/09 28,466.82 1 0.0300 0.02 0.10 -
03/12/09 35,930.37 1 0.0300 0.03 0.13 -
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Begin )

Statement for Account # 881-625499
03/01/09 - 03/31/09

.- Money.Market Fund Account Interest Credited

MTD

Number Interest Interest

Date Balance of Days Rate Accrued Accrued PAID
03/13/09 41,987.79 3 0.0300 0.11 0.24 -
03/16/09 44,139.05 1 0.0300 0.03 0.27 -
03/17/09 59,066.16 1 0.0300 0.05 0.32 -
03/18/09 50,358,50 1 0.0300 0.05 0.37 -
03/19/09 65,446.09 1 0.0300 0.05 042 -
03/20/09 66,552.57 4 0.0300 0.22 0.64 -
03/24/09 67,322.84 2 0.0300 0.11 0.75 -
03/26/09 77,811.00 1 0.0300 0.07 0.82 -
03/27/09 82,446.05 3 0.0300 0.20 1.02 -
03/30/09 90,228.57 1 0.0300 0.07 1.09 -
03/31/09 82,137.89 1 0.0300 0.07 1.16 1.16
Total Interest Income $1.16

Account Symbol/

" Positions Closed This Period .

Sale

Sales

Purchase Cost Realized %
Investment Description Type CUSIP Quantity Date Basis Date Proceeds Gain{Loss)  Gain{Loss)
AMEX SPDR -XJZFE C JUN 5 Short XJZFE 2,000 02/17i09 $ 8,724.95 03/26/09 $8,775.01 $ (1,949.94) ST {22.4Y%
CONOCOPHILLIPS CORF Short COPCH 400 03/02/09 - 03/23/09 211.04 211.04 ST
-CMAR 40
Expired
CONOCOQPHILLIPS CORP Short COPCK 200 02/09/09 - 03/23/09 104.54 104.54 ST
-CMAR 55
Expired
POSCO -C MAR 70 Short FTZCN 500 02M17/09 - 03/23/09 511.29 511.28 8T
Expired
PROSHARES -SKFSV P JUL 100 Margin  SKFSV 300 12/18/08 11,262.20 03/25/09 10,487.74 (774.486) ST (6.9)%
TRANSGLOBE ENERGY CORP.CO Margin @ TGA 300 01/05/09 801.95 03/02/09 720.66 (81.29) 8T (10.1)%
TRANSGLOBE ENERGY CORP. CO Margin  TGA 980 01/07/09 248042 03/02/09 2,354.17 (126.25) ST {5.1)%
TRANSGLOBE ENERGY CORP.CO  Margin _ TGA 8,620 01/07/09 21,817.53 03/03/09 20,601.68 {1,215.85) ST (5.6)%
Total $45,087.05 $41,766.13 $(3,320.92)

Conoomonl il Trades Pending Settlement Dy

Trade

Account Symbol/ Settle
Investment Description Type CuUsIP Quantity Price Date Date Amount
BUY Margin  AYR 700 $ 10.00 03/30/09  04/01/09 $ (7,019.99)
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Statement for Account # 881-625499
03/01/09 - 03/31/09

Lo Trades Pending Settlement

Account Symbol/ Trade Settle
investment Description Type cusIP Quantity Price Date Date Amount
BUY Margin  AYR 2,700 15.00 03/30/08  04/01/09 (40,519.99)
BUY Short G8 270 109.61 03/27/09  04/01/09 (29,604.65)

L Open Orders

Account Symbolf Order  Expiration Projected Order Order Price/ Current
Investment Description Type CUSIP Quantity Date Dafe Amount Type Rstr. Percentage Price
Sell wwm\_zmm DANIELS MIDLAND C - Margin~ ADM 500 02/19/09 06/26/09 $ 28,000.00 LMT . $56.00 $27.78
Sell CHINA NATURAL GAS INC Margin  CHNG 5,000 02/19/09 06/19/09 25,000.00 LMT $5.00 2.65
COM
Sell CONOCOPHILLIPS CORP Margin  COP 270 02/19/08  06/26/09 22,410.00 LMT $83.00 39,16
COM
Sell DCW TOTAL RETURNFD Margin  DCW 6,600 02/19/08 06/19/09 39,600,000 LMT $6.00 2.41
COM
Buy W_%gogm_oz GLOBAL REIT FD Margin  IGR 9,400 02/19/09 06/19/09 13,630.00 LMT 3145 3.17
Sell POSCO Margin  PKX 210 02/19/09  06/26/09 23,520.00 LMT $112.00 66.83
ADR
Sell WESTERN ASSET EMERGING  Margin ESD 3,620 02/19/09  06/19/09 57,300.00 LMT $15.00 11.80
MARKETS DEBT FUND INC CO
Sell ACXIOM CORP Margin  UQAQC 14 02/06/09  05/08/0% 182.00 LMT $13.00 7.40

-UQAQC P MAY 15
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Statement for Account # 881-625499
03/01/09 - 03/31/09

R Y Jo o T s T Money: Market Fund Aceount Activity
Date Check Date Tracking Expense
Cleared Number Written Transaction Description Code Code Amount Balance
Opening Balance $678.57
03/02/09 03/02/08 Received TDAM US GOVERNMENT $ 5,813.82 6,492.39
PORTFOLIO
PURCHASE TDAM US
GOVERNMENT
PORTFOLIO
03/03/09 03/03/09 Delivered TDAM US GOVERNMENT {4,390.89) 2,101.50
PORTFOLIO
REDEMPTION TDAM US
GOVERNMENT
PORTFOLIO
03/04/09 03/04/09 Received TDAM US GOVERNMENT 18,395,00 20,496.50
PORTFOLIO
PURCHASE TDAM US
GOVERNMENT
PORTFOLIO
03/05/09 03/05/09 Delivered TDAM US GOVERNMENT {1,142.68) 19,353.82
PORTFOLIO
REDEMPTION TDAM US
GOVERNMENT
PORTFOLIO
03/06/09 03/06/08 Delivered TDAM US GOVERNMENT (11,001.83) 8,351.99
PORTFOLIO
REDEMPTION TDAM US
GOVERNMENT
PORTFOLIO
(3/09/09 03/09/08 Received TDAM US GOVERNMENT 1,995.29 10,347.28
PORTFOLIO
PURCHASE TDAM US
GOVERNMENT
PORTFOLIO
03/10/09 03/10/09 Received TDAM US GOVERNMENT 876.14 11,223.42
PORTFOLIO
PURCHASE TDAM US
GOVERNMENT
PORTFOLIO
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Statement for Account # 881-625499
03/01/09 - 03/31/09

Sy S . S o Mohey Market Fund Account Activity &0 0
Date Check Date Tracking Expense
Cleared Number Written Transaction Description Code Code Armount Balance
03/11/09 03/11/09 Received TDAM US GOVERNMENT 17,243.40 28,466.82
PORTFOLIC
PURCHASE TDAM US
GOVERNMENT
PORTFOLIO
03/12/08 03/1209 Received TDAM US GOVERNMENT 7,463.56 35,930.37
PORTFOLIO
PURCHASE TDAM US
GOVERNMENT
PORTFOLIO
03/13/09 03/13/09 Received TDAM US GOVERNMENT ) 6,057.42 41,987.79
PORTFOLIO
PURCHASE TDAM US
GOVERNMENT
PORTFOLIO
03/16/09 03/16/09 Received TDAM US GOVERNMENT 2,151.26 44.,135.05
PORTFOLIO
PURCHASE TDAM US
GOVERNMENT
PORTFOLIO
0317109 03/17/09 Received TDAM US GOVERNMENT 14,927.11 59,066.16
PORTFOLIO
PURCHASE TDAM US
GOVERNMENT
PORTFOLIO
03/18/09 03/18/09 Received TDAM US GOVERNMENT 1,292.34 60,358.50
PORTFOLIO
PURCHASE TDAM US
GOVERNMENT
PORTFOLIO
03/19/09 03/19/02 Received TDAM US GOVERNMENT 5,087.59 £5,446.09
PCRTFOLIO
PURCHASE TDAM US
GOVERNMENT
PORTFOLIO
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Statement for Account # 881-625499
03/01/09 - 03/31/09

e Sk " Nioney - Market Fund Account Activity L 0 T
Date Check Date Tracking Expense
Cleared Number  Written Transaction Description Code Code Amount Balance
03/20/09 03/20/08 Received- TDAM US GOVERNMENT 1,106.48 66,552.57
PORTFOLIO
PURCHASE TDAM US
GOVERNMENT
PORTFOLIO
03724109 03/24/09 Received TDAM US GOVERNMENT 770.27 67,322.84
PORTFOLIO
PURCHASE TDAM US
GOVERNMENT
PORTFOLIO
03/26/09 03/26/08 Received TDAM US GOVERNMENT 10,488.16 77,811.00
PORTFOLIO
PURCHASE TDAM US
GOVERNMENT
PORTFOLIO :
03/27/09 03/27/09 Received TDAM US GOVERNMENT 4,635.05 82,446.05
PORTFOLIO
PURCHASE TDAM US
GOVERNMENT
PORTECLIO
03/30/09 03/30/08 Received TDAM US GOVERNMENT 7.782.52 90,228.57
PORTFOLIO
PURCHASE TDAM US
GOVERNMENT
PORTFOLIO
03/31/09 03/31/08 Delivered TDAM US GOVERNMENT (8,090.68) 82,137.89
PORTFOLIO
REDEMPTION TDAM US
GOVERNMENT
PORTFOLIO
03/31/09 03/31/09 Received Money Market Fund Dividends 1.16 82,139.05

Closing Balance $82,139.05

Lol s important Information o

Keep this statement for income tax purposes
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Statement for Account # 881-625499
03/01/09 - 03/31/09

~Important Information

An investment in a money market fund is not insured or guaranteed by the Federal Deposit Insurance Corporation {FDIC) or any other government agency. Although
the funds seek to preserve the value of your investment at $1.00 per share, it is possible to lose money by investing in a money market fund. Dividends are declared
daily and paid/reinvested monthly. The prospectus contains this and other important information. Read the prospectus carefully before investing. Non-deposit
investments held by your broker-dealer are NOT FDIC INSURED / NOT BANK GUARANTEED / MAY LOSE VALUE.

The above prices are provided only as a general guide to value your portfolio. Current quotations are available through TD AMERITRADE. Certificates of Deposit

are priced at market prices. Sale of bonds prior to maturity may result in a loss of principal. Mortgage backed positions are vatued using the remaining balance and
the current market price.

Non-Standard Assets: This statement shows all assets in your account including certain direct investments that may be held by a third party. TD AMERITRADE is
not responsible for third party information, including the valuation of certain non-standard assets. The price shown represents an estimated value that is provided by
an annual report or other source. The estimated value of these assets may not be realized when you try to liguidate the position. Assets held by a third party are not
covered by the Securities investar Protection Corporation (SIPC).

Auction Rate Securities ("ARS") Pricing: TD AMERITRADE has consistently reflected the value of ARS positions in client accounts and on account statements at par.
Par value may not be the same as the market price that could be obtained in the event of a sale. The ARS market is currently experiencing a lack of liquidity and, as
a result, there can be no assurance that such securities can be sold under current market conditions. In the event of a failed auction, the coupon rate paid to holders
is typically set to a predetermined rate specified in the offering documents for such securities.

Required Annual FINRA Information: FINRA maintains a toli-free Public disclosure hotline where investors may call to request disclosable background information on
any licensed broker or broker-dealer. To cail the hotline, dial 1-800-289-0999, FINRA also maintains an internet web site where investors may obtain useful
information concerning FINRA policies, procedures and services. The web site can be accessed at www finra.org. Additionally, FINRA has a brochure which

describes the investor education and protection program. You may request this brochure either through the FINRA web site or by calling the toll-free public disclosure
hotline.

Certain purchases of Class A Mutual Funds may be eligible for a breakpoint discount on the sales charge. To learn more about breakpoint discounts, go to
http://www.finra.org/web/groups/rules_regs/documents/rules_regs/p010543.pdf

## Non Standard Option - Please contact TD AMERITRADE or your Advisor for mors information
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" Portfolio Report Guide

TO AMERIRADE provides monthly Portfolic Reporfs for accounts with acivly and quaredy
reports for inactive accounts with assets.

Fortfolio Summary
Tracks the cument vafue of your portilio as of the report date and compares it to the prior
rnonth.2 The asset allocation indicates your portfolio diversification by investment type,

Multiple aliocations under 5% will be groupetf ink the category of "Other In the pie chart.
Margin Equity = Total Account EquityXTotal Long Marginable Value + Tota} Short Value)

Activity Sumrrery
The apening and closing cash balances are reconcied hers for your quick reference. All
account acivity is summarized for the current peried and year-to-date.

Income & Expense Surnmary {non{RAs only)
This section delalls the income and expense totals from the Activity Summary and ciassifies
the taxtreatment.

Retirement Account Summary (IRAs only)

Review the IRS regulated tmnsactions for e current and prior years, IRS Form 5498 fair
market value is based on the current value as of December 31 of the previous year and will b
fumished o the intemal Revenue Service.

Performance Summary
Monitor your annual portfolic performance and the urrealized gains and losses for your future
invesstment strategy.

Account Positions

View your investments at the cument market value and compare the ariginal cost to see
utvedlized gains and Josses In your portfollo. Criginal cost is assigned using the firstin,
firstout (F-0) method, which assumes the first shares you sell are those you purchased firsL
The estimated investment incormne? and average cost per share are displayed for your
reference {the oldest purchase dats is shows for an indication of your holding period).

Account Activity
All account activity is clearty defined, listed in dale order, and reflected In the closing cash
palance.

Positions Closed this Month

Includes securities sold this month showing the oltest rade date for the oigingl purchase and
the realized gain or loss.

Trades Pending Setfiement
Lonfinm your executed trades with a seftfernent date after month end. Thess transactions wili
pe reflected in the Account Activity section next month.

Open Orders
Review your open limit orders for accuracy and notify us immediately if you wish to change or
cancel an order.

Cash Management Activity
Cash management fransactions (including check, debit card and ATM acthity) that dlesred
during this month are listed in date order,

1 Due to rounding acjustments, e statement details may not equal the statement totals,

2 Estimated Annuat Ineome and Estimated Annuat Yield values are based upon the number
of shares owned as of he staterment date and the most recent dividend rate provided. Yield
data provided by third-parly vendor, interactive Data Fixed Income Analytics,

TB AMERITRADE does not provide investment, legal, or tax advice. Please consuit your legal advisor or k.
accountant when necessary. As a slandard industry praciice, phone conversations may be recorded for quality
contro! and frensaction venfication purposes.

For TD AMERITRADE Instiufional clients, your acvisor firm is separate from and not affifated with
T2 AMERMRADE, Inc. or TD AMERITRADE Clearing, Inc,, and aagh firm is not responsitle for the products
and services of the other.

Accuracy of Reports

H#youfind any ercors or omissions in your actount staternent you should immediately call us at the
number listed on page one of your staternent. You should afso contact our Glearing firm,

TO AMERITRADE Clgaring, Inc. at (402) 970-T724. Please review this statement carefully. # you disagree
willt any trangaction, or if there are any erors or omissions, please notiy a Client Senices reprasentative or
your lecal branch office, as well as TD AMERITRADE Clearing, Inc, inwriting within ten {10) days of your receipt
of this stalement. Any oral statements that you have made to us should be confirmed in writthg. The statement
wilt otherwise be considered conclisive,

Flease notify us promiptly of any changes In your contact information. Transactions reflected on your report will
be conclusivaly desmed accurate unfess you notify TD AMERITRADE immediately.

Account Profection

Deposits rmatde into a TD Bank USA, N.A. Money Market Deposit Account or Savings Account are insuned by
the FDIC {not covered by SIPG) up to $100,000* per depositor {up to $250,00 of protection for the combined
total of the Traditions! and Roth IRAs, seff-directed Keoghs and certaln oiher retrement accounts). Securifes,
intluding mutual funds, held in your Brokerage Account are not deposits or obligations of, or guaranteed by, any
bank, are nat FDIC-nsured, and involve Investment Risks, including possible loss of princlpal.

TB AMERITRADE. Inc. is a member of the Securities Investor Proteciion Carporalion. Securities in your
account protected up o $500,000. Feor details, please visit www sipe.ong or sall (202)374-8300. Upfaan
aggregate of $250 milllon of addilionst securifies protection, of which $300,000 may be applied to cash, Is
provided by London Insurers, also fimitsd o a combined rstum to any client from a Trustes, SIPC and London of
$150 million. The coverage provides yeu protection against brokesage insolvency and does not protect against
less in rarket value of the securities.

Tax Reporting

The portfalic report is not a taxdocument, You will receive Form 1099 for annual tax reporting i compliance
with RS requiremenis {includes taxable interest, dividends, eapital gains, taxes withheld, and sales proceeds).
Some payments ame subject o eclassiication which will be reflacted on subsequent tax reports.

CTost Basis

Cost-Basis, tax ot and performance reperting and Gainskeeper are offered and conducted by CCH
INCORPORATED, TD AMERITRADE is not respansible for the refiabily or sultability of the information.

TD AMERITRADE and ifs Informiation providers (“Providers"} do not guerantee the accuracy of the information
and dafa provided. CCH INCORPCRATED is a separate company and is not affliated with TR AMERITRADE,

Margin and Oplions Account Agreements

Promplly advise TO AMERITRADE in writing of any change in your investment objectives orfinancial situstion
as they pertain to your margin or options account agreements. A summary of commissions and chages
incumed with the execution of options transactions is available,

Current Market Prises

The market values of securities have been cblained, if availabie, from quotalion senvices and other independent
sources. Values are based snhe closing prive, the mean belween the bid and asking prices, or other methods.
Non-Priced securities are indicated by "NP” and may affect statement balances and iotals. The valuations on
your portfolio report are provided as general infermation and we do not guarantes the accuracy of any secudties
prices.

Limited Parinerships and non-traded Real Estate Investment Tiusts are generfly fliquid and have no public
markels; annual valuations are obtained from a thind party or the general partnar. The secondary market for
Cerfificates of Deposits (CDs} is generally #liquid and the actual value may be different fom the purchase price.
A significant loss of prncipal may resulf from the sate of a CO prior lo maturity, Porifolio report valuations may
nof represent sales proceeds,

*Cn October 3, 2008, President George W. Bush signed the Emergency Economic Stabilization Act of
2008, which ternporarily raises the basic fimit on federal deposit insurance coverage froam $100,008 ta
$250,000 per depositor. The fempoerary increase in deposit insurance coverage became effe
upon the President’s signature. The legislation provides that the basic deposit Insurance limit will
return to $100,000 after December 31, 2009,

" Regulatory Disclosuras

Alt transactions are subject to (i) the constitition, rules, regutations, customs
and usages of the exchange or market, and its clearinghouse, i any, on which
such fransactions are executed; (i) federal laws, including the Securities Act of
1933 and the Securities Exchange Act of 1934, each as amended to date and in
the future, and the rules and regulations promutgated thereunder; and (i) the
rules and reguiations of FINRA and the Federal Reserve System,

For an investor brochure that includes information deseribing FINRA's Public
Disslosure Pragram, please contact FINRA at (800) 289-9998 or www.finr.ong.

The interest rate shown for TD AMERITRADE Cash {"Cash™) or Program
balances is taken from the applicable interest rate Her for the Market Value
balanee in Cash or the Program as of the statement closing date. Simple
interest is accrued daily based on the interest rate tier applicable o each day's
palance. Current tiers and Interest rate information is available at the

TD AMERITRADE securad trading site.

The annual percentage yield earned for the statement period on Cash or
Program balancas is an annuakized rate that reflects the relationship batween
the amount of interest actually earned in your aceount(s} during the statement
period and the average daily balance in the acgount(s} for the period.

Financial Statement Notification

“Fhe statement of financial condition for TD AMERITRADE is available twice a
year and may be obtained at no cost, via the internet at

http:fhaevew tdameritrade.comffinancizlstatement html.

Allecation Method
In the event any of your securitles are called or assigned, the securities will be
selected on an impartial, random basis.

Free Credit Balances {Rule 15c3-2 & 3)

tUnder the client pratection rules, we may use free credit balances in your
account in the ordinary course of cur husiness which are payable 1o you on
demand,

Margin Accounts (Regulation T}

If you have a margin account, this repart is a combination of your margin
account and a special memorandum account. Trading on margin poses
additional risks and is not suitable for all investors. A complets list of the risks
associatad with margin trading Is avallable in the margin rizk diselosure
docturment. You may oblain a copy of this document by contacting us at the
number isted on page one of your statement,

Payment for Order Flow {SEC Rules 605 and 667}

In some circumstances, TD AMERITRADE recaives compensation for directing
certain ever-the-counter and fisted equity arder flow to selected market makers,
brokers or dealers. Compensation is in the form of a per share cash payment,
We post quarterly reports disclosing the venues for grder routing execution at
wwawv.fdameritrade.com, A written copy is avallable upen request.

It is our policy, absent client orders to the confrary, to select brokers, dealers,
and market makers based on the ability to provide best execution and the history
of seeking price improvernant on market orders. Price improvement is available
under certain martket conditions, and we regularly monitor executions to test for
such improvement if available.

Trade Confirmations (Rule 18h-10)
All eenfirmations are transwitted on the ransaction date

Privacy Policy Notification
A copy of the TD AMERITRADE privacy policy is availabla af
vewwy tdameriirade.com



Statement Reporting Period:

[} AMERITRADE 01/01/09 - 01/31/09

Apex
wwc %_,mmmmwmﬁp . wmmmm:z_,wuw Mom“.m._oﬁ.mnno:sﬁ # 881-625499 Announcements:
5 PLEASANT RIDGE APT #PH-5 ROLL OVER YOUR OLD 401(K} TO A
WWWMWZMW%&AU AMERITRADE INC OWINGS MILLS, MD 24117 TD AMERITRADE EASY IRA.

NO FEES. NO HASSLES. PLUS A
FREE RETIREMENT CHECKUP.

VISIT A BRANCH NEAR YOU OR FIND
OUT MORE AT TDAMERITRARE.COM

COMAHA, NE 68103-2209

“ " "Portfolio Summary.

Prior “Estimated.

) Current Period % Estimated
Investment Value Value Change Change Income Yield Portfolio Allocation
Cash $39,550.47 $26,210.18 $13,340.29 . $ - -
MMDA - - - - . - Short Gash pioney
Money Market 58,871.62 70,314.58 (11,442.96)  (16.3)% - . Options 7.8% Market
Short Balance 43,232.40 22,821.50 20,410.90 89.4% - ) 22.6% 11.7%
Stocks 233,387.36 199,967.50 33,419.86 16.7% 12,877.62 5.5%
Short Stocks (42,749.10) (23,445.00) (19,304.10)  (82.3)% - - Options
Fixed Income - - - - - - 3.1%
Options 15,840.00 56,826.00 {40,986.00)  (72.1)% - - Short
Short Options (113,910.00) (96,908.00) (17,002.00)  (17.5)% ] - Stooks
Mutual Funds 110.88 111.28 (0.40) (0.4)% - - . Stocks

46.3%

Other - - - - - -
Total $234,333.63 $255,898.04 ($21,564.41) (8.4)% $12,877.62 5.5%
Margin Equity 99.0%

- Cash Activity Summary

Income & Expense Summary .

‘Performance Summary

Current YTD Reportable xmuMMMEm YTD YTD
Opening Balance $49,031.68 $49,031.68 Income Cost Basis As Of - 01/31/09 $124,276.20
Securities Purchased (101,234.59) {101,234.59) Dividends $490.73 $ - $480.73 Unrealized Gains 18,372.59
Securities Sold 131,399.52 131,399.52 Interest 2.31 - 2.31 Unrealized Losses (52,115.03)
Funds Deposited - - Other - - - Funds Deposited/(Disbursed) {(8,333.85)
Funds Dishursed (8,333.85) {8,333.85) Expense Income/(Expense) 468.04
Income 493.04 493.04 Interest - - - mmo:,..zmmm . 0.00
Expense (25.00) (25.00) Fees - (25.00) (25.00) _Recsived/(Delivered)
Other 11,452.07 11,452.07 Other - - -
Closing Balance $82,782.87 $82,782.87 Net $493.04 ($25.00) $468.04
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Statement for Account # §81-625499
01/01/09 - 01/31/09

SR . Income Summary Detail* . . E
Description Current o Year to Date

Ordinary Dividends $ 535.28 $ 535.28
Interest iIncome Credit Balance 2.31 231
Qualified Dividends 46.50 46.50
Money Market Fund Dividends 9.11 2.1

*This section displays current and year to date taxation values for this account. The current totals may not equate to the total payments listed on this statement as corrections to tax reporting may alse be
included. These corrections can include changes made to previous payments and removal of payments reportable in a previous tax year (spillover dividends). The year (o date totals will accurately reflect
your cumulative amount for the year.

R ‘Account Positions ST
Symbol/ Current Market Purchase Cost

.><m_,mmm Unrealized Estimated

Investrent Description CUusiP Quantity Price Value Date Basis Cost  Gain{Loss) Income  Yield
Stocks - Margin

$FZC: DIVIDEND CAP GL DCW 6,600 $ 3.1001 $20,460.66 01/26/09 §$ 20,403.95 $3.09 $56.71 §3,168.00 15.5%
REALTY EXP FUN

GLOBAL REALITY

ARCHER DANIELS MIDLEAND  ADM 1,000 27.38 27,380.00 09/21/07  31,553.64 31.55 (4,173.64) 52000 1.9%
CO COMm

CHINA NATURAL GAS INC CHNG 9,580 243 23,279.40 0O7/M17/07  38,288.05 400  (15,008.65)

COM

CIA PARANAENSE ELP 400 9.24 3,696.00 12/11/08 4,312.95 10.78 (616.95) 83.20 1.7%
ENERGI-SP ADR

SP ADR

CONOCOPHILLIPS CORP cor 270 47.53 12,833.10 03/23/07 19,052.28 70.56 (6,219.18) 507.60 4.0%
COM

EASTERN INSURANCE EHI 2,100 10.49 22,029.00 11/20/06  25,234.90 12.02 (3,205.90) 588.00 2.7%
HOLDINGS INC

COM

GENERAL ELECTRIC CO COM GE 150 1213 1,819.50 - - 186.00 10.2%
ISHARES MSCI EAFE INDEX  EFA 300 38.70 11,610.00 12/01/08  13,070.00 43.57 {1,460.00) 32460 2.8%
FUND

POSCO ADR PKX 510 £63.52 32,395.20 1(/30/06  30,649.38 £0.10 1,74582 1,102.62 34%
SUN MICROSYSTEMS INC JAVA 50 4.16 208.00 - -

COM
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Statement for Account # 881-625499
01/061/09 - 01/31/09

Account Positions

Symbol/ Current Market Purchase Cost  Average Unrealized Estimated

Investment Description CUsIP Quantity Price Vaiue Date Basis Cost Gain{Loss) Income  Yield
Stocks - Margin

TRANSGLOBE ENERGY TGA 9,200 2.965 29,353.50 01/05/09  25,099.90 2.54 4,253.60

CORP, COM

WESTERN ASSET EMERGING ESD 3,820 12.65 48,323.00 09/29/08  43,244.28 11.32 507874 641760 13.3%
MARKETS DEBT FUND INC

COM

Total Stocks $233,387.36 $250,909.31 $(19,549.45) $12,877.62 55%
Short Stocks - Short

GOLDMAN SACHS GROUP GS 270- $80.73 $(21,797.10) 01/26/09 $(20,580.13) $76.22 $(1,216.97M %

INC COM

ING CLARION GLOBAL REIT IGR 5,400- 3.88 (20,952.00) 01/26/09 (20,077.93) 3.72 (874.07)

FD COM

Total Short Stocks _ $(42,749.10) $(40,658.06) $(2,091.04) $0.00 0.0%
Options - Margin

ACXIOM CORP -UQAQC P UQAQC 14 $5.70 $7,980.00 10/07/08 §$ 5,760.45 $4.11 $221955%

MAY 15

PROSHARES -SKFSY PJUL  SKFSV 3 26.20 7,860.00 12/18/08  11,2682.20 37.54 (3,402.20)

100

Total Options $15,840.00 $17,022.65 ${1,182.65} $0.00 0.0%
Short Options - Margin

AIRCASTLE LIMITED AYRPB 50- $ 5.90 $(29,500.00) 12/26/08 $(26,452.40) $529 $(3,047.60)%

-AYRPB P APR 10

AIRCASTLE LIMITED AYRPC 50- 10.70 {63,600.00) 12/26/08 (50,852.26) 10.18 (2,547.74)

-AYRPC P APR 15

AMEX SPDR -XJZFL C JUN 12 XJZFL 20- 0.81 {1,620.00) 12/31/08 (4,375.02) 2.19 2,755.02

ARCHER DANIELS MIDLAND  VEFAG 10- 550 {5,500.00) 12/03/08 (4,982.52) 4.98 {617.48)

Co

-VEFAG C JAN 3511

CONOCOPHILLIPS CORP COPBK 2- 0.18 (36.00) 01/20/09 (92.54) 0.46 56.54

-COPBK C FEB 55
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Statement for Account # §81-625499
01/01/09 - 01/31/09

" "Account Positions

Symbol/ Current Market Purchase Cost Average Unrealized Estimated
Investment Description CUSIP Quantity Price Value Date Basis Cost  Gain(Loss) Income  Yield
Short Options - Margin
CONOCOPHILLIPS CORP COPRQI 2- 4.10 (820.00) 114/10/08  (1,228.54) 6.14 408.54
-COPQI P MAY 45
FIFTH THIRD BANCORP FTQNZ 20- 0.45 {900.00) 12/26/08 {175.04) 0.09 {724.96)
-FTQNZ P FEB 2.5
FREEPORT MCMORAN FCXNX 11- 0.93 (1,023.00) 12/31/08 (2,566.78) 2.33 1,543.78
COPPER &GOLD
-FCXNX P FEB 22.5
ISHARES -EFEOS P MAR 45  EFEOQS 2- 6.73 {1,346.00) 01/05/09 (628.54) 3.14 {717.46)
POSCO -PKXBP C FEB 80 PKXBP B- 0.35 (175.00) 01/20/09 (436.29) 0.87 261.29
PROSHARES -SKFGC C JUL  SKFGC 1- 62.90 (6,290.00) 12/30/08 (3,799.27) 37.59 (2,530.73)
110
PROSHARES -SKFGV C JUL  SKFGV 2- 66.00 (13,200.00) 12/31/08  (7,348.50) 36.74 (5,851.50})
100

$(102,997.7 o

Total Short Options ${113,910.00) 0) $(10,912.30) $0.00 0.0%
Mutual Funds - Margin
DWS US GOVT SECS KUSMX 13.232 b 8.38 $110.88 $- § -% $
STRAT GOVT SECURITIES FD
CL3
Total Mutual Funds $110.88 $0.00 $0.00 $0.00 0.0%
Total Margin Account $135,428.24 $164,934.26 $(31,644.40) $12,877.62 9.5%
Total Positions $92,679.14 $124,276.20 $(33,735.44) $12,877.62 13.9%
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Statement for Account # 881-625499
01/01/09 - 01/34/09

T Account Activity. T

Trade Settle Acct Transaction/

Symbol/
Date Date Type Cash Activity* Description CUsSIP Quantity Price Amount Balance
Opening Balance $49,031.68
12/31/08 01/02/09 Margin  Sell - Securities Sold AMEX SPDR -XJZFLC JUN 12 XJZFL 20- $220 $4,375.02 53,406.70
TO OPEN

12/31/08 01/02/09 Margin  Seli - Securities Soid PROSHARES -SKFGV CJUL  SKFGV 2- 36.80 7,348.50 60,755.20
100
TO OPEN

12/31/08 01/02/0¢ Margin  Sell - Securities Sold FREEPCRT MCMORAN FOXNX 11- 2.35 2,566.78 63,321.98
COPPER &GOLD
-FCXNX P FEB 22.5 TO CPEN

12/31/08 01/02/09 Margin  Sell - Securities Sold AMEX SPDR XJZFK G JUN 11 XJZFK 14- 2.84 3,955.52 67,277.50
TC CLOSE

01/02/09 01/02/09 Margin  Journal - Other MARK TO MARKET ADJ 0.00 {623.50) 66,654.00

01/02/09 01/02/09 Margin  Journal - Other PURCHASE TDAM US 0.00 {118.45) 66,535.55
GOVERNMENT PORTFCLIO

01/05/09 01/05/09 Margin  Joumal - Other MARK TO MARKET ADJ £.00 (493.55) 66,042.00

12/31/08 01/06/09 Margin  Sell - Securities Sold OPPENHEIMER HOLDINGS INC OFY 2,000- 13.00 25,969.90 92,031.90
COM

01/05/09 01/06/08 Margin  Sell - Securities Soid POWERSHARES TOCLOSE  QZCMI 14- 8.44 11,795.48 103,827.38
-OZCMI P JAN 3511 TO CLOSE

01/05/09 01/06/09 Margin  Sell - Securities Sold ISHARES -EFEQS P MAR 45 EFEQS 2- 3.20 628.54 104,455.92
TO OPEN

01/06/09 01/06/09 Margin  Journal - Other PURCHASE TDAM US 0.00 (9,239.04) 95,216.88
GOVERNMENT PORTFOLIO

01/06/08 01/06/09 Margin  Cki# - Funds Disbursed TD BANK USA CHECKING 0.00 (70.00) - 95,146.88
Check #:227

01/06/09 01/06/09 Margin  Ckif - Funds Disbursed TD BANK USA CHECKING 0.00 {1,170.00) 93,976.88
Check #:228

01/07/09 01/07/09 Margin  Journal - Other MARK TO MARKET ADJ 0.00 2,465.00 96,441.88

01/07/09 01/07/02 Margin  Journal - Other REDEMPTION TDAM US 0.00 1,240.00 97,681.88
GOVERNMENT PORTFOLIO

£01/07/09 01/07/09 Margin  Cldt - Funds Disbursed TD BANK USA DEBITCARD 0.00 {602.00) 97,079.88
20090106000701
UNIVERSITY HOSPITAL
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Statement for Account # 881-625409
0101/09 - 01/31/09

“Account Activity

Trade Settle Acct Transaction/ Symbol/

Date Date Type Cash Activity* Ummn_.:emm: cusp Quantity Price Amount Balance

01/05/09 01/08/09 Margin  Buy - Securities Purchased ~ TRANSGLOBE ENERGY CORP. TGA 300 2.64 (801.95) 96,277.93
COM

01/08/09 01/08/09 Margin  Journal - Other MARK TO MARKET ADJ 0.00 (493.88) 095,784.05

01/08/09 01/08/09 Margin  Journal - Other PURCHASE TDAM US 0.00 (2,703.99) 93,080.06
GOVERNMENT PORTFOLIO :

01/08/09 01/08/09 Margin - Funds Disbursed ACH 009007008575462 0.00 (387.35) 92,692.51
USAA P&C PREMIUM CHECK
PYMT

01/09/09 01/09/09 Margin  Journal - Other MARK TO MARKET ADJ 0.00 {153.62) 92,538.89

01/09/09 01/09/09 Margin  Journal - Other REDEMPTION TDAM US 0.00 387.55 92,926.44
GOVERNMENT PORTFOLIO

01/07/00 01/12/09 Margin  Buy - Securities Purchased ~ TRANSGLOBE ENERGY CORP. TGA 9,600 2.53 (24,297.95) 68,628.49
COM

01/07/09 01/12/09 Margin  Seli - Securities Sold WESTERN ASSET EMERGING FSD 500- 12.56 6,270.01 74,898.50
MARKETS DEBT FUND INC
COM

01/07/09 01/12/09 Margin  Sell - Securities Sold WESTERN ASSET EMERGING  ESD 580- 12.60 7.307.95 82,206.45
MARKETS DEBT FUND NG
COM

01/12/09 01/12/09 Margin  Joumal - Other MARK TO MARKET ADJ 0.00 {347.50}) 81,858.95

01/13/09 01/13/09 Margin  Journal - Other MARK TO MARKET ADJ 0.00 849.85 §2,708.80

01/13/09 01/13/09 Margin  Journal - Other PURCHASE TDAM US 0.00 (9,983.53) 72,725.27
GOVERNMENT PORTFOLIO

01/14/09 01/14/09 Margin  Journal - Other MARK TO MARKET ADJ 0.00 (285.20) 72,440.07

01/15/09 01/15/09 Margin  Journal - Other MARK TO MARKET ADJ (.00 (282.90} 72,157.17

01/15/09 01/15/09 Margin  Journal - Other REDEMPTION TDAM US 0.00 12,140.53 84,297.70
GOVERNMENT PORTFOLIO

01/16/09 01/16/09 Margin  Journal - Other MARK TO MARKET ADJ 0.00 383.35 84,681.05

01/16/02 01/16/08¢ Margin  Journal - Other PURCHASE TDAM US 0.00 {1,217.52) 83,463.53
GOVERNMENT PORTFGLIO

01/20/09 01/20/09 Margin  Journal - Other PURCHASE TDAM US 0.00 (2,391.97) 81,071.56
GOVERNMENT PORTFOLIO
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Trade

Settle

Acct

Statement for Account # 881-625499
01/01/09 - 01/31/09

Transaction/

s Account Activity

Symbol/
Date Date Type Cash Activity* Description CUSIP Quantity Price Amount Balance

01/20/09 01/20/09 Margin  Delivered - Other UDR INC - P JAN 25 ## 998UQWMES 8- g.00 - 81,071.56
EXERCISED OPTION

01/20/09 01/20/09 Margin  Recsived - Other POSCO-P JANTS 999PKXMOB 3 0.00 - 81,071.56
QOPTION ASSIGNED

01/20/09 01/20/09 Margin  Received - Other UDR ING - P JAN 25 ## SHGUQWMES 8 0.00 - 81,071.56
EXERCISED OPTION

01/20/09 01/20/09 Margin  Delivered - Other UDR INC - P JAN 25 #f 933UQWMES 8- 0.00 - 81,071.56
EXERCISED OPTION

01/20/09 01/20/09 Margin  Received - Other CONOCOPHILLIPS CORP 939COPAK1 5 .00 - 81,071.56
- C JAN 55
EXPIRATION

01/20/09 01/20/09 Margin  Received - Other FREEPORT MCMORAN S99FCXMXS 9 0.00 - 81,071.58
COPPER &GOLD
-PJAN 225
EXPIRATION

01/20/09 01/20/09 Margin  Received - Other POSCO - C JAN 80 995PKXARA 2 0.00 - 81,071.566
EXPIRATION

01/20/08 01/20/09 Margin  Ck# - Funds Disbursed TD BANK USA DEBITCARD 0.00 {602.00) 80,469.56
20090120000690
UNIVERSITY HOSPITAL

01/20/09 01/21/09 Margin  Sell - Securities Sold CONOCOPHILLIPS CORP TO  COPBK 2- 0.52 92,54 80,562.10
OPEN
-COPBK C FEB 55 TO OPEN

01/20/069 01/21/08 Margin  Sell - Securities Sold POSCO-PKXBP CFEB 80 TQ  PKXBP 5- 0.90 436.29 80,998.39
OPEN

01/21/09 01/21/09 Margin  Joumnal - Other REDEMPTION TDAM US 0.00 16,964.77 97,963.16
GOVERNMENT PORTFOLIO

01/21/09 01/21/09 Margin - Funds Disbursed ACH 009021004499689 0.00 {75.00) 97,888.16
PASSPORT NATIONL
PAYMENT

01/20/09 01/22/09 Margin  Buy - Securities Purchased  POSCO ADR PKX 300 75.00 {22,519.99) 75,368.17

04/22/09 01/22/09 Margin  Journal - Other PURCHASE TDAM US 0.00 {15,912.54) 59,455.63
GOVERNMENT PORTFOLIO
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Statement for Account # 881-625499
01/01/09 - 01/31/09

e . R S Account Activity U
Trade Settle Acct Transaction/ Symbol/
Date Date Type Cash Activity* Description CusIp Quantity Price Amount Balance
04/23/09 01/23/0¢ Margin  Journal - Other REDEMPTION TDAM US 0.00 509.95 59,965.58
GOVERNMENT PORTFOLIO
01/23/09 01/23/09 Margin - Funds Disbursed ACH 002023007118529 0.00 (110.97) 59,854.61
CHASE CHECK PYMT
01/23/09 01/26/09 Margin  Sell - Securities Sold FIFTH THIRD BANCORP TO YIEMY 20- 10.00 19,974.93 79,829.54
CLOSE
YJFMV P JAN 12,510
01/26/09 01/26/02 Margin  Div/Int - Income GENERAL ELECTRIC COCOM GE 0.00 46.50 79,876.04

Payable: 01/26/2009
QUALIFIED DIVIDENDS 46.50

01/26/09 01/26/09 Margin  Journal - Other PURCHASE TDAM US 0.00 (5,954.01) 73,922.03
GOVERNMENT PORTFOLIO

01/26/09 01/26/09 Margin  Div/Int - Income DWS US GOVT SECS KUSMX 0.00 043 73,922 .51
STRAT GOVT SECURITIES FD
CLS
Payable: 01/26/2009
Ordinary Dividends 0.48

01/26/09 01/26/09 Margin  Cldf - Funds Disbursed TD BANK USA CHECKING 0.00 (59.00) 73,863.51
Check #:232

01/22/09 01/27/09 Margin  Buy - Securities Purchased ~ CHINA NATURAL GAS INC CHNG 200 2.50 {509.95) 73,353.56
COM

01/26/09 01/27/09 Margin  Buy - Securities Purchased  COMPANMIAVALE DO TO RX0OM 22 0.66 (1,478.45) 71,875.11
CLOSE
-RXOOM P MAR 11 TO CLOSE

01/27/09 01/27/09 Margin  Jourhal - Other REDEMPTION TDAM US 0.60 27,472.99 99,348.10
GOVERNMENT PORTFGLIO

01/23/09 01/28/09 Margin  Buy - Securities Purchased ~ CHINA NATURAL GAS ING CHNG 3,800 2.50 (9,5090.95) 89,838.15
COM

01/26/09 01/29/09 Margin  Buy - Securilies Purchased ~ $FZC: DIVIDEND CAP GL pew 6,600 3.09 (20,403.95) £9,434.20
REALTY EXP FUN
GLOBAL REALITY

01/29/09 01/29/09 Margin  Ck# - Funds Disbursed TD BANK USA CHECKING 0.00 (25.25) 69,408.95
Check #:233

page 8 of 17



Statement for Account # 881-625499
01/01/09 - 01/31/09

Lo Account Activity
Trade  Settle Acct Transaction/ Symbol/
Date Date Type Cash Activity* Description cusIpP Quantify Price Amount Balance
01/29/09 01/29/08 Margin  Ck# - Funds Disbursed TD BANK USA CHECKING 0.00 (90.00) 69,318.95
Check #:231 ’
01/29/09 01/29/09 Margin  Cld# - Funds Disbursed TD BANK USA CHECKING 0.00 (142.08) 69,176.87
Check #:237
01/30/09 01/30/08 Margin  Journal - Other MARK TO MARKET ADJ 0.00 (2,574.34) 66,602.53
01/30/02 01/30/09 Margin  Div/Int - Income WESTERN ASSET EMERGING  ESD 0.00 534.80 67,137.33
MARKETS DEBT FUND INC
COM
Payable; 01/30/2009
Ordinary Dividends 534.80
01/30/09 01/30/09 Margin  Journail - Other REDEMPTION TDAM US 0.00 257.33 67,394.66
GOVERNMENT PORTFOLIO
01/30/09 01/30/09 Margin  Journal - Expense 236 0.00 {25.00) 67,369.66
01/30/09 01/30/09 Margin  Cki# - Funds Dishursed TD BANK USA CHECKING 0.00 (5,000.00) 62,369.66
Check #:235
01/30/09 01/30/08 Margin  Div/Int - Incoma INTEREST CREDIT 0.00 2.31 62,371.97
Payable: 01/30/2009
01/62/09 01/02/09 Short Journal - Other MARK TO MARKET ADJ 0.00 623.50 £2,985.47
01/02/09 01/G2/09 Short Div/int - Income ISHARES JPM USB EMRG MKT EMB 0.00 (91.05) 62,904.42
BD
CASH DIVIDEND
Payable: 01/02/2009
01/05/09 01/05/09 Short Journal - Cther MARK TO MARKET ADJ 0.00 493.55 63,397.97
01/07/09 01/07/08 Short Journal - Other MARK TO MARKET ADJ 0.00 (2.465.00) 80,932.97
01/08/09 01/08/09 Short Journal - Other MARK TO MARKET ADJ 0.00 493.88 61,426.85
01/09/08 01/09/09 Short Journal - Other MARK TO MARKET ADJ 0.00 153.62 61,580.47
01/07/09 01/12/09 Short Buy - Securities Purchased  ISHARES JPM USB EMRG MKT EMB 20 86.77 {1,745.35) 59,835.12
BD
01/12/09 01/12/09 Short Journal - Other MARK TO MARKET ADJ 0.00 347.50 60,182.62
01/13/09 01/13/09 Short Joumnal - Other MARK TO MARKET ADJ 0.00 {849.85) 59,332.77
01/14/09 01/14/09 Short Journal - Other MARK TO MARKET ADJ 0.00 285.20 59,617.97
01/12/09 01/15/09 Short Buy - Securities Purchased  ISHARES JPM USB EMRG MKT EMB 230 86.77 (19,967.05) 39,650.92
BD
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Statement for Account # 881-625499
01/01/09 - 01/31/09

SN P L v Account Activity .
Trade Settle Acct Transaction/ Symbol/

Date Date Type Cash Activity* Description cusip Quantity Price Amount Balance
01/15/08 01/15/08 Short Joumal - Other MARK TO MARKET ADJ 0.00 282.90 39,933.82
01/16/09 01/16/09 Short Journal - Other MARK TG MARKET ADJ 0.00 (383.35) 39,550.47
01/26/09 01/29/09 Short Sell - Securities Sold GOLDMAN SACHS GROUP INC GS 270- 76.26 20,580.13 60,130.60

COM
01/26/09 01/28/09 Short Sell - Securities Sold ING CLARION GLOBAL REIT  GR 5,400- 3.72 20,077.93 80,208.53
FD COM
01/30/08 01/30/09 Short Journal - Other MARK TO MARKET ADJ 0.00 2,5674.34 82,782.87
Closing Balance $82,782.87

*For Cash Activity totals, refer to the Cash Activity Summary on page one of your statement.

: : TD AMERITRADE Cash Interest Credit/Expense Ly
Begin argin Credit Number Interest Interest Interest

Date Balance Balance of Days Rate Debited Credited
01/01/08  § $ 26,210.18 1 0.05 % $0.04
01/02/09 43,714.05 3 0.05 0.18
01/05/09 43,220.50 1 0.05 0.06
01/06/09 71,155.38 1 0.05 .10
01/07/09 74,258.38 1 0.05 0.10
01/08/09 69,871.01 1 0.05 G.10
01/09/09 70,104.94 3 0.05 G.29
01/12/09 59,037.45 1 0.05 0.08
01/13/09 49,903.77 1 0.05 0.07
01/14/09 49,618.57 1 0.05 0.07
01/15/09 61,476.20 1 0.05 0.08
01/16/09 £0,642.03 4 0.05 0.33
01/20/09 57,648.06 1 0.05 0.08
41/21/09 75,066.66 1 0.05 0.10
01/22/09 36,634.13 1 0.05 0.05
01/23/09 37,033.11 3 0.05 Q.15
1/26/09 51,042.01 1 0.05 0.07
01127109 76,526.60 1 0.05 0.10
01/28/09 67,016.65 1 0.05 0.09
01/29/09 46,355.37 1 0.05 0.06
01/30/09 39,548.16 2 0.05 0.11

Total Interest Income/{Expense) $ 0.00 $2.31
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Statement for Account # 881-625499
01/01/09 - 01/31/09

R R . Money Market Fund Account Interest Credited - S
Begin Number Interest Interest MTD MTD

Date Balance of Days Rate Accrued Accrued PAID
01/01/09 $ 70,314.58 1 0.2853 $0.55 $ 0.55 $-
01/02/09 70,433.03 3 0.2701 1.56 2.1 -
01/05/09 70,433.03 1 0.2736 0.53 2.64 -
01/06/09 79.672.07 1 0.2796 0.61 3.25 -
01/07/09 78,432.07 1 0.2803 0.63 3.88 -
01/08/09 81,136.06 1 0.1885 0.41 4.29 -
01/09/0%8 80,748.51 3 0.1461 0.97 5286 -
C1/12/02 80,748.51 1 0.1415 0.32 5.58 -
01/13/09 90,732.04 1 0.1123 0.28 5.86 -
01/14/09 90,732.04 1 0.1290 0.32 6.18 -
01/15/09 78,591.51 1 0.1281 0.27 6.45 -
01/16/09 79,809.03 4 0.1326 1.18 7.61 -
01/20/09 82,2(1.00 1 0.0800 0.18 7.79 -
01/21/09 65,236.23 1 0.0733 .13 7.92 -
01/22/09 81,148.77 1 0.0961 0.22 8.14 -
01/23/09 80,638.82 3 0.0933 0.61 8.75 -
01/26/09 86,592.83 1 0.0797 0.19 8.94 -
01/27/09 59,119.84 1 0.0731 0.12 9.06 -
01/28/09 50,119.84 2 0.0156 0.05 9.11 -
01/30/09 58,862.51 2 £.0000 - 9.11 9.11

Total Interest [ncome $9.11

. Positions Closed This Period -~ . S : i :
Account Symbol/ Purchase Cost Sale Sales Realized Yo

Investment Description Type CUSIP Quantity Date Basis Date Proceeds Gain{Loss)  Gain{Loss)
COMPANHIAVALE DO Short RXOOM 2,200 12/01/08 $1,478.45 01/26/09 $5411.96 $3,933.51 5T 266.1%
-RXCOM P MAR 11

CONOCOPHILLIPS CORP Short COPAK 500 12/05/08 - 01/26/08 811.29 811.29 ST

- C JAN 55

Expired

FIFTH THIRD BANCORP Margin = YJFMV 2,000 10/27/08 11,824.95 01/23/09 19,974.93 8,149.98 &T 68.9%
-YJEMV P JAN 12510

nwmmmomwmgogom>z COPPER &  Short FCXMX 900  11/25/08 - 01/20/09 4,033.27 4,033.27 ST

Expired

ISHARES JPM USB EMRG MKT BD Short EMB 20 1120/08 1,745.35 01/07/09 1,469.20 (276.158) ST {15.8)%
ISHARES JPM USB EMRG MKT BD Short EMB 230 11/20/08 19,967.05 01/12/09 16,895.74 (3,071.31} ST {15.4)%
POSCQO - C JAN S0 Short PKXAR 200 12/22/08 - 01/20/09 158.54 158.54 ST

Expired
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Account Symbaol/

Statement for Account # 881-625499

01/01/08 -~ 01/31/09

‘Positions Closed This Pefiod |

Purchase Cost Sale Sales Realized %
Investment Description cusip Quantity Date Basis Date Proceeds Gain{Loss)  Gain(Loss)
POWERSHARES QZCMI 1,400 12/03/08 14,650.45 01/05/09 11,795.48 (2,854.97} ST (19.5)%
-QZCMI P JAN 35 "1
WESTERN ASSET EMERGING ESD 500 09/29/08 7,006.78 01/07/09 6,270.01 (738.77) ST (10.5)%
MARKETS DEBT FUND INC COM
WESTERN ASSET EMERGING  Margin = ESD 580 09/29/08 8,127.86 01/07/09 7,307.95 (819.91) 8T (10.1)%
MARKETS DEBT FUND INC COM
Total $64,300.89 $74,128.37 $9,327.48

‘Trades Pending Settlement

Trade

Account Symbol/ Settle
Investment Description Type CUSIP Quantity Price Date Date Amount
SELL Margin UDR 800- $ 25.00 01/20/09  03/31/09 $ 18,979.89
CANC Margin UDR 800 25.00 01/20/08  03/31/09 (19,979.89)
EL
SELL
SELL Short UDR 800- 25.00 01/20/08  03/31/09 19,979.89
"~ Open Orders
Account Symbol/ Order  Expiration Projected Order Order Pricef Current
Investment Description Type CUSIP Quantity Date Date Amount Type Rstr. Percentage Price
Buy wmo_._mmgz“m_.m MIDLAND C  Margin ~ ADM 2,500 10/24/08  02/24/09 $ 19,675.00 LMT $7.87 $27.38
O
Sell wwmhmmmu>z_mrmg_cr>zco Margin  ADM 500 12/21/08  02/26/09 63,000.00 LMT $126.00 27.38
Buy CHINA NATURAL GAS INC Margin CHNG 10,000 10/24/08  02/24/09 15,000.00 LMT $1.50 243
COM
Selt CONOCOPHILLIPS CORP Margin  COP 270 12/21/08  (02/26/09 26,457.30 LMT $97.99 47.53
COM
Sell mww_ﬂmmz INSURANCE HOLDIN Margin  EIHI 1,000 12/21/08  02/26/09 42,930.00 LMT $42.99 10.49
Buy POSCO Margin  PKX 1,000 10/24/08  02/24/09 21,000.00 LMT 521.00 63.52
ADR
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Statement for Account # 881-625499
01/01/09 - 01/31/09

" Qpen Ordérs -

Account Symbol/ Order  Expiration Projected Order Order Price/ Current
Investment Description Type CuUsIp Quantity Date Date Amount Type Rstr. Percentage Price
Seli POSCO Margin  PKX 210 12/21/08  02/26/09 76,437.90 LMT $363.99 63.52
ADR
Buy AIRCASTLE LIMITED Margin  AYRPB 25 01/07/09  03/26/09 120.00 LMT $4.80 5.90
-AYRPB P APR 10
Buy AIRCASTLE LIMITED Margin  AYRPC 25 12/286/08  03/26/09 230.00 LMT $9.20 10.70
-AYRPC P APR 15
Buy AIRCASTLE LIMITED Margin ~ AYRPC 25 12/26/08 03/26/09 205.00 LMT $8.20 10.70
-AYRPC P APR 15
Sell PROSHARES Margin  SKFSV 3 12/30/08 03/30/09 105.00 LMT $35.00 28.20
-SKFSY P JUL 100
Sell ACXIOM CORP Margin = UQAQC 14 01/08/C9  02/09/09 182.00 LMT $13.00 570
-UQAQC P MAY 15
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Statement for Account # 881-62549%8
01/01/09 - 01/31/08

Lo . : . . 'Money Market Fund Account Activity : :
Date Check Date Tracking Expense
Cleared  Number Written Transaction Description Code Code Amount Balance
Opening Balance $70,314.58
01/02/09 01/02/09 Received TDAM US GOVERNMENT $ 118.45 70,433.03
PORTFOLIO
PURCHASE TDAM US
GOVERNMENT
PORTFOLIO
01/06/02 01/06/09 Received TDAM US GOVERNMENT 9,239.04 79,672.07
PORTFOLIO
PURCHASE TDAM US
GOVERNMENT
PORTFOLIO
01/07/09 01/07/09  Delivered TDAM US GOVERNMENT (1,240.00) 78,432.07
PORTFOLIO
REDEMPTION TDAM US
GOVERNMENT
PORTFOLIO
01/08/09 01/08/09 Received TDAM US GOVERNMENT 2,703.99 81,136.06
PORTFOLIO
PURCHASE TDAM US
GOVERNMENT
PORTEOLIO
01/08/09 01/09/09 Delivered TDAM US GOVERNMENT (387.55) 80,748.51
PORTFOLIO
REDEMPTION TDAM US
GOVERNMENT
PORTFOLIO
01/13/09 01/13/09 Received TDAM US GOVERNMENT 2,983.53 90,732.04
PORTFOLIO
PURCHASE TDAM US
GOVERNMENT
PORTFQLIO
01/15/09 01/15/09 Delivered TDAM US GOVERNMENT {12,140.53) 78,591.51
PORTFOLIO
REDEMPTION TDAM US
GOVERNMENT
PORTFOLIO

page 14 of 17



Statement for Account # 881-625499
01/01/09 - 01/31/09

S S “.". Money Market Fund Account Activity R
Date Check Date Tracking Expense
Cleared Number Written Transaction Description Code Code Amount Balance
01/16/09 01/16/09 Received TDAM US GOVERNMENT 1,217.52 79,809.03
PORTFOLIO
PURCHASE TDAM US
GOVERNMENT
PORTFOLIO
01/20/09 01/20/09 Received TDAM US GOVERNMENT 2,391.97 82,201.00
PORTFOLIO
PURCHASE TDAM US
GOVERNMENT
PORTFOLIQ
01/21/09 01/21/09 Delivered TDAM US GOVERNMENT (16,964.77) 65,236.23
PORTFOLIO
REPEMPTION TDAM US
GOVERNMENT
PORTFOLIO
01/22/09 01/22/0% Received TDAM US GOVERNMENT 15,912.54 81,148.77
PORTFOLIO
PURCHASE TDAM US
GOVERNMENT
PORTFOLIO
01/23/09 01/23/08 Delivered TDAM US GOVERNMENT (509.95) 80,638.82
PORTFOLIO
REDEMPTION TDAM US
GOVERNMENT
PORTFOLIO
01/26/09 01/26/09 Received TDAM US GOVERNMENT 5,954.01 £86,5692.83
PORTFOLIO
PURCHASE TDAM US
GOVERNMENT
PORTFOLIO
01/27/09 01/27/09  Delivered TDAM US GOVERNMENT (27,472.99) £59,119.84
. PORTFOLIO
REDEMPTION TDAM US
GOVERNMENT
PORTFOLIO
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Statement for Account # 881-625499
01/01/09 - 01/31/09

R S s " “Money Market Fund Account Activity =
Date Check Date Tracking Expense

Cleared Number Written Transaction Description Code Code . Amount Balance
01/30/09 01/30/09 Delivered TDAM US GOVERNMENT (257.33) 58,862.51
PORTFOLIO
REDEMPTION TDAM US
GOVERNMENT
PORTFOLIO
01/30/09 01/30/08 Received Money Market Fund Dividends 9.11 58,871.62
Closing Balance ) $58,871.62

" Important Information © .

Keep this statement for income tax purposes

An investment in a money market fund is not insured or guaranteed by the Federal Deposit Insurance Corporation (FDIC) or any other government agency. Although
the funds seek to preserve the value of your investment at $1.00 per share, it is possible to lose money by investing in a money market fund. Dividends are declared
daily and paid/reinvested monthly. The prospectus contains this and other important information. Read the prospectus carefully before investing. Non-deposit
investments held by your broker-dealer are NOT FDIC INSURED / NOT BANK GUARANTEED / MAY LOSE VALUE.

The above prices are provided only as a general guide to value your portfolio. Current quotations are available through TD AMERITRADE. Certificates of Deposit
are priced at market prices. Sale of bonds prior to maturity may result in a loss of principat. Mortgage backed positions are valued using the remaining balance and
the current market price.

Non-Standard Assets: This statement shows all assets in your account including certain direct investments that may be held by a third party. TD AMERITRADE is
not responsible for third-party information, including the valuation of certain non-standard assets. The price shown represents an estimated value that is provided by
an annual report or other source. The estimated value of these assets may not be realized when you try to liquidate the position. Assets held by a third party are not
covered by the Securities Investor Protection Corporation (SIPC)

Auction Rate Securities ("ARS") Pricing: TD AMERITRADE has consistently reflected the value of ARS positions in client accounts and on account statements at par.
Par value may not be the same as the market price that could be obtained in the event of a sale. The ARS market is currently experiencing a lack of liquidity and, as

a result, there can be no assurance that such securities can be sold under current market conditions. In the event of a failed auction, the coupon rate paid to holders
is typically set to a predetermined rate specified in the offering documents for such securities.

## Non Standard Option - Please contact TD AMERITRADE or your Advisor for more information
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Parifolio _umﬁo: Oc.m.nm..

" TD AMERITRADE .

TD AMERITRADE provides monfitly Portiofio Reports for aceounts with aclivity and quarterty
reports for inactive accounts with assets.

Partfolio Sumimary
Tracks the cument value of your portfolio as of the repart date and compares 1t to the prior
month.2 The assel aliocation indicates your portfciio diversification by investment type.

Muiltiple aflocations undar 5% will be grouped into the category of "Other” in the pie chart
Margin Equity = Total Account Equityl{Totst Long Mamginable Value + Total Short Value)

Activity Summary
The apening and closing cash balances are recenciled here for your quick reference. All
account actvily ia summarized for the cument period and yesr-fo-date.

incame & Expense Summary (nonHRAs only)
This seclion details the income and expense tofals from the Activity Surmmary and classifies
the ten freatment.

Ratirement Account Summary (IRAs only}

Review the RS reguiated transactions for the current and prior years. IRS Form 5498 fair
markat value is based on the cument value as of December 31 of the previous year and wil be
fumished to the intemal Revenue Sanice.

Perfarmance Summary
Manitor your annual pertfolio performance and the unrealized gains and losses for your future
investment strategy.

Account Positions

View your investments at the current market value and compars the original cost fo see
unraalized gains and losses in your portfolic. Original cost is assigred using the firstin,
first-outt {FIFQ) method, which assumes the first shares you sel are those you purchased first,
The estimated investrment incameZ and average cost per share ane dispiayed for your
refarence {the oidest purchase daie is shown for an indleation of your helding period),

Account Activity
All account achivly is cleady defined, listed in date order, and reflacted in the clesing cash
balance,

Positions Closed this Manth
Includes securities sold this month showing the oldest trade date for the original purchase and
the realized gain or loss.

Trades Pending Settlement
Canfirm your exceuted trades with a setilement date afier month end. These transactions will
be reflectad In the Account Activity section nest month.

Qpen Qrders
Review your open limit orders far accuracy and nofify us immediately if yau wish fo change or
cancel an order,

Cash Managetnent Activity
Cash management fransactions fincluding check, deblt card and ATM activity) that cleared
during this month are listed in date onder.

1 Due ta reunding adjusiments, the statement details may not equal the slatement totais.

2 estimated Annual Income and Estimated Annual Yield values are based upon the number
of shares owned as of the staternent date and the most recent dividend rate provided. Yield
data provided by third-party vendor, Interactive Data Fixed Income Analytics.

TD AMERITRADE does not provide investment, legal, or tax advice. Flease consult your fegal adviser or tax
accountant when necessary. As a standard industry practice, phone conversations may be recorded for quaiity
control and transaction verification purposes.

For TO AMERITRADE Institutional elients, your zdvisor fimn is separate from and not affifiated with
T AMERITRADE, Inc. or TD AMERITRADE Clearing, kic., and each fim is not responsible for the products
and senvices af the other,

Agccuracy of Reports

1 you find any errors or otmissions it your account statemant you should immediately call us at the
number listed on page one of yaur statement, You should also contact our Clearing firm,

T AMERITRADE Clearing, Inc. at (402) 9707724, Flease review this slatement carefully. !f you disagree
with any transaction, or if there are any erors of amissions, please nelify 5 Cllent Sendces representative or
your local branch office, as well as TD AMERITRADE Cleasing, Inc. In wiiting within ten (10) days of your receipt
of this statement. Any oral staterents that you have made to us should be confimed inwriting. The statement
will otherwise be considered conclusive,

Please notify us promptly of any changes 'n your contact information. Yransactions reflected on your report will
be conelusively deemed accurate unless you notify TD AMERITRADE immediately,

Acaount Protection

Depasits made into a 11 Banik USA, NA Maney Market Deposit Accourt are insured by the FDIC (not covered
by SIPC) up 1o $700,000" per depositor (up to $250,000 of protection for the combined tofal of the traditional and
Rath IRAs, self-directed Keoghs and certain other retirement accounts). Securifies, including rmutual funds,
held in your Brokerage Accaunt ane not deposits or obligations of, or guarentead by, any bank, are not
FDICHRsured, and imolve Ivastment risks, including passible loss of princigal, T AMERITRADE, Inc.isa
member of the Securities Investor Pratection Corporation. Securities in your aceount protected up to $500,000.
For details, please visit www.sipc.org or call (202) 374-8300. Up to an aggregate of 250 milfion of additionat
securities protection, of which $900,000 may be apiiiad t cash, i provided by London Insurers, akso imited o
& combined retum o any cliant from a Trustee, SIPC and London of $150 milfion. This coverage provides you
protection against brokerage insolvency and does not protect againstioss in market valua of the securities.

Tax Reporting

The parffolio report s not & tax document. You will receive Form: 1098 for annuat tax reporting in compliance
with IRS requirements (includes taxable interest, dividends, capital gains, taxes withheld, and sales proceeds).
Some payments are subject to reclassification which will be refiected on subsequent fax reports,

Cost Basis

Cost-Basis, talot and performance reporting and Gainskeeper are offered and condusted by CCH
INCORPORATED. T} AMERITRADE is not responsible for the: raiabifity or suitability of the infermation.

TD AMERITRADE and its Information providers ("Providers”) do not guarartee the accuracy of the information
and data provided. CCH INCORPORATED is a separate company and is not afiliated with TD AMERITRADE,

Margin and Opticns Accouet Agreements

Prompty advise T AMERITRADE inwriling of any change in vour nvestment objectives or financial sitvation
as they perlain to your margin or options account agreements. A summary of commissions and charges
incumed with the execution of options fransactions is available.

Curent Market Prices

The market valuas of securitles have been obtained, if available, from quotation senvices and other independent
sources. Values are based on the closing price, the mean between the bid and asking prices, or other methods.
Non-Priced securifies are indicated by "NP” and may affect statement balances and totals. The vaiuations on
your partfolio report are provided as general information and we do nat guaraniee the accuracy of any securiies
piices.

Lirnited Partnershins and nontraded Real Estate Ivestment Trusls are genarally iliquid and have no public
markets; annual valuations are obtained fom a thind party or the general partner. The secondary matket for
Cerlificates of Deposits (CDs) is generally Hliquid and the aciuai value may be different from the purchase price.
A significant loss of principal may result from the sale of a CD prior to maturity. Portfolio neport valuations may
riot represent sales proceeds.

*On Oclober 3, 2008, President Gaorge W. Bush signed the Emergency Economic Stabllizatlon Act of
2008, which temporarily raises the basle limit on federal deposit insurance caverage from $100,000 to
$250,00% per depesitor. The temporary increase In deposit insurance coverage became effective
upon the President’s signature. The legislation provides that the basic deposit insurance §mit will
return to $100,000 after December 31, 2009,

. Regutatory D._mn_.omE.mm

All transactlons are subject to (i) the canstitution, rules, regulations, customs
and usages of the exchange or market, and its clearinghouse, if any, an which
such transactions are executed; {ii) federal laws, including the Securitias Act of
1933 and the Securities Exchange Act of 1934, each as amended to date and in
the future, and the niles and regutations promulgated thereunder; and (i) the
rules and regulations of FINRA and the Federal Reserve Systam.

Far an investor brochura that includes information desctibing FINRA’s Public
Disclosure Program, please contact FINRA at (800) 289-9999 or www finra.org.

The interast rate shown for TD AMERITRADE Cash is taken from the applicable
Interest rate fier for the Market Value balance in the TD AMERITRADE Cash, as
of the statement closing date. Simple interest s accrued daily based on the
interest rate tier appiicable to each day's balance. Interest rates on

TD AMERITRADE Cash balances are based an tiers as determined by balances
heki in those swaep vehiclas as follows: $.01 to $1,999, 2,000 to $9,808,
$10,000 to $24,899, $25,000 to $99,999, §1G0,000 and abuve

Financial Statement Notification

The statertent of financial condgion for TD AMERITRADE is available twice a
year and may be obtained at no cost, via the intemet at
hitp:tiwww.tdameritrade.comifinancialstatement.html,

Allocation Method
in the event any of your securities are called or assigned, the securilies wili be
seiacted on an impartial, random basis.

Free Credit Balances {Rule 15¢3-2 & 3)

Under the client protection rules, we may use free cradit balances In your
aceount In the ordinary course of our business which are payable {6 you on
demand.

Margin Accounts {Regulation T)

If yau have a margin account, this repart is & combination of your margin
account and a special memorandum account, Trading on margin poses
additional risks and is not suitable for all investors. A complete list of the risks
associated with margin trading is available in the margin risk disciosure
decument, You may obtain a copy of this dacument by contacting us at the
number fisted on page one of your statement.

Payment for Order Flow (SEC Rules 606 and 607}

In some dircumstances, TD AMERITRADE receives compensation for directing
cartain over-the-counter and fisted equity erder flow to selected market makers,
brokers or dsalers, Compensation is in the form of a par share cash payment.
We post quarterly reports disclosing the venues for order rouling execution at
www.tdameritrade,com, A written copy is avallable upon request.

It is cur policy, ahsant dliant orders to the conlrary, to select brokers, deaters,
and market makers based on the ability to provide best execution and the history
of seeking price improvement on market orders, Price improvemant 1s avaitable
under certain market conditions, and we regularly monitor executions to test for
such improvement if available.

Trade Confirmations {Rule 16b-10}
All confirmations are transmitted on the transaction date

Privacy Peolicy Netification
A copy of the TD AMERITRADE privacy policy Is avaltable at
www.tdameritrade.com



Statement Reporting Period:

E AMERITRADE 02/01/09 - 02/28/09

Apex
800-668-3900 Statement for Account # 881-625499 Announcements:
TD AMERITRADE HAURENT A BRIE APT #PH5 ROLL OVER YOUR OLD 401(K) TO A
w%%%z»»oommqu AMERITRADE INC DWINGS MILLS, MD 21117 TD AMERITRADE EASY IRA.

NO FEES, NO HASSLES. PLUS A
FREE RETIREMENT CHEGKUP.

VISIT A BRANCH NEAR YOU OR FIND
QUT MORE AT TDAMERITRADE.COM

OMAHA, NE 68103-2209

el Portfolio Summary.

. .Ocqm:ﬁ

Prior

T mm:Emﬁm.n_

“Estimated

Period Yo

Investment Value Value Change Change Income Yield Porifolio Allocation
Cash $105,615.92 $39,550.47 $66,065.45 - 3 ~ -
MMDA - - - - - - Other
Money Market 678.57 58,871.62 (58,193.05) (98.8)% - - Short 2.8% Ommu
Short Balance 52,892.50 43,232.40 9,660.10 22.3% - - opiens 21.3%
Stocks 187,398.50 233,387.36 {45,988.86) (19.7)% 12,357.33 65.6% '
Short Stocks {51,569.60) {(42,749.10) (8,820.50) (20.6)% - -
Fixed Income - - - - - -
Options 13,300.0C 15,840.00 (2,540.00) (16.0)% - -
Short Options (137,491.00) (113,910.00) {23,581.00) (20.7)% - - Short

Stocks Stocks
Mutual Funds 111.55 110.88 0.67 0.6% - - 10.4% 37.8%
Other - - - - - -
Total $170,936.44 $234,333.63 ($63,397.19) {(27.1)% $12,357.33 71.2%
Margin Equity 100.0%

‘Cash Activity Summary Income & Expense Summary .. @ Performance Summary.

Current YTD Reportable WmUMMm:Em YTD YTD
Opening Balance $82,782.87 $49,031.68 Incomie Cost Basis As Of - 02/28/09 $93,455.69
Securities Purchased {7,031.44) (108,266.03) Dividends $535.22 5 - $1.025.95 Unrealized Gains 17,043.24
Securities Sold 37,114.00 168,513.52 Interest 2.56 - 4.87 Unrealized Losses (100,371.53)
Funds Deposited - - Other - - - Funds Deposited/(Disbursed} (20,847.85)
Funds Disbursed {12,514.00) {20,847.85) Expense Income/(Expense) 431.82
Income 537.78 1,030.82 Interest - - - Securities 0.00
Expense (25.00) (50.00) Fees - (25.00) (50.00) _Received/(Delivered) :
Other 57,644.21 £9,096.28 Other - {549.00) (549.00)
Closing Balance $158,508.42 $158,508.42 Net $537.78 ($574.00) $431.82
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Statement for Account # 881-625499
02/01/09 - 02/28/09

Apex Savings

Your Apex status continues to save you money. You saved an estimated $25.00 in service fees this month.
Free access to NASDAQ Level i, Streaming News and Advanced Analyzer saves you $59.97 per month in subscription fees.

SRS ~Income Summary Detail* - _
Description Current Year to Date

Crdinary Dividends $535.22 $ 1,070.50
Interest Income Credit Balance 2.56 487
Qualified Dividends 0.00 46.50
Money Market Fund Dividends 0.16 9.27

*This section displays current and year to date taxation values for this account. The current totals may not equate to the total payments listed on this statement as corrections to tax reporting may also be
included. These eorrections can include changes made to previous payments and removal of payments reportable in a previous tax year {spiilover dividends). The year to date fotals will accurately reflect
your cumulative amount for the year.

Account Positions: -

Symbol/ ) Current Market cho:mmm Cost Average Unrealized Estimated
Investment Description CusIp Quantity Price Value Date Basis Cost Gain{Loss) Income  Yield

Stocks - Margin

$FZC: DIVIDEND CAP GL DCw 6,600 $2.47 $16,302.00 01/26/08 $ 20,403.95 $3.09 $(4,101.95) §3,168.00 19.4%
REALTY EXP FUN
GLOBAL REALITY

ARCHER DANIELS MIDLAND  ADM 1,000 26.66 26,660.00 09/21/07 31,553.64 31.55 (4,893.64) 560.00 2.1%
CO COM

CHINA NATURAL GAS INC CHNG 9,580 1.80 17,244.00 07/17/07  38,288.05 4.00  (21,044.05)

COM

CIA PARANAENSE ELP 400 9.19 3,676.00 12/11/08 4,312.95 10.78 (636.95) 63.20 1.7%
ENERGI-SP ADR

SP ADR

CONOCOPHILLIPS CORP corP 270 37.35 10,084.50 03/23/07  19,052.28 70.56 (8,967.78) 507.60 5.0%
coM

EASTERN INSURANCE ElH! 2,100 6.80 14,280.00 11/20/06  25,234.80 12.02  (10,954.90) 588.00 4.1%
HOLDINGS INC

COoMm

FIFTH THIRD BANCORP COM  FITB 2,000 2.11 4,220.00 02/20/09 4,844 95 242 (624.95) 80.00 1.9%
GENERAL ELECTRIC CO COM GE 150 8.51 1,276.50 - - 186.00 14.6%
POSCO ADR PKRX 510 50.17 25,586.70 10/30/06  30,649.38 60.10 (5,062.68) 786,93 3.1%
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Statement for Account # 881-625499
02/01/09 - 02/28/09

g Account Positions . oo o .
Current Market Purchase Cost  Average

Symbol/ Unrealized Estimated

investment Description cusip Quantity Price Value Date Basis Cost  Gain(Loss) fncome  Yield
Stocks - Margin

SUN MICROSYSTEMS INC JAVA 50 4.68 234.00 - -

COM

TRANSGLOBE ENERGY TGA 9,900 2.65 26,235.00 01/05/09  25,089.80 2.54 1,135.10

CORP. COM

WESTERN ASSET EMERGING ESD 3,820 10.89 41,599.80 09/289/08  43,244.26 11.32 (1,644.46) 641760 154%
MARKETS DEBT FUND INC

COM

Total Stocks $187,398.50 $242,684.26 $(56,796.26) $12,357.33 6.6%
Short Stocks - Short

GOLDMAN SACHS GROUP GS 270- $91.08 $(24,591.60) 01/26/09 $(20,580.13) $76.22 $(4.01147)%

INC COM

ING CLARION GLOBAL REIT  IGR 9,400~ 2.87 (26,978.00) 01/26/09 (32,984.19) 3.51 6,006.19

FD COM

Total Short Stocks ${51,569.60) ${53,564.32) $1,994.72 $0.00 0.0%
Options - Margin

ACXIOM CORP -UQAQC P UQAaQC 14 $ 6.50 $9,100.00 10/07/08 $ 5,760.45 $4.11 $3,33055 %

MAY 15

PROSHARES -SKFSV P JUL  SKFSVY 3 14.00 4,200.00 12/18/08  11,262.20 37.54 (7,062.20)

100

Total Options $13,300.00 $17,022.65 $(3,722.85) $0.00 0.0%
Short Options - Margin

AIRCASTLE LIMITED AYRPB 50- $6.90 $(34,500.00) 12/26/08 $(256,452.40) $529 §(8047.60)%

-AYRPB P APR 10

AIRCASTLE LIMITED AYRPC 50- 11.90 {59,500.00) 12/26/08 (50,952.26) 10.19 (8.547.74)

-AYRPC P APR 15

AMEX SPDR -XJZFECJUNS XJZFE 20- 2.96 (65,920.00) 02/17/09  (8,775.01) 3.39 855.01

AMEX SPDR -XJZFG C JUNT XJZFG 20- 1.65 (3,300.00) 02/17/09 (4,115.02) 2.06 815.02

AMEX SPDR -XJZFL C JUN 12 XJZFL 20- 0.20 (400.00) 12/31/08 (4,375.02) 2.19 3,975.02
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Statement for Account # 881-625499
02/01/09 - 02/28/09

T I Account Positions. 0 0
Symbolf Current Market Purchase Cost

Average  Unrealized Estimated

Investment Description CUSIP Quantity Price Value Date Basis Cost  Gain{loss) Income  Yield
Short Options - Margin
ARCHER DANIELS MIDLAND  VEFAG 10- 4.60 {4,600.00) 12/03/08 (4,982.52) 4.98 382.52
cO
-VEFAG C JAN 3511
CIA PARANAENSE ELPSB 10- 2.50 (2.500.00) 02/09/09 (2,082.53) 2.08 (417.47)
ENERGI-SP ADR
-ELPSB P JUL 10
CONCGCOPHILLIPS CORP COPCK 2- 0.03 (6.00) 02/692/09 {104.54) 0.52 98.54
-COPCK C MAR 55
CONGCCOPHILLIPS CORP CorPQl 2- 8.65 {1,730.00) 11/10/08 (1.228.54) 6.14 (501.46)
-COPQI P MAY 45
POSCO -FTZCN C MAR 70 FTZCN 5- 0.15 (75.00) 02/17/09 {511.29) 1.02 436.29
PROSHARES -SKFGC C JUL. SKFGC 1- 78.40 (7,840.00) 12/30/08 (3,759.27) 37.59 (4,080.73)
110
PROSHARES -SKFGV C JUL  SKFGY 2. 85.60 (17,120.00) 12/31/08 (7,348.50) 36.74 (9,771.50)
100
$(112,686.9 o
Total Short Options $(137,491.00) 0) $(24,804.10) $0.00 0.0%
Mutual Funds - Margin
DWS US GOVT SECS KUSMX 13.232 $8.43 $111.55 $- $ -8 $
STRAT GOVT SECURITIES FD
CLS
Total Mutual Funds $111.55 $0.00 $0.00 $0.00 0.0%
Total Margin Account $63,319.05 $147,020.01 $(85,323.01) $12,357.33 19.5%
Total Short Account $(51,569.60) $(53,564.32) $1,994.72 $0.00 0.0%
Total Positions $11,749.45 $93,455.69 $(83,328.29) $12,357.33 105.2%
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Trade

Settle

Acct

Transaction/

Statement for Account # 881-625499

02/01/09 - 02/28/09

ol e el Account Activity

Symbolf
Date Date Type Cash Activity” Description CUsIP Quantity Price Amount Balance

Opening Balance $82,782.87

02/02/09 02/02/09 Margin  Joumnal - Cther MARK TO MARKET ADJ $ 0.00 $ 483.30 83,266.17

02/02/09 02/02/09 Margin  Joumnal - Other REDEMPTION TDAM US 0.00 4,487.89 87,754.06
GOVERNMENT PORTFOLIO

02/02/09 02/02/09 Margin  Ck# - Funds Disbursed TD BANK USA DEBITCARD 0.00 (602.00) 87,152.06
20090202000634
UNIVERSITY HOSPITAL

02/02/08 02/02/09 Margin  Ckd# - Funds Disbursed TD BANK USA CHECKING 0.00 {140.00) 87,012.06
Check #238

02/03/09 02/03/09 Margin  Joumnal - Other MARK TO MARKET ADJ 0.00 (388.80) 86,623.26

02/03/09 02/03/09 Margin  Journal - Other REDEMPTION TDAM US 0.00 742.00 87,365.26
GOVERNMENT PORTFOLIO

02/03/09 02/03/09 Margin - Funds Disbursed WIRE FUNDS 0.00 {10,000.00) 77,365.26
WIRE SENT 02/03/2009 10:16:42

02/04/09 02/04/09 Margin  Journal - Other MARK TO MARKET ADJ 0.00 (226.80) 77,138.46

02/04/09 02/04/089 Margin  Journal - Other REDEMPTION TDAM US 0.00 10,000.00 87,138.46
GOVERNMENT PORTFOLIO

02/04/09 02/04/09 Margin  Cléf - Funds Disbursed TD BANK USA CHECKING 0.00 (1,170.00) 85,968.46
Check #:239

02/05/09 02/05/09 Margin  Joumnal - Other MARK TO MARKET ADJ 0.00 {1,447 .20) 84,521.26

02/05/09 02/05/08 Margin  Joumnal - Other REDEMPTION TDAM US 0.00 5,048.95 89,570.21
GOVERNMENT PORTFCLIO

02/06/09 02/06/09 Margin  Journal - Other MARK TO MARKET ADJ 0.co {777.60) 88,792.61

02/06/08 02/06/09 Margin  Journal - Other PURCHASE TDAM US 0.00 (2.217.99) 86,574.62
GOVERNMENT PORTFOLIO

02/09/09 02/09/09 Margin  Journal - Other MARK TO MARKET ADJ 0.00 (2.084.40) 84,480.22

02/09/09 02/09/09 Margin  Journal - Cther PURCHASE TDAM US 0.00 {1,660.96) 82,829.26
GOVERNMENT PORTFOLIO

02/09/08 02/106/09 Margin  Sell - Securities Sold CONOCOPHILLIPS CORP TO  TOPCK 2- 0.58 104.54 82,533.80
OPEN
-COPCK C MAR 55 TO OPEN
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Trade

Settle

Acct

Statement for Account # 881-625499

Transaction/

02/01/09 - 02/28/09

Account Activity -0 0
Symbolf

Date Date Type Cash Activity* Description Cusip Quantity Price Amount Balance
02/08/09 02/10/09 Margin  Sell - Securities Soid ClA PARANAENSE ENERGI-SP  ELPSB 10- 2.10 2,082.53 85,016.33
ADR
-ELPSB P JUL 10 TO OPEN
02/10/09 02/10/09 Margin  Journal - Other MARK TO MARKET ADJ 0.00 (356.40} 84,659.93
02/10/09 02/10/09 Margin  Journal - Other REDEMPTION TDAM US 0.00 2,608.43 87,268.36
GOVERNMENT PORTFOLIO
02/11/09 02/11/08 Margin  Journal - Other MARK TO MARKET ADJ 0.00 2,994.30 90,262.66
02/12/09 02/12/09 Margin  Journal - Other MARK TO MARKET ADJ 0.00 (1,271.70) 88,990.96
02/13/09 02/13/09 Margin  Journat - Other MARK TO MARKET AD.} 0.00 467.10 89,458.06
02/13/09 02/13/08 Margin  Journai - Other REDEMPTION TDAM US 0.00 3,496.46 92,954.52
GOVERNMENT PORTFOLIO
02/17/09 02/17/09 Margin  Journal - Other MARK TO MARKET ADJ 0.00 251.10 93,205.62
02/17/09 02/17/09 Margin  Joumal - Other REDEMPTION TDAM US 6.00 1,785.05 94,990.67
GOVERNMENT PORTFOLIO
02/17/09 02/18/09 Margin  Sell - Securities Sold AMEX SPDR-XJZFEC JUNS  XJZFE 20- 3.40 6,775.01 101,765.68
TO OPEN
02/17/09 02/18/09 Margin  Sell - Securities Sold AMEX SPDR -XJZFG CJUNT7  XJZFG 20- 2.07 4,115.02 105,880.70
TG OPEN
02/17/09 02/18/09 Margin  Sell - Securities Sold POSCO -FTZCNCMAR70TO FTZCN 5n 1.05 511.29 106,391.98
OPEN
02/18/09 02/18/09 Margin  Joumal - Other MARK TO MARKET ADJ 0.00 5,167.80 111,659.79
02/18/09 02/18/08 Margin  Joumnal - Cther REDEMPTION TDAM US 0.00 20,404.63 131,964.42
GOVERNMENT PORTFOLIO
02/19/09 02/19/08 Margin  Journal - Other MARK TO MARKET ADJ 0.00 758.70 132,723.12
02/19/09 02/19/09 Margin  Journal - Other REDEMPTION TDAM US 0.00 14,177.16 146,900.28
GOVERNMENT PORTFOLIO
02/19/09 02/19/08 Margin  Div/int - Other TDAM US GOVERNMENT Zip20 0.00 0.16 146,900.44
PORTFOLIO
Money Market Fund Dividends
Payable: 02/28/2009
Money Market Fund Divi .16
02/20/69 02/20/09 Margin  Journal - Other MARK TC MARKET ADJ 0.00 240.30 147,140.74
02/23/09 02/23/09 Margin  Journal - Other MARK TC MARKET ADJ 0.00 599.40 147,740.14
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" Statement for Account # 881-625499
02/01/08 - 02/28/09

R P R I N “Account Activity :
Trade Settle Acct Transaction/ Symbol/
Date Daie Type Cash Activify* Description CUSstP Quantity Price Amount Balance
02/23/09 02/23/09 Margin Div/Int - Income DWS US GOVT SECS KUSMX 0.00 0.42 147,740.56
STRAT GOVT SECURITIES FD
CLsS
Payable: 02/23/2009
Ordinary Dividends 0.42
02/23/09 02/23/09 Margin  Recesived - Other FIFTH THIRD BANCORP 92O TQNZO 20 0.00 - 147,740.56
-PFEB 25
OPFTION ASSIGNED
02/23/09 02/23/09 Margin  Received - Other CONOCOPHILLIPS CORF 999COPBKO 2 6.00 - 147,740.56
-CFEBS55
EXPIRATION
02/23/09 02/23/09 Margin  Received - Cther FREEFPORT MCMORAN 999FCXNX8 11 0.00 - 147,740,56
COPPER &GOLD
-PFEB 225
EXPIRATION
02/23/08 02/23/09 Margin  Received - Cther POSCO-CFEB 80 998PKXBPT 5 6.00 - 147,740.56
EXPIRATION
02/23/09 02/24/09 Margin  Buy - Securities Purchased  ISHARES -EFEOS P MAR 45 EFEQS 2 10.00 (2,011.45) 145,729.11
TO CLOSE
02/24/09 02/24/09 Margin  Journal - Other MARK TO MARKET ADJ 5.00 2,662.66 148,391.77
02/24/09 02/24/09 Margin  Joumal - Expense 009054002995323 0.00 {25.00) 148,366.77
02/23/09 02/25/09 Margin  Buy - Securities Purchased  FIFTH THIRD BANCORP COM  FITB 2,000 2.50 {5,019.99) 143,346.78
02/25/09 02/25/08 Margin  Journal - Cther MARK TO MARKET ADJ 0.00 {5,130.70} 138,216.08
02/23/09 02/26/09 Margin  Sell - Securities Sold ISHARES MSCI EAFE INDEX  EFA 300-  35.4312 10,619.35 148,835.43
FUND
02/26/09 02/26/09 Margin  Joumal - Other MARK TO MARKET ADJ G.00 1,640.20 150,475.63
02/26/09 02/26/08 Margin  Journal - Other PURCHASE TDAM US 0.00 {1,805.69) 148,669.94
GOVERNMENT PORTFOLIO
02/27/09 02/27/09 Margin  Journa! - Other MARK TO MARKET ADJ G.00 (884.10) 147,785.84
02/27/09 02/27/09 Margin  Div/int - Income WESTERN ASSET EMERGING ESD 0.00 534.80 148,320.64
MARKETS DEBT FUND INC
COM
Payable: 02/27/2009
Ordinary Dividends 534.80
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Trade

Settle

Acct

Transaction/

Statement for Account # 881-625499

02/01/09 - 02/28/09

S Account Activity
Symbol/

Date Date Type Cash Activity*® Description CUSIP Quantity Price Amount Balance

02/27/08 02/27/09 Margin  Joumal - Other REDEMPTION TDAM US 0.00 1,127.12 149,447.76
GOVERNMENT PORTFOLIC

02/27/08 02/27/09 Margin  Ck# - Funds Disbursed TD BANK USA DEBITCARD 0.00 {6G2.00) 148,845.76
20080226000690
UNIVERSITY HOSPITAL

02/27/09 02/27/09 Margin  Div/Int - income INTEREST CREDIT 0.00 2.56 148,848.32
Payable: 02/27/2009

02/02/09 02/02/09 Short Journal - Other MARK TO MARKET ADJ 0.00 {483.30) 148,365.02

02/03/09 02/03/09 Short Journal - Other MARK TO MARKET ADJ 0.00 388.80 148,753.82

02/04/09 02/04/09 Short Journal - Other MARK TO MARKET ADJ 0.00 226.80 148,980.62

02/05/09 02/05/09 Short Journal - Other MARK TO MARKET ADJ 0.00 1,447.20 150,427.82

02/06/09 02/06/09 Short Journal - Other MARK TO MARKET AD.J 0.00 777.60 151,205.42

02/09/09 02/09/09 Short Journal - Other MARK TO MARKET ADJ 0.00 2,084.40 153,289.82

02/10/09 02/10/09 Short Journal - Other MARK TO MARKET ADJ 0.00 356.40 153,646.22

02/11/09 02/11/09 Short Journal - Other MARK TO MARKET ADJ 0.00 (2,994.30) 150,651.92

02/12/08 02/12/09 Short Journal - Other MARK TO MARKET ADJ 0.00 1,271.70 151,923.62

02/13/08 02/13/09 Short Joumnal - Other MARK TO MARKET ADJ 0.00 (467.10) 151,456.52

02/17/09 02/17/09 Short Journal - Other MARK TO MARKET ADJ G.00 (251.10) 151,205.42

02/18/09 02/18/09 Short Journal - Other MARK TO MARKET ADJ 0.00 {5,167.80) 1486,037.62

02/19/09 02/19/09 Short Journal -~ Other MARK TO MARKET ADJ 0.00 {758.70) 145,278.92

02/20/09 02/20/08 Short Journal - Other MARK TO MARKET ADJ 0.00 (240.30) 145,038.62

02/18/09 02/23/08 Short Sell - Securities Sold ING CLARION GLOBAL REIT  IGR S00- 3.23 2,897.03 147,935.65
FD COM

02/18/09 02/23/09 Short Sell - Securities Sold ING CLARION GLOBAL REIT  IGR 2,500- 3.2301 8,075.20 156,010.85
FO COM

02/18/02 02/23/08 Short Sell - Securities Sold ING CLARION GLOBAL REIT  IGR 6800- 3.24 1,934.03 157,944.88
FD COM

02/23/09 02/23/08 Short Journal - Other MARK TO MARKET ADJ 0.00 (599.40) 157,345.48

02/24/09 02/24/08 Short Journal - Other MARK TO MARKET ADJ 0.00 (2,662.66) 154,682.82

page 8 of 15



Statement for Account # 881-625499
02/01/09 - 02/28/09

S RN = . .. Account Activity .
Trade  Settle Acct Transaction/ Symbol/
Date Date Type Cash Activity* Description CUSIP Quantity Price Amount Balance
02/24/09 02/24/09 Short Div/int - Other ING CLARION GLOBAL REIT IGR 0.00 (423.00) 154,259.82
FD COM
CASH DIVIDEND
CHARGE SHORT POSITIONS
Payable: 02/27/2609
02/25/09 02/25/09 Short Joumnal - Other MARK TO MARKET ADJ 0.00 5,130.70 159,390.52
02/25/09 02/25/09 Short Div/Int - Cther GOLDMAN SACHS GROUP INC GS 0.00 {126.00) 159,264.52
COM
CASH DIVIDEND
CHARGE SHORT POSITIONS
Payable; 03/26/2009
02/26/09 02/26/0% Short Journal - Other MARK TO MARKET ADJ 0.00 (1,640.20) 157,624.32
02/27/09 02/27/08 Short Journal - Cther MARK TO MARKET ADJ 0.00 884.10 158,508.42
Closing Balance $158,508.42

*For Cash Activity totals, refer to the Cash Aclivity Summary on page one of your statement.

Vs 1D, AMERITRADE Cashlnterest Credit/Expense.

mmmm: 0 Margin N Credit Number _Em_.mm.ﬁ Interest Interest

Date Balance Balance of Days Rate Debited Credited
02/01/09 % $ 39,550.47 1 0.05% $ 0.05
(2/02/09 43,779.66 1 0.05 0.06
02/03/09 34,132.86 1 0.05 0.05
02/04/09 42,736.06 1 0.05 0.06
02/05/09 46,337.81 1 0.05 0.06
02/06/09 43,342.22 3 0.05 0.18
02/09/09 39,596.86 1 0.05 0.05
02/10/09 44,035.96 1 0.05 .06
02/11/09 47.030.26 1 0.05 0.06
02/12/09 45,758.56 1 0.05 0.06
02/13/09 49,722.12 4 0.05 0.27
02/17/09 51,758.27 1 0.05 0.07
02/18/09 88,732.02 1 0.05 0.12
02/19/09 103,668.04 1 0.05 0.14
02/20/09 103,908.34 3 0.05 0.43
02/23/09 104,508.16 1 0.05 0.14
02/24/09 105,134.37 1 0.05 0.14
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Statement for Account # 8581-625499
02/01/09 - 02/28/09

S .. TD AMERITRADE Cash Interest Credit/Expense . = . "
Margin Credit Number Interest

Begin interest " Interest

Date Balance Balance of Days Rate Debited Credited
02/25/09 94 ,983.68 1 0.05 0.13
02/26/09 105,437.54 1 0.05 0.14
02/27/09 105,613.36 2 0.05 0.29

Total Interest Income/(Expense) $0.00 $2.56

R ool Money Market Fund Account Interest.Credited e T T
Begin Number Interest Interest MTD MTD

Date Balance of Days Rate Accrued Accrued PAID
02/01/09 3 58,871.62 1 0.0000 $- 5 - $-
02/02/09 54,383.73 1 0.0000 - - “
02/03/09 53,641.73 1 0.0000 - - -
02/04/02 43,641.73 1 0.0000 - - -
02/05/02 38,592.78 1 0.0000 - - .
02/06/09 40,810.77 3 0.0000 - - -
02/09/09 4247173 1 0.0000 - - -
02/10/09 39.863.30 3 0.0000 - - -
02/13/09 36,366.84 4 0.0300 0.12 0.12 -
02/17/09 34,581.79 1 0.0300 0.03 0.15 -
02/18/09 14,177.16 1 0.0300 0.01 0.16 0.18
02/26/09 1,805.69 9 0.0300 - - -
02/27109 878.57 2 0.0300 - - -

Total Interest [ncome $0.16

Account Symbol/ Purchase Cost Sal Sales Realized %

Investment Description Type CUSIP Quantity Date Basis Date Proceeds Gain{Loss)  Gain{Loss)
CONOCOPHILLIPS CORP Short COPBK 200 01/20/09 $ - 02/23/09 $ 92.54 $ 92.54 5T

- C FEB 55

Expired

ﬁww_._mmﬂo.mmwgogom»z COPPER & Short FCXNX 1,100 12/31/08 - 02/23/09 2,566.78 2,566.78 ST

Expired

ISHARES -EFEOS P MAR 45  Short EFEQOS 200 01/05/09 2,011.45 02/23/09 628.54 {1,382.61) ST {68.8)%
ISHARES MSCI EAFE INDEX FUND Margin =~ EFA 300 12/01/08 13,070.00 02/23/09 10,619.35 (2,450.65) ST {18.8)%
POSCO - C FEB 80 Short PKXBP 500 01/20/08 - 02/23/09 436.29 436.29 ST

Expired .

Total $15,081.45 $14,343.50 ${(737.95)
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Statement for Account # 881-625499
02/01/09 - 02/28/09

Trades Pending Settlement. .

Account Symbol/ Trade Settle
Investment Description Type CUSIP Quantity Price Date Date Amount
SELL Margin  FiTB 2,000- $ 143 02/25/09  03/02/09 $ 2,850.03
SELL Margin  EIHI 2,100- 6.75 02/27/09  03/04/09 14,164.97
SELL Margin  UDR 800- 25.00 01/20/09  03/31/09 19,979.89
CANC Margin ~ UDR 800 25.00 01/20/02  03/31/02 (19,979.89)
EL
SELL
SELL Short UDR 800- 25.00 01/20/02  03/31/09 19,979.89
0o o OpenOrders
Account Symbol/ Order  Expiration - Projected Order Order Price/ Current
Investment Description Type CuUsIP Quantity Date Date Amount Type Rsir. Percentage Price
Sell wwm\_mmmo>z_mrm MIDLAND G Margin =~ ADIM 500 02/19/09 06/26/09 $ 28,000.00 LMT $56.00 $ 26.66
Sell CHINA NATURAL GAS INC Margin  CHNG 5,000 02/19/09 06/19/09 25,000.00 LMT $5.00 1.80
COM
Sell CONOCOPHILLIPS CORP Margin  COP 270 02/19/08  06/26/09 22,410.00 LMT $83.00 37.35
COM
Sell $FZC:DIVIDEND CAP GL REALT Margin  DCW 6,600 02/19/09 06/19/09 39,600.00 LMT $6.00 247
GLOBAL REALITY
Buy mm_goz_)z SACHS GROUP INC Margin = GS 270 02/24/09  06/24/09 12,420.00 LMT $46.00 91.08
Buy _m,_%zogm:uz GLOBAL REIT FD Margin =~ IGR 9,400 02/19/09  06/18/09 14,100.00 LMT $1.50 2.87
Sell POSCO Margin  PKX 210 02/19/09  06/26/09 23,520.00 LMT $112.00 50.17
ADR
Sell m_ww\_zmo_bmm ENERGY CORP. Margin ~ TGA 9,900 02/27/09 06/26/09 49,500.00 LMT $5.00 2.65
Buy UDRINC Margin  UDR 800 02/19/09  06/18/09 3,400.00 LMT $4.25 7.91
COM
Sell WESTERNASSETEMERGING  Margin = ESD 3,820 02/19/09 06/19/09 57,300.00 LMT $15.00 10.89

MARKETS DEBT FUND INC CO

page 11 of 15



Statement for Account # 881-625499
02/01/09 - 02/28/09

~ .. Open Orders -
Account Symbol/ Order Expiration Projected Qrder Order Price/ Current
Investment Description Type CUSIP Quantity Date Date Amount Type Rsir. Percentage Price
Sell PROSHARES Margin  SKF3V 3 12/30/08  Q3/30/09 105.00 LMT $35.00 14.00
-SKF3V P JUL 100 _
Sell ACXIOM CORP Margin  UQAQC 14 02/06/09  5/08/09 182.00 LMT $13.00 6.50

-UQAQC P MAY 15

Date
Written

Date Check
Cleared Number

Transaction

: Money Market Fund Account Activity -
Tracking
Code

Expense

Description Code

Amount

Balance

Opening Balance

02/02/09 02/02/09

02/03/09

02/03/09

02/04/09

02/64/09

02/05/09

02/05/09

02/06/09 02/06/09

Delivered

Pelivered

Delivered

Delivered

Received

TDAM US GOVERNMENT
FPORTFOLIO
REDEMPTION TDAM US
GOVERNMENT
PORTFOLIO

TDAM US GOVERNMENT
PORTFOLIO
REDEMPTION TDAM US
GOVERNMENT
PORTFOLIO

TOAM US GOVERNMENT
PORTFOLIO
REDEMPTION TDAM US
GOVERNMENT
PORTFOLIO

TDAM US GOVERNMENT
PORTFOLIO
REDEMPTION TDAM US
GOVERNMENT
PORTFOLIO

TDAM US GOVERNMENT
PORTFOLIO

PURCHASE TDAM US
GOVERNMENT
PORTFOLIO

$ (4,487.89)

(742.00)

(10,000.00)

(5,048.95)

2,217.99
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Statement for Account # 881-625499
02/01/09 - 02/28/69

B o ST Nioney Market Fund Account Activity o
Date Check Date Tracking Expense
Cleared Number  Written Transaction Description Code Code Amount Balance
02/09/09 02/09/09 Received TDAM US GOVERNMENT 1,660.96 4247173
PORTFOLIO
PURCHASE TDAM US
GOVERNMENT
PORTFOLIO
02/10/09 02/10/09 Delivered TDAM US GOVERNMENT (2,608.43) 39,863.30
PORTFOLIO
REDEMPTION TDAM US
GOVERNMENT
PORTFOLIO
02/13/08 02/13/09  Delivered TDAM US GOVERNMENT {3,496.46) 36,366.84
PORTFOLIO
REDEMPTION TDAM US
GOVERNMENT
PORTFOLIO
02/17/09 02/17/09 Delivered TDAM US GOVERNMENT {1.785.05) 34,581.79
PORTFOLIO
REDEMPTION TDAM US
GOVERNMENT
PORTFOLIO
02/18/09 02/18/09  Delivered TDAM US GOVERNMENT (20,404.63) 14,177.16
PORTFOLIO
REDEMPTION TDAM US
GOVERNMENT
PORTEOLIO
02/19/08 02/19/09 Delivered TDAM US GOVERNMENT (14,177.18) 0.00
PORTFOLIO
REDEMPTION TDAM US
GOVERNMENT
PORTFOLIO
02/26/09 (02/26/09 Received TDAM US GOVERNMENT 1,805.69 1,805.69
PORTFOLIO
PURCHASE TDAM US
GOVERNMENT
PORTFOLIO
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Statement for Account # 881-625499
Q2/01/09 - 02/28/09

Sl ‘Money Market Fund Account Activity -
Date Tracking Expense

. Date Check

Cleared Number  Written Transaction Description Code Code Amount Balance
02/27/09 02/27/09 Delivered TDAM US GOVERNMENT (1,127.12) 678.57
PORTFOLIO
REDEMPTION TDAM US
GOVERNMENT
PORTFOLIO
Closing Balance $678.57

- " important Information.

Keep this statement for income tax purposes

An investment in a money market fund is not insured or guaranteed by the Federal Deposit insurance Corporation (FDIC) or any other government agency. Although
the funds seek to preserve the value of your investment at $1.00 per share, it is possible fo lose money by investing in a money market fund. Dividends are declared
daily and palid/reinvested monthly. The prospectus contains this and other important information. Read the prospectus carefully before investing. Non-deposit
investments held by your broker-dealer are NOT FDIC INSURED / NOT BANK GUARANTEED / MAY LOSE VALUE.

The above prices are provided only as a general guide to value your portfolic. Current quotations are avaiiable through TD AMERITRADE. Certificates of Deposit
are priced at market prices. Sale of bonds prior to maturity may result in a loss of principal. Mortgage backed positions are valued using the remaining balance and
the current market price.

Non-Standard Assets: This statement shows all assets in your account including certain direct investments that may be held by a third party. TD AMERITRADE is
not responsible for third party information, including the valuation of certain non-standard assets. The price shown represents an estimated value that is provided by
an annual report or other socurce. The estimated value of these assets may not be realized when you try fo liguidats the position. Assets held by a third party are not
covered by the Securities Investor Protection Corporation (SIPC).

Auction Rate Securities ("ARS") Pricing: TD AMERITRADE has consistently reflected the value of ARS positions in client accounts and on account statements at par.
Par value may not be the same as the market price that could be obtained in the event of a sale. The ARS market is currently experiencing a lack of liquidity and, as
a result, there can be no assurance that such securities can be sold under current market conditions. In the event of a failed auction, the coupon rate paid to holders
is typically set to a predetermined rate specified in the offering documents for such securities.

page 14 of 15



Portfolio Report Guide . -

.. TD AMERITRADE

0 AMERITRADE provides monthly Porifolio Reports for accounts with activity and quartedy
reports for Inactive accounts with assets., !

Paortfolio Summary
Tracks the curent vafue of your portfolio as of the report date and compares i io the prior
month.2 The asset allocation indicates your portiolio diversification by investment type.

Mulliple allocations under 5% will be grouped into the category of "Other” in the pie chart,
Margin Equity = Total Account Ecquity/{Total Long Marginable Value + Total Short Value}

Activity Summary
The opening and closing cash balances are reconciled here for your quick reference. All
account activity is summarized for the cument period and year-to-date.

Income & Expense Surmnmary (non4RAs only)
This section delails the income and expense tolals from the Activity Summary and classifies
the taxtreatment.

Retirernent Account Summary (IRAs only)

Review the IRS regulated fransaclions for the current and prior years. IRS Form 5498 fa
market vaiue is based on the cument vajue as of December 31 of the previous year and will be
fumished fo the Infemnal Revenue Sendce.

Performance Summary
Menitor yaur annual porffollo perfonmance and the unrealized gains and losses for your futurs
frvestment strategy.

Account Positions

View vour investments at the curent market value and compare the original cost {o see
unrealized gains and losses in your portfolio. Original cost is assigned using the first-in,
firstout (FIFO) methad, which assumes the first shares you self are those you purchased first.
The estimater investment income? and average cest per share are displayed for your
reference {the oidest purchase date is shown for an Indication of your holding period).

Account Activity
Al account activity is cleardy defined, listed in date onder, and refiected in the clesing cash
bafance,

Positions Clesed this Month
Includes securities sold this month shawing the oldest trade date for the eriginal purchase and
the realized gain orloss,

Trades Pending Settlement
Confirrn your executed trades with a seitiement date after month end. These ransaciions will
be reflected in the Account Acthity secion nest moenth.

Open Orders
Review your open mit orders for accuracy and nofify us immadiately if you wish to change or
eancel an order,

Cash Management Activity
Cash management transactions {including check, tebit card and ATM acthity} that cleared
during this month are lister in date order,

1 Due to munding adjustments, the statement details may not equat the stalement totals.

2 Estimated Annual income and Esfimaled Annual Yield values ana based upen the number
of shares vwned as of the statement date and the most recent dividend rate provided. Yield
data provided by third-party vendar, Interactive Data Fixed lncome Analytics.

TD AMERITRADE does not provide imvesiment, legal, or tax advice. Piease consull your legal adviser or tax
accourtant when necessary, As a standard industry practice, phons conversations may be recerded for quality
controf and transaction verification puposes.

For TD AMERITRADE Institutional clients, your advisor firm is separate from and not affifated with
TO AMERITRADE, Inc. or TD AMERITRADE Clearing, Inc., and each fimm is not responsible for the products
and genices of the ather,

Accuracy of Reports

I you find any errers of omissiens in your account statement you should immediately cali us at the
number listed on page one of your staterment. You should also contact our Clearing fism,

TD AMERITRADE Clearing, Inc. at {402) 870-7724. Please review this statement carefully. if you disagree
with any {ransaction, or if thene are any errors or omissions, please nolify a Ciient Serices representative or
your local branch office, as well as TD AMERITRADE Clearing, Ine. in writing within ten {10) days of your receipt
of this statement. Any oral statements that you have made to us shouid be confirmed iy writing, The statement
will otherwise be considered conclusive.

Piease notify us promplly of any changes in your contact information. Transactions reflected on your report will
he conclusively deemed accurate unless you notify TD AMERITRADE immedlatefy.

Account Protection

Deposits made info a TD Bank USA, NA. Money Market Deposit Account or Savings Account are insured by
the FDIC {not covered by SIPC) up to $100,000* per depositor {up to $250,00 of protection for the combined
{otal of the Traditional z2nd Roth IRAs, self-directed Keoghs and cerlaln other retirement accounts). Securifies,
including mutual funds, held in your Brokerage Account are not deposits or obiigations of, or guaranteed by, any
bank, are not FDIC-nsured, and imvolve Investment Risks, including possible less of principal

TB AMERITRADE, Inc. is a rnember of the Secunties Investor Protection Corporation. Securities in your
account protected up ta $500,000. For details, please visit www sips.org or call {202)371-8300. Uptoan
agyregate of $250 million of addiional securities profection, of which $308,000 may be appiled to cash, is
provided by Londen Insurers, also limited to & combined retum to any client from a Trustas, SIPC and Lordon af
$150 mition, The coverage provides you protection against brokerage insofvency and does not protect against
ioss In market valus of the securities.

Tax Reporting

The portfolio report s not a tax decument. You will recebve Form 1038 for annual tax reporting in compliance
with IRS requirements (ncludas taxabie interest, dividends, caphtal gains, taxes withheld, and sales proceeds).
Soma payments ara subjsct o reclassification which will be reflected on subsequent tax reparts.

CostBasis

Cosl-Basis, tax Iot and perfarmance reporting and Gainskeeper are offersd and conducted by CCH
INCORPORATED. TN AMERITRADE s not esponsibte for the reliability or suitabilty of the information,

TO AMERITRADE and its Information providers ("Providers") do not puarantee the accuracy of the information
and dala provided. CCH INCORPORATED is a separate company and is not affilated with TD AMERITRADE.

Margin and Options Account Agreemiants

Promptly advise TD AMERITRADE in wrifing of any change in your investment objectives or financlal situation
as they pertain fo your margin or opiions account agreements. A summary of commissions and chamges
Incumed with the execution of options transactions is available.

Current Market Prices

The market values of secuiities have been oblalned, if available, from quotalion senices and other independent
sotrees, Values ane based on the closing price, the mean betwesn the bid and asking prices, or other methods.
Non-Priced securities ame Indicated by "NP™ and reay affect staterment batances and iotzls. The valuzfions on
your portfolio report are provided as general information and we do not guarantee the accuracy of any securilies
prices,

Limited Partnerships and non-raded Real Estafe Investment Trusts are generally lifquid and hava no public
markets; annual valuations are oblained from a thind pardy or the general partner. The secondary maret for
Certificates of Deposits (CDs} is generally #iquid and the actual value may be different from the purchase price.
A significant [oss of principat may result from the sale of 2 €D prior to matuiity. Perifolio report valuations may
not represent sales proceeds.

*On Qctober 3, 2008, President George Y. Bush signed the Emergency Economic Stabilization Act of
2008, which temporarily raises the basic limit on federa! deposit Insurance coverage from $100,000 to
$250,000 per depositor. The temporary increase in depesit insurance coverage became effective
upon the President’s signature. The legisiation provides that the basic deposit insurance limit will
return to $100,000 after December 31, 2009,

~ " Regulatory Disclosures

All transactions are subject to (i) the constitution, rules, regulations, customs
and usages of the exchange or market, and iis clearinghouse, if any, on which
such transactions are executed; {i} federai laws, including the Securities Act of
1933 and the Securities Exchange Act of 1934, each as amended to date and in
the fulure, and the rules and regulations promuigated thersunder; and {jii) the
rules and regulations of FINRA and the Federal Raserve System,

For an investor brochure that includes information describing FINRA's Public
Pisciosure Program, please contact FINRA at (800) 289-9859 or www.finra.org.

The tnterest rate shown for TO AMERITRADE Cash {"Cash") or Program
balances [s taken from the applicable interast rata ter for the Market Vakue
balance in Cash or the Program as of the statement closing date. Simple
interes! Is accrued dally based on the interest rate tier applicable to each day's
balance, Current tiers and interest rate information is available at the

TD AMERITRADE secured trading sife.

The annuat percentage yield sarmed for the statement period on Cash or
Program balances is an annuglized rate that reflects the relationship between
the amount of interest actually eamed in your account{s} during the statement
period and the average dafly balance in the ascount(s} for the period.

Financial Statement Notification

The stalement of financial condition for TD AMERITRADE is available twice a
vear and may be cbtained at no cost, via the internst at

hitp:/Aww. tdameritrade.comffinancialstaternent.html.

Allocation Method
In the event any of your securities are called or assigned, the securities will be
selected on an impartial, random basls,

Free Credit Batances (Rule 15¢3-2 & 3)

Under the client protection rules, we may use free cradit balances in your
account in the ordinary course of our business which are payable ta you on
demand.

Margin Aceounts (Reguiation T)

I you have a margin acecunt, this repert is a2 comblnation of your margin
account and z special memorandum account. Trading on margin poses
additional risks and is not suitable for all investors. A complete list of the risks
associated with margin trading is avallable in the margin risk disclosure
documant. You may obtain a copy of this document by contacting us at the
number Fisted on page one of your statement.

Payment for Order Flow (SEC Rules 606 and 507}

In soma circumstances, TD AMERITRADE receives campensation for directing
certain over-the-counter and listed equity arder fiow to selected market makers,
brokers or dealers. Compensation s in the form ef a per share cash payment.
We post quarterly reports disclosing the venues for order routing execution at
wvw.tdameritrade com. A written copy is available upon request.

It is our policy, absent client orders to the contrary, to select brokers, dealers,
and market makers based on the ability to provide best execution and the history
of seaking price improverment on market orders, Price improvernent is available
under certaln market conditions, and we regularly manitor executions to test for
such improvement if available.

Trade Confirmations (Rula 10h-10)
Al confirmations are transmitted on the transaction date

Privaty Policy Notification
A copy of the TO AMERITRADE privacy policy is available at
wyw. idameritrade,com



Trade Confirmations Page 1 of 3

< DIVISION OF TD AMERITRADE INC ”
. AMERITRADQ PO BOX 2209 m

Apex OMAHA, NE 68103-2209

Confirmation Notice

LAURENT J LA BRIE
5 PLEASANT RIDGE APT #PH-5
OWINGS MILLS MD 21117

Account Other Transaction Capacity Your

Number Information Number Codes Representative
881-625499 - 2 04334921982 0 FF

. . CUSIP . Principal R

Activity Quantity Number Price Amoulix ¢ Fees F:E

YOU BOUGHT 8 999UDRMED 9.50 7,600.00
As of Trade Settlement Interest  Commission Net
Trade Date Date Date Amount
10/27/12008 10/28/2008 15.95 7,615.95

Symbol Trade Description

UNITED DOMINION REALTY TRUST
UDRME PUT JANUARY AT 25

OPENING TRANSACTION
THIS IS AN UNSOLICITED TRADE

Have a sense of direction even when the market doesn't. Get a TD AMERITRADE
Investment Checkup. Meet with a licensed Investment Consuitant, review your
current situation and objectives to determine how much assistance you may need.
All for FREE, Visit your nearest branch today.

Trade Confirmation Terms and Conditions

IT IS AGREED BETWEEN THE EXECUTING BROKER AND THE CUSTOMER NAMED
HEREIN THAT:

1. TD AMERITRADE Clearing, Inc., member of FINRA/SIPC acts as the clearing
agent.

2. This confirmation is a transaction advice, not an invoice. Remittance of funds or
securities is due on or before settlement date.

http://admintools/servlet’/UserDocumentMai =PHUserDocumentCo... 11/1/2011



Trade Confirmations Page 2 of 3

10.

1.

12.

13.

You will report any errors immediately and/or notify us if not entirely in accordance
with your understanding.

All transactions are subject to the rules, regulations, requirements (including margin
requirements) and customs of the Federal Reserve Board, the Securities and -
Exchange Commission, the Exchange or market (and its clearing house, if any)
where executed, and of any association whose rules and regulations govern
transactions in said market, and to all the terms of our general customer’s agreements
between you and us. Wisconsin customers' agency trades are unsolicited.

The securities described are, or may be hypothecated under circumstances which will
permit the commingling thereof with securities carried for the account of the other
customers. Such commingling, if any, ceases upon payment by you for these
securities in the net amount due.

The name of the other party or broker in the transaction, the date, the time of
execution, source and amount of remuneration will be furnished upon request.

If this transaction is a sale and the securities are not already in our possession and do
not represent a short sale, please forward them immediately to avoid possible
payment of premium on securities borrowed.

If payment is not made on or prior to the date required by Regulation T of the
Federal Reserve Board, we reserve the right without further notice, to cancel this
transaction, or at our option, to seli the securities covered hereby and hold you liable
for resulting loss.

Misc. Fees will be explained upon request. TD Ameritrade will charge a Reg Fee on
certain transactions, These charges are typically based on fees assessed under various
regulations applicable to transactions. It may include any of the following: a sales fee
on certain sell transactions (assessed at a rate consistent with Section 31 of the
Securities and Exchange Act of 1934), the Options Regulatory Fee (applicable to
options transactions), among other charges.

If the transaction involves callable securities, the call features could affect yield.
Complete information will be provided upon request. On zero coupons, interest and
multiplier securities, no periodic payments of interest or principal are generally
made. These securities may be callable, below maturity value, without notice by mail
to holder unless the securities are held in registered form. On CMOs, yields are
subject to fluctuation depending on prepayment; specific information is available
upon request.

The firm receives payment for order flow on certain listed, NASDAQ and over-the-
counter securities. The source and nature of payment received in connection with a
particular transaction will be furnished upon written request.

Leveraged and inverse ETFs entail unique risks, including but not limited to: use of
leverage; aggressive and complex investment techniques; and use of derivatives.
Leveraged ETFs seek to deliver multiples of the performance of a benchmark.
Inverse ETFs seek to deliver the opposite of the performance of a benchmark. Both
seek results over periods as short as a single day. Results of both strategies can be
affected substantially by compounding. Returns over longer periods will likely differ
in amount and even direction. These products require active monitoring and
management, as frequently as daily. They are not suitable for all investors.

Bonds and/or fixed-income securities trade differently than equity securities and do
not trade on a listed exchange. Rather, they trade in the OTC (over the counter)
marketplace and liquidity may not always exist for you to sell your position prior to
maturity.

http://admintools/serviet/UserDocumentMainConfirms?pagehandler=PHUserDocumentCo... 11/1/2011



Trade Confirmations Page 3 of 3

ACCOUNT CODES
Type of Account

Cash

Margin Long
Margin Short
Income
Withholding
Special

B e

CAP CODES

Where transaction was made and capacities in which we acted

Options Exchange - as agent

New York Stock Exchange - as agent
American Stock Exchange - as agent
Other Exchange - as agent

As principal for our own account
Over-the-Counter - as agent
Over-the-Counter - as agent for both buyer and seller - commissions charged to both
parties )
Over-the-Counter - riskless principal
Over-the-Counter - as principal

9. Mutunal Funds Trade - as agent

e =

o =

http://admintools/serviet/UserDocumentMainConfirms?pagehandler=PHUserDocumentCo... 1 1/1/2011



Trade Confirmations Page 1 of 3

P DIVISION OF TD AMERITRADE INC -
92 ARERITRADE PO BOX 2209 Sg'_)(;

Apex OMAHA, NE 68103-2209

Confirmation Notice

LAURENT J LA BRIE
§ PLEASANT RIDGE APT #PH-5

OWINGS MILLS MD 21117

Account Other Transaction Capacity Your

Number Information Number Codes Representative
881-625499 - 3 04798257355 5 FF

. . CUSIP . Principal Reg

Activity Quantity Number Price Amount Fees Feo

YOU BCUGHT 800 902653104 7.40 5,920.00-
As of Trade Settlement Interest Commission Net

Trade Date Date Date Amount

031172009 0372772009 03/27/20609 9.65- 5,929.85-

Symbol Trade Description

UDR INC
UDR COM

THIS IS AN UNSOLICITED TRADE
YOU BOUGHT TO COVER A SHORT SALE
CANCELS #4769636034

Trade Confirmation Terms and Conditions

IT IS AGREED BETWEEN THE EXECUTING BROKER AND THE CUSTOMER NAMED
HEREIN THAT:

1. TD AMERITRADE Clearing, Inc., mernber of FINRA/SIPC acts as the clearing
agent.

9. This confirmation is a transaction advice, not an invoice. Remittance of funds or
securities is due on or before settlement date.

3. You will report any errors immediately and/or notify us if not entirely in accordance
with your understanding.

4. All transactions are subject to the rules, regulations, requirements (including margin
requirements) and customs of the Federal Reserve Board, the Securities and
Exchange Commission, the Exchange or market (and its clearing house, if any)

hitp://admintools/serviet/UserDocumentMainConfirms?pagehandler=PHUserDocumentCo... 11/1/2011



Trade Confirmations

Page 1 of 3

DIVISION OF TD AMERITRADE INC -
| AMERITRADE PO BOX 2209 m
Apex OMAHA, NE 68103-2209 e
Confirmation Notice
LAURENT J LA BRIE
5 PLEASANT RIDGE APT #PH-5
OWINGS MILLS MD 21117
Account Other Transaction Capacity Your
Number Information Number Codes Representative
881-625489-3 04798256377 5 FF
- . CUsI? . Principal Reg
Activity Quantity Number Price Amount Fees Feoo
YOU SOLD 800 802653104 25.00 20,600.00- 0.12-
As of Trade Settlement Interest Commission Net
Trade Date Date Date Amount
0111612008 03/27/2009 03/31/2009 19.99- 19,979.89-
Symbol Trade Description
UDR INC
UDR COoM

CORRECT PREVIOUS CONFIRM ACCOUNT TYPE

THIS IS AN UNSOLICITED TRADE

8 PUTS UDR JAN 25 DELAYED SETTLEMENT

YOU SOLD SHORT
CANCELS #4594471136

Trade Confirmation Terms and Conditions

IT IS AGREED BETWEEN THE EXECUTING BROKER AND THE CUSTOMER NAMED

HEREIN THAT:

1. TD AMERITRADE Clearing, Inc., member of FINRA/SIPC acts as the clearing

agent.

2. This confirmation is a transaction advice, not an invoice. Remittance of funds or
securities is due on or before settlement date.
3. You will report any errors immediately and/or notify us if not entirely in accordance

with your understanding.

4. All transactions are subject to the rules, regulations, requirements (including margin

http://admintools/serviet/UserDocumentMainConfirms?pagehandler=PHUserDocumentCo... 11/ 1/2011



Trade Confirmations

21} AMERITRADE

DIVISION OF TD AMERITRADE INC

Page 1 0of 3

) PO BOX 2209 SIPC
Apex OMAHA, NE 68103-2209 T
Confirmation Notice
LAURENT J LA BRIE
5 PLEASANT RIDGE APT #PH-5
OWINGS MILLS MD 21117
Account Other Transaction Capacity Your
Number Information Number Codes Representative
881-625499 - 3 04769636054 5 Fr
. . CUSIP . Principal Reg
Activity Quantity Number Price Amount Fees Feo
YOU BOUGHT 800 902653104 7.40 5,920.00
As of Trade Settlement Interest  Commission Net
Trade Date Date Date Amount
03H7/2009 03/20/12609 9.95 5,928.85
Symbol Trade Description
UDRINC
UDR cCOoM

THIS IS AN UNSOLICITED TRADE

YOU BOUGHT TO COVER A SHORT SALE

Trade Confirmation Terms and Conditions

IT IS AGREED BETWEEN THE EXECUTING BROKER AND THE CUSTOMER NAMED

HEREIN THAT:

1. TD AMERITRADE Clearing, Inc., member of FINRA/SIPC acts as the clearing

agent.

2 This confirmation is a transaction advice, not an invoice. Remittance of funds or
securities is due on or before settlement date.
3. You will report any errors immediately and/or notify us if not entirely in accordance

with your understanding.

4. All transactions are subject to the rules, regulations, requirements (including margin
requirements) and customns of the Federal Reserve Board, the Securities and
Exchange.Commission, the Exchange or market (and its clearing house, if any)
where executed, and of any association whose rules and regulations govern

http://admintools/serviet/U serDocumentMainConfirms?pagehandler=PHUserDocumentCo... 11/1/2011



Trade Confirmations Page 1 of 3

=== DIVISION OF TD AMERITRADE INC o=
1] AMERITRADE PO BOX 2209 SIPC

Apex OMAHA, NE 68103-2209

Confirmation Notice

LAURENT J LA BRIE
5 PLEASANT RIDGE APT #PH-5
OWINGS MILLS MD 21117
Account Other Transaction Capacity Your
Number Information Number Codes Representative
881-625499 - 3 04584471136 5 FF
- . CUSIP . Principal Reg
Activity Quantity Number Price Amount Fees Feo
YOU SCLD 800 902653104 25.00 20,000.00 0.12
As of Trade Settlement Interest Commission Net
Trade Date Date Date Amount
01/16/2008 0142012008 03/31/2008 19.99 19,979.88
Symbol Trade Description
UDR INC
UDR COM

CORRECT PREVIOUS CONFIRM ACCOUNT TYPE
THIS 1S AN UNSOLICITED TRADE

8 PUTS UDR JAN 25 DELAYED SETTLEMENT
YOU SOLD SHORT

CORRECTION

Trade Confirmation Terms and Conditions

IT IS AGREED BETWEEN THE EXECUTING BROKER AND THE CUSTOMER NAMED
HEREIN THAT:

1. TD AMERITRADE Clearing, Inc., member of FINRA/SIPC acts as the clearing
agent.

2. This confirmation is a transaction advice, not an invoice. Remittance of funds or
securities is due on or before settlement date.

3. You will report any errors immediately and/or notify us if not entirely in accordance
with your understanding.

4. All transactions are subject to the rules, regulations, requirements (including margin

http://admintools/servlet/UserDocumentMainConfirms?pagehandler=PHUserDocumentCo... 11/1/2011



#25370
Back to Infornemo Search

DATE: JANUARY 18, 2009

SUBJECT: ADJUSTED UQW OPTIONS - TRADING HALT / REMOVAL FROM EX-
BY EX PROCESSING / EXPIRATION PRICING CONSIDERATIONS

EXPIRING UGW OPTIONS WILL NOT BE SUBJECT TO OCC’S AUTOMATIC EXERCISE
THRESHOLDS IN EXPIRATION PROCESSING JANUARY 17, 2009.

Holders of long positions in these affected options will need to make indepandent
determinations of the value of the option deliverables in deciding to exercise, or not
exercise, any expiring long position.

On December 5, 2008, UDR, Inc. ("UDR") was ex-distribution a $0.97 Special Dividend
payable in cash and/or UDR Shares. UQW, adjusted UDR options, have been adjusted for
only that portion of the special dividend that is paid in UDR stock to non-electing UDR
Shareholders (See OCC Information Memo# 25201). The consideration which will accrue io
non-electing UDR Shareholders is not known at this time.

MEMBERS SHOULD ADVISE THEIR CUSTOMERS TO TAKE THE FOLLOWING
CONSIDERATIONS INTO ACCOUNT IN DECIDING TO EXERCISE, OR NOT TO
EXERCISE, THESE OPTIONS.

uow '

UQW options deliver 100 UDR, Inc. ("UDR”) Class A Common Shares plus a potential
additional amount of UDR shares valued at.a maximum of $0.97. For purposes of
calculating a price for use in expiration processing, the last available UDR price plus
$0.97 will be reporied. But, as stated above, automatic exercise thresholds will not

apply.

Exercise and assignment activity of UQW options will remain delayed until the consideration
which accrues to non-electing UDR Shareholders is determined. :

For questions regardiﬁg this memo, call 1-888-OPTIONS or email options@theoce.com,.




Margin canbe an important part of your investment strategy.
The Margin Handbook is designed to help you understand what margin accounts
are and how they work. For specific questions about your margin account, we
encourage you to contact a Client Services representative.




What Is Margin?

How Does Margin Wark?

Primary Uses, Advantages, end Disadventages

Responsibitities of Trading on Margin

Margin Requirements

Day Trading Margin Requirerents

Margin Calis

Initial Public Offerings

Selling Stock
Withdrawals

Substitutions

Short Selling

Bonds and Debt Securities

Options

Buying Equity Options

W 0 0 0 ~N ~N NNl R R R W N

Equity Spreads

Equity Straddies

Index Options

Special Statement for Writing Uncovered Opions ...

Options Exercise and Assignment

Substitute Payments

Margin Impact or: Voting Rights

Glossary

A margin account permits investors to borrow funds from their brokerage
firm to purchase marginable securfties an credit and to borrow against
marginable securities already inthe account. The terms of amargin loan
require that the qualifying securities or cash that you have Inyour account
beused as collateral to secure the loan. Interest is charged on the borrowed
funds for the period of time that the loan is cutstanding. Both the amount of
money that a brokerage firm may lcan an investor and the terms of the loan
agreement are subject to change and regulated by the following: the Board
of Gavernors of the Federal Reserve System, the Securities and Exchange
Commission (SEC), the Financtal Industry Regulatory Authority, Inc, (FINRA}
and our clearing firm, TD Ameritrade Clearing, Inc.

WHATISMARGIN? =

Investors opening a margin account must make a deposit of cash or eligible
securitias totaling at least $2.000 tn equity. This serves as collateral for

the loan. Thereafter, based upon Regulation T of the Securities Exchange
Act of 1934, which is currently 50%, you can double the amaount you invest
inqualified securities as long as you maintain the minimum value inyour
accaunt and conduct all trades within your margin account. As an example, if
you were buying 10,000 worth of marginable securities, you coutd make the
purchase using $5,000 of your money and $5,000 of your brokerage firm's
money. Investors wha buy orsrargin pay interest on the loan portion of their
purchase {in this example, $5,000), but normally do not have to repay the
toan itself until the stack is sold. After repaying the margin loan, any profit or
{oss belongs to the individual investor.

Since the value of the marginable securities in your account serves as
coliateral for the loan, margin accounts require that your equity meet or
exceed certain minimum tevels. If it shauld drop too low, your brokerage firm
will ask you to Increase the value of your account by trading assets held in
your partfolio, such as selling securities, buying to cover short positions or
closing options positions, Or you may deposit marginable securities or cash
into the account. This maintenance of minimum value will be described in
greater detail in the sections that follow.

Securities that can be purchased on margin or used as collateral for a margin
account include:

+ Most securitias listed on the New York Stock Exchange (NYSE)

» The majority of NASDAG/AMEX securities

» Mostmutual funds, after you have owned them: for 30 days or more
= Ovar-the-counter stocks approved by the Federal Reserve Board

+ Certain corporate, municipal and government bonds

There are several accounts ineligible for margin privileges, including
the following:

« Coverdelt Accounts

+ Minor Individual Retirement Account (IRA)
= Uniform Gifts to Minors Act (UGMA}

« Uniform Transfers to Minors Act (UTMA)

Please note:
An Individual Ratirement Account or Qualified Plan Account approved
for margin:

= Wil hot be permitted to borrow funds

» Will not have the ability to have a debitbalance

= May not shortstock or selt uncovered options

Carefully review the Margin Disclosure Document for additional details.

Borrowing on margin may net be appropriate for every investor. An
investment strategy that includes trading on margin exposes investors
to additional casts, increased risks and potential losses In excess of the
amount deposited. Carefully review your investment objectives, financial
resources and risk tolerance to determine whether it is right for you.

Ne one should buy on margin without the temperament to accept the
price fluctuations that are intrinsic to the marketplace, and the finandal
resources to meat margin calls and absorb trading losses. Please review
the Client Agreement pertaining to margin accounts.
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'HOWDOES MARGINWORK? -

and a brokerage firm extends credit to you on the balance, An interest
charge s made monthly to your account on the amount you borrow. From
then on, the price of your security may go up or down, but the amount you
owe your brakerage firm should remain relatively unchanged, varying only
with the interest charges.

The following is based upon current Regulation T requirements of 50%, and
is anexampte of how the leverage in amargin account works:

* Youopen amarginaccount with $10,000 of your menay and a $10.000
margir: loan from your brokerage firm. You purchase 1,000 shares of a
marginable stock at $20 per share. If the stock price rises to $25 and
you decide te sell, the proceeds amount to $25,000. You repay the
£10,000 you berrowed and put $15,000 in your pocket {minus interast,
commissions and SEC feas). That's a net profit of 25,000 — zlmost a 50%
profit onyour original investment. if you had used all of your own money
and purchased 510,000 worth of stock, youwould have made 3 25%
profit—a £2,500 return on a $10,000 investment.

* Following the same example, let's assume that the stock priced originally
at 20 a share should go down 25% to $15 a share, and you sell the stock
to cut your lgsses. The proceeds would be $35,000. After you repay
your brokerage firm the $10,000 you borrowed, you put $5,000 in your

Whenyou buy securities on margin, you pay only a purtin of the total cst, .

pocket {minus interest, commissions and SEC fees). That's a net loss of
£5,000 —a 50% loss onyour original investment. If you had used el of
your own money and purchased $10,000 worth of stock, you would have
experienced a 25% loss of $2,500 ona $10,000 investment.

Asyou seefrom the example, buying on margin can potentially double your
return on investments, or double your losses, depending on stock price.
When the stock you bought on margin drops in value so rauch that your
maintenance requirement exceeds the equity in your account, we would
issue amargin call That means you must increase your equlty by trading
assets held inyour portfolis, such as selling securlties, buying to cover
short positions or clesing options positions. Or you may deposht marginable
securities or cash to increase your equity.? If you do not take action to
meet the margin call, stocks may be sold with or without prior notice to
increase your equity percentage to satisfy the margin call requirement.2
Any loss suffered by the nvester when selling securities to meet a margin
callis the responsibility of the Investor. Please consult a Client Services
representative when you are making deposits or selling securities to meet
margin requirements.

See below how the price fluctuations of a stock originally purchased at $20
per share affect the status of a margin account:*

Margin Excess/
. . Maintenance  Deficiency
Current Equity Equity % Requirement  (equity - maintenance
Stock # of Shares Price Value L.oan {value-loan)  (equity/value}  (30% xvalue) requirement)
ABCD 1,000 S50 50,000 10,000 40,000 80% $15,000 $25,000
ABCD 1,000 sS40 240,000 10,000 530,000 75% 512,000 518,000
ABCD 1000 $30 $30,000 <10,000 20,000 67% $8,000 21,000
ABCD 1,000 s20 520,000 S10,000 10,000 50% $6,000 $4,000
ABCD 1,000 s15 315,000 s10,000 55,000 33% £4,500 =500
ABCD 1,000 310 $10,000 510,000 -0- 0% 53,000 -$3,000

Deficiericy in boldface indicates a maintenance call.

*“These calculations da not include commissions, Interest charges or fees, and assume a 30% maintenance requirement. Equity balances in your account are based off the previous

day's closing price.

1. Equity equals marginable stock minus margin toans.

2. Pleaserefer to your Client Agreement for more information,
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PRIMARY USES, ADVANTAGES, AND DISADVANTAGES

People open a margin accouni and borrow against their eligible assets fora
variety of reasons.

Primary uses for margin borrowing:

* Tolncrease buying power and capitalize on potential market opportunities
by leveraging an investment.

* Te purchase additional marginable securities .

+ Toconsolidate high-interest loans.

* Touse as an alternative to traditional borrowing sources.

+ Totake advantage of a short-term cash-flow solution.

= Touse as overdraft protection.

You may find that margin borrowing is a sensible and cost-effective way to
take advantage of Investment opportunities and market conditions without
affecting your cash flow, Since you can buy more shares of marginable stock
with the additional funds you borrow you could increase the size of the
profit youmay reatize.

Primary advantages of margin borrowing:
* Potential capital appreciation.

+ Anincrease incurrent income from cash dividends.
» Competitiva interest rates.

+ An alternative source of financing to meat business or personal needs
without additional paperwork or application fees.

+ Margin Interest may be tax-deductible. Please consult your
tax advisor.

Just as the lever adds more power whenused to perform a task, leverage
lets you exert increased financial power with a relatively small amount of
your cash. Just as you may realize higher profitability if the price of the
stock you buy on margin goes up, you risk increased losses if the stock
price should decline, if the market value of your margined securities — less
the debit balance of your margin account — drops below our maintenance
requirements, a maintenance call is [ssued, and you ere required to bring
your account equity up to the required maintenance level immediately, This
is accomplished by deposlting cash, adding marginable securities to your
account, selling securitias or by transferring funds from another account.
Altheugh leverage is a useful tool for investors, itis notwithoutrisk.

Primary disadvantages of margin borrowing:
* Risk of increased [nss.3
= Potential maintenance call or liguidation of securities.®

« Vigilant account monitaring

3. Margin investors may lose more than the amaunt they deposited in their accoumt.

'RESPONSIBILITIES OF TRADING ON MARGIN

The following is a list of seme, but not all, of the responsibilities oFaccount
owners and TD Amerltrade, Inc. In the management of margin accounts,

Margin account owner's responsibilities:

* To depositinte your margin account the necessary funds, In cash or
acceptable securities, to establish the account or to satisfy
any commitments.

-

To meet alimargin calls immediately, shauld they cecur.

All securities used as collateral to finance your extension of credit must be
left with us, inyour account and in our custody.

All options orders should be ptaced by the following methads: the Web

slte, interactive phone system or with a broker, Options exercise requests
must be placed online or with a broker, Written orders or options exercise
requests submitted by U.5. postal mail, emaii and fax will notbe accepted.

TD Ameritrade, Inc's respensibilities:

= To abide by the rules and regulations of various regulatory bodies inthe
extension of margin loans and routing of clients’ equity and options orders.

« To extend credit for any cashbalancas in a margin account as provided in
the Client Agreement.

= Tochargainterest on margin loans as provided in the Client Agreement.®

* Toliquidate all or part of vour account, at any time with or without notice,
in order to protect your interests and the interests of TD Ameritrade, Inc,
and our clearing firm.

Initial equity requirements

Regulations require a client to estahlish a minimum equity on initlal
transactions in a margin account. For purchases, the minimurm required
deposttis $2,000, or100% of the purchase price, whichever is less. If the
deposit required by Regulation Trneets the 2,000 requirement, the client
would have to meet the Federal Reserve Board requirement of 50%. Equity
requirements:

+ Aminimum of 2,000 s required to open a position on margin.
+ Aminimum of $2,000 is required to maintain a short stock pasitian.

* Aminimumn of $5,000 is required to maintain an uncovered equity
options position.?

* Aminimum of 5,000 is reguired to maintain an uncovered Index
aptions position.

4.7D Ameritrade, Inc. is authorized, at its discretion and without prior notice te you, to liquidate any or alf securities or ather assets held in the account {a) to satisfy an cutstanding
margin call for which you have failed to provide additiona! collateral, or (b} to prevent or limit unsecured losses when the margir loan exceeds the vaiue of the marginable securities.
The liquidation of securities or assets is transacted regardless of the amount of time you have owned the asset, your intention to satisfy the caltor secure the loan, er any profit or
loss youmay incur by such transactions. The Investor is not entltled to an extension of time to satisfy the call, to choose which securities TD Ameritrade, Inc. may liquidate, and is
responsible for lossesrasulting from the liquidation of an asset(s} to satisfy a margin call and for any remaining deficiency in the account.

5. There are few Investors who can prudently afford the increased costs of, and the risks involvad in, trading on margin. Investors who choose to do so must assume the responsibility
ta frequentlymonitor thelr assets, the markets and the balance of their margin loan, and must continually reassess their investment ohjectives in light of their financial obligations.

6. Daily interest charges shall be calculated by multiplying the margin loan by the Interest rate and dividing the result by 360. Please refer te the Cllent Agreement or contact

anaccount representative for more information.

7.The malntenance requiremant for puts on naked equity optionsis capped at the max loss.
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Maintenance requirements

Like most brokerage firms, our clearing firm sets the minimum maintenance
requirement higher than the 25% currently required by FINRA. Although
certain securities are subject to more stringent requirements imposad by
our clearing firm, the general margin maintenance requiremerts are

as follows:2

= A30% maintenance requirement is applicable for most stocks that the
Board of Governors of the Federal Reserve System has determined are
eligible for margin and that are priced at more than $4 per share.

» Amaintenance requirement of $2 per share applies to marginable stock
valued from 52 to 54 per share,

* A maintenance requirement of 100% is needed for all long stocks trading
atS2and below.

» Amaintenance requirement of $5 per share applies to marginahle stock
vatued from $5.01 to $16.67 per share that are sold short.®

* Amaintenance requirement of 100% is needed for all short stocks trading
from$2.50 to 25 per share.1®

*+ Amaintenance requirement of $2.50 per share is needed for all short
stocks trading below $2.50 per share.

* A 40% maintenance requirement may be needed if a position represents '
70%-100% of the total marginable long value and short value,

Examnples of these maintenance requirements follow:

#of Shares  StockPrice  Value Maintenance Requirement
1,000 3150 $1,500 21,500 {less than 82,
100% required)
1,000 33 $3,000 52,000 (less than 24,
$2/share min.required)
1.000 215 £15,000 24,500 {normal 30% house

requirements)

Please note that margin maintenance requirements arebased on the
market value of a stock, not on the purchase price. Therefore, a decline in
the price of a marginable security may result in a higher margin maintenance
requirement for the stock, and a margin call in the account. If this happens,
you areresponsible to promptly deposit the necessary cash or securities, or
toliquidate sufficient positions in the account to satisfy the margin call.

Example:

Assuming there are no other marginable securlties in the account, an
investor with a 4,000 credit balance purchased 1,000 shares of a
marginable stock when it was trading at 55 per share, creatinga 51,000
debit. Based upon the general maintenance requirements given above, the
margin maintenance requirement would be 30% or 1,500 If the stock
price fell to 52, the margin maintenancerequirement wouid be 100% or
$2,000, and TD Ameritrade, Inc. would issue a margin call for $1,000. (Equity

of $1,000 minus $2,000 requirement = 31,000 maintenance deficiency).
Aninvestor would be required to deposit 1,000 in cash or $1,428.57 in
marginable securities {stocks priced cver $4 per share}, into their margin
account, or sell any non-marginable assets held in the account, to sufficiently
satisfy the margincall.

Our clearing firm may change the margin maintenance requirements at any
time, without prior notice to margin account cwners and for any reason.
Factors that may cause this change include: the presence of a concentrated
equity position held within an account, the current trading pattern of a
security, volatility within a stock sector, or overall market conditions. The
mare stringent maintenance requirements may be set between 35% and
100% equity. in addition, initial public offerings (IPOs) may have a 100%
maintenance requirement for up to 30 days following the coramencemeant of
trading within the secondary market. Please log on to your accountorcalla
Client Services representative for the latest list of stocks affected by these
nigher requirements.

DAY TRADING MARGIN REQUIREMENTS

FINRA currently defines day trading as the practice of purchasing and
selling, or short selling and purchasing to cover, the same security inthe
same trading day.

Examples which would notbe considered day trading:

« Along security held overnight and sold the next day prior to any new
purchase of the same security.

* Ashartsecurity held overnight and purchased the next day prier to any
new sale of the same security,

Pattern day traders

A pattern day trader is defined as an account that makes four or more
round-trip day trades within ary rolling five-husiness-day period, provided
the number of day trades represents at least 6% of the total trading activity
during the same five-business-day peried.

Pattern day trading on margin

Minimum equity of $25,000 is required in an account at the start of any day
inwhich day trading occurs. Once identified as apattern day trader, you may
be provided with two buying power calculations:

* Buying power — Buying power is the amount available for opening a
position inone or more fully marginable securities, Buying power s
calculated as the lesser of maintenance excass/ 30 or your Speciat
Memarandum Account {SMAJT balance times two, never to exceed twice
the SMA balance.

8. Tolearn which securities carrently have g higher maintenance requirement, please log on toyour account or contact a Client Services representative.

9. Short sell transactions require a minimum of $2,000 equity.

10.If the price of a security that has been sold short falis below 5 per share, the meintenance requirement is 100% of the market value with & minimum requirement of $2.50

per share.

11.SMAis a separate margin accouni maintained by the brokerage firm. Please see the SMA definition in the Glossary for more information.

Page50f17



* Day trade buying power — Day trade buying power is equal to the equity
in your account at the close of business on the previous day, less the
Self-Regulatory Organization (SR} requirements, multiplied by up to
four. Each security wilt have an SRO requirement, which is based on the
exchange minimums allowed, These are 25% for tong marginable equities
priced over $1,and as low as 30% for short equities, depending on tha
equity's price.)? Accounts that are engaged in day trading activities should
conslder being fimited to day trade buying power.)2 Day trade buying
power is calculated with the intent that itis used in conjunction with
day trading activities.'*

Example:

Anaccount that has a cash balance of $40,000 and no positions in the
account could have access to $160,000in day trade buying power ($40,000
x4=3160,009).

Be aware that accounts that have been flagged as pattern day traders will have
access to the greater of either buying power or day trade buying powar, Our systems
wiil accept orders based on the higher of the two amounts. Stnce we have no way of
determining whether or not you wilk hold the position overnight or just for the day, itis
your responsihility to enter orders that remaln within the buying power for the type of
trade thatyou are placing, House and federal requirements apply ta positions

held overnight.

Day trading minimum equity call

[fyour account has less than $25,000 day trading equity and is identified
as a pattern day trading account, a day trading minimum equity callwillbe
{ssued, Patiern day trader accounts that fall below the $25,000 minirurm
equity requirement will notbe allowed to day trade. If a day tradeis
executed when the equity is below 25,000, your account will be restricted
to closing transactions only for 90 days, or until the equity is brought back
up to $25,000.5 Funds deposited in an account to satisfy a day trading
minimum equity cail are subject to a six-business-day hold for checks and
three-business-day hold far ACHs.

Note: IRA accounts approved for margin and flagged as a Day Trading account may not
be permitted ta deposit additional fends to avoid an excass confribution.

Day trade buying power call

i your account meets the minimum equity requirements for day trading
and exceeds the day trade buying power onexecuted day trades, a day
trade buying power cail may be issued. Once a day trade buying power call
is Issued, the day trade buying pawer is restricted to two times the SRO
excess for five business days unless the call is met earlier If the day trade
buying power call is not met within fiva business days, the account witl only
be permitted to execute transactions on a cash-available basis for 90 days
or until the callis met. Multiple day trade buying power violations may result
in arestriction limiting fransactions to a cash-available basis as well. Day
trading calls can only be met by deposting cash or fully paid-for securities,
or by selling non-marginable securities. Funds deposited in an account to
satisfy a day trading minimum equity call are subject to a sie-business-day
hold for checks and three-business-day hold for ACHs.

Example:

Your account has a cash balance of 40,000 and no positians. The day trade
buying power, for purposes of this example, is 316,000 ($40,000 x
4=5160,000}

You place two day trades:

« A 150,000 buy and sell of ABCD, followed by a $200,000 buy and sell
of WXYZ.

 The ABCD day trade is within your day trade buying power and will not
create a calt because the initial buy of the ABCD did not exceed your

day trade buying power of $160,000. However, the initial buy of WXYZ
was $200,000, which exceeds your day trade buying power by 40,000
{3200,006 - $160,000 = £40,000).

When you exceed your day trade buying power, you are subject to a day trade
buying power call based on the FINRA day trading marginrequirements. The
FINRA day trading margin requirernent is equal to 25% of the highast open
positien during the day. In this example, the largest position of 200,000
exceeded the day trade buying power by $40,000. The day trade buying
power call would be calculated as follows: 540,000 % .25 = 510,600 day trade
buying power call,

Regulation T restricted accounts

Pattern day frader accounts that are under a Regulation Trestriction will
have their day trade buying power limited in the following manner;

= If the account meets the $25,000 mirimum equity requirement, they
will receive the lesser of the SMA requirement times two or the 5SRO
requirement times four. Closing day trade transactions will still replenish
day trade buying power,

Pattern day trader accounts that falt below the $25,000 minimum equity
requirement will not be allowed to day trade. If a day trade is executed
when the equity is below $25,000, your account will be restricted to
closing transactions onty for 90 days, or until the equity is brought back up
10 $25,000.

Prohibition on liquidating to meet a Regulation T calt

Clients may not make a practice of meeting Regulation T calls by liquidating
securities. T Ameritrade, Inc. defines a practice, for this purpose, as three
times in a 12-month period. This prohibition on liquidations shall only apply
tothaose accounts that are also below the minimum maintenance margin
required by the exchange (SRO Reguirement) for the securities held.

MARGIN CALLS

TD Ameritrade, Inc. may issue one of the following types ef margin calls in
your account under the circumstances described befow:

« Regulation T call — Issued when the initlaf equity provided for
the purchase of asecurity is below that required by the Federat
Reserve Board.

= Maintenance call — Takes place when the market value of your margined
sacurities plus any cash balance in your account, less the debit balance of
your account, drops below cur maintenance reguirements.

Minimum equity call — A minimom equity call will be issued when a
trade reduces a client's account equity to less than $2,000 orif a client's
account falls below one of the tnitial requirements listed on Page 4 of the
handbook. For short posttions, a minimum equity call will beissued any
time an account's equity is less than 52,000, even if the account is not
helding a debit balance. The client will be required to deposit the lesser of
the debit balance, or an amount necessary ta bring the equity to $2,000
or greater.

if a margin callis issued, you are required to promptly bring your account
tothe required maintenance level. You may do this by depositing cash

or marginahle stock, closing long or short equity or options positions, or
transferring funds or marginable stock from another TD Ameritrade, Inc.
account. TD Ameritrade, Inc. may forcibly liquidate all or part of your
account without prior netice, regardless of your intent to satisfy a margin
call, in order to protect your interests or ours.

12 If an account is SMA-deficient, day trade buying power will he zero regardless of SRO balance,

13. Nen-marginable securities, equities trading under $2.50 and options may have day trade buying power decremented by as much as four times the cost of the trade.

14. Multiplier of four assumes your account has more than $25,000 equity, and has no outstanding day trade buying power calls. Purchases and sales of securities held at a higher re-
quirement may increment/decrement day trade buying power by & factor related to their requirement. To learn which securitles currently have a higher maintenance requirement,
please log on toyour account. Note: IRA accounts approved for margin and flagged as Day Trading accounts will only recelve 1X the Day Trading Buying Power

15. Purchases made while in a day trading call will decrease buying power, but sales will not increase day trade buying power.
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Because it involves the extension of credit, borrowing on margin may not
be appropriate for every investor. An investment strategy which includes
trading onmargin exposes the investor to additional costs, increased
risks, and potential losses in excess of the amount deposited, Because
your account with TD Ameritrade, Inc. is self-directed, you must carefully
review your investment objectives, financial ressurces and visk tolerance
to determine whether it is right for you, No one should buy en margin
without the temperament ta accept the price fluctuations intrinsic to the
marketplace, and the financial resources to meet margin calls and ahsorh
tosses resulting from a drop in stock prices. Please review the Client
Agreement pertaining to margin accounts.

When a company needs to raise capital, it may offer for sale shares of stock
that represent an ownership interestin the corporation. A company’s first
sale of stock to the public is called its initlal public offering (1P0).® The
shares are offerad by an underwriter or Investment bank at a predetermined
affering price, IPQ shares that are purchased from the underwriter’s selling
group at the offering price are not marginable and can only be purchased in

a cash account. D Ameritrade, Inc. will not use these shares as collateral for
margin [oans during the first 30 days following the day on which the shares
starttrading in the secondary market. The same restriction applies to shares
purchased from the underwriter for asecondary offering or follow-

on offering,

The Board of Governors of the Federal Reserve System may immediately
determine that IPC shares are eligible for margin once they start trading

in the secondary market; however, our clearing firm may impose stricter
margin requirements, [P0 shares may not be used as collateral for margin
loans for at least five business days following the stock’s initial trades in the
secondary market. Accordingly, investors must provide 100% of the initial
purchase price for the shares.

SELLINGSTOCK: o e
When you sell stock ariginally purchased on margin, your profitorlossis
determined by the sale proceeds less the amount you awe your broker

for the margin laan, You receive all the net profit or assume all the loss
depending on the profitability of the sate.

If the price of the stock goes up, Typically, in a margin account, you pay only
aportion of the purchase price of the stock, but you receive 100% of the

net profit. For example, you buy 810,000 worth of marginable stock when
the federal margin requirement is 50%. You would deposit 85,000 inyour
margln acceunt, and the broker would loan you $5,000. Your account would
have a market value of 210,000, a debit balance of 5,000, and equity of
£5,000. f your stock is worth $12,000 when you sell it, you would recelve the
proceeds from the sale of the stack less the margln loan (plus any accrued
interest, commissions and SEC fees) or $12,000 minus $5,000. You would
have a credit balance in your account of approximately 57,006 — ar$2,000
more than you originally deposited.

If the price of the stock goes down, Typically, in arnargin account, you pay
anly a portion of the purchase price of the stock, butyou take 100% of the
toss. As in the example cited above, you buy $10,000 worth of marginable
stock when Regufation Tis 50%. Youwould deposit 55,000 in your margin
account and the broker would loan yau £5,000. Your account would have a
market value of 10,000, a debit balance of £5,000, and equity of £5,000.1f
your stock is worth $8,000 when you sell it, you receive the proceeds from
the sale of the stock less the margin loan, accrued interest, commissions and
SEC fees, or 38,000 minus £5,000. You would have a credit balance inyour
account of approximately $3,000 — or $2,000 less than your

ariginal investment.

You ywlthdraw either the cash or the avaifable funds from your margin
account. The cash may be withdrawn from your margin account at any time,
subjact to the availability of any newly deposited funds1?

The available funds in your margin account are composed of the cash
balance in the account, if there is one, plus the amount of money available
from a margin lean on your marginable securities. As stated above, you may
withdraw the avallable funds from the account. The amount available for
withdrawal s subject to the preservation of 52,000 equity and the lesser of
the SMA balance (see Glossary) or maintenance excess in the account.

For example, assume you open an account with $20,000 in cash and
purchase $30,000 worth of a marginable security priced at $20 per share.
The SMA balance s 5,000 and the maintenance excess is $11,000. The
amaunt you coutd have withdrawn at this time is $5,000. However, if you
did not place any further trades and the stock feli to 310 per share, the SMA
balance would remain at 55,000 and the maintenance excess wotld now be
£500, thus you could only withdraw $500.

Thesame rules apply to the withdrawal of stodk from your margin account.

SUBSTITUTIONS
Substitution is the buying and selling of marginable securities inamargin
account on the same trading day. Since the stocks wilt settle on the same
business day, for each dollar value of securitles sold, an equal dollar ameunt
of marginable securities canbe purchased, assuming that the securitles are
both marginable and have the same maintenance requirements. Please refer
toour Web site or consult a Client Services representative to determine if a
security has a special, more stringent margin requirement.

{f your purchase exceeds the amgunt of the sale, you are required to deposit
the inittal requirement of the Federal Reserve Board (FRB) — currently
50% — on the differance between the funds received and the funds needed
to purchase the new security. The funds available in your margin account
will be used te reduce part o alt of the federal requirement. To see how this
works, review the following example:

(Assume that the initial FRB raquiremant is 50%, the equity in your margin
account is 30%, and you have no additional funds in your account.)

Action # of Shares  Price Value
SoldXYZ 100 $45 54,500
Bought ABCD 100 s75 57,500

The difference is 53,000. Since $3,000 % 50% = $1,500, the amount youneed
to depositis $1,500.

If the amount of the sale exceeds the amount of the purchase, youmay
not be reguired to deposit additional funds to meet the initial margin
requirerent for the security that is purchased, The funds received from
the sale will be credited to the account and will be available to purchase the
new security. Therefore, the initial margin requirement for the new security
will be satisfied from the sale preceeds, assuming that both marginable
securities have the same maintenance requirement.

Piease remember that maintenance reguirements will apply at alt times,
Any portfolio change may Increase the maintenance required and resultin a
margin call.

Different margin requirements apply to day trades. Please contact a Credit
Risk analyst for more information,

16. Investing in initial public offerings is speculative and risky and is only appropriate for certain clients. T0) Ameritrade, Inc. strengly encaurages you to obtain s copy of the IPO

prospectus, and read it carefully before you invest or send money.

17. A six-business-day hold is placed on any funds deposited into your account via check. A three-business-day hold is placed on any funds deposited electronically via Automated
Clearlng House {ACH). Additionally, funds deposited via ACH can only be withdrawn to the originating account in the first 60 days after the account is opened. Thera is no hald on
funds deposited via wire transfer. You wilt be authorizad ta trade certain securities with these funds; however, no withdrawals of these funds canbe made during the three-or

six-business-day hald period.
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youmay be able to make a profithy
short selling. Short selling is borrowing a stock from your brokerage firmand
immediately selling it. You are speculating that you will be able ta purchase
the stock back at a lower price andreplace the borrowed shares, packeting
the differenca batween the higher selling price and the lower repurchase
price (less any commissions, interest charges or SEC fees). Short sellingis a
trading strategy that attempts to take advantage of a falling market,

The following should be considered when short selling a stock:
+ Historically, stock prices rise over time,

« Therisk ofloss ona short sale Is potentialty unlimited since there is no
fimit to the price increase of a security.

* Youare liable for any dividends, stock splits or spin-offs patd on the
borrowed stock.

= Youmay be required to cover the short position at an unfavorable price,
* You do not earn interest on the proceeds fromshort salling a security.

Shart selling can occur only in an account that has margin privileges and
meets the minimum equity requirement of $2,000. All orders tosell shorta
security rust be so designated®

Certain circumstances may prevent TO Ameritrade, Inc. from placing an
order to establish, or from continuing to maintain, your short position. A
short sale will not be placed if the stock cannot be borrowed. TD Ameritrads,
Inc.must ask the lending brakerage firm tolocate the shares requested for
your order’® All orders to short sell a security are sebject to SEC and FINRA
executionrules.

If the lending brokerage firm requests that the borrowed shares be returned,
your brokerage firm must buy in the shares which you are short, close out
your short positien, and defiver those borrowed shares back te the tending
brokerage firmregardiess of the profitorloss toyou. There canbe no
guarantee that the brokerage firm can continue to maintain a short pasition
for an unlimited duration of time.

When you short sell a stock, TD Ameritrade, Inc. retains the proceeds of the
sale, and the Federal Reserve Board requires that you make an initial deposit
based onthe net proceeds of that sale. The initial margin s usually the same
as the percentage of the total amount you would deposit in your account for
a long margin purchase.

For example:
Action # of Shares  Price  Value Margin % Deposit
Seltshort JKL 100 $100  $10,000 50% $5.000

In addition to the initial federal requirements, established maintenance
requirements apply to short sales. Marginable stocks priced at more than
#1667 per share have a 30% margin malntenance requirement when

sold short. Marginable stocks priced between 55.01 and 816,67 will have

a $5-per-share requirement when sold short. Please review the “Margin
Requirements”section or consult with a Client Services representative to
determine if a stock will have a 30%, $5-per-share or other maintenance
reguirement. [n addition, for all shert sale transactions, TD Ameritrade, Inc.
requires a minimum equity In the account of $2,000in cashor

marginabla securities.

'BONDS ANDDEBT SECURITIES -

Convertible bonds

Because convertible bonds give investors the cholce to convert tham into
company stock instead of recelving a cash payment, the initial margin
reguirements are the same as for marginable stock, 50% of the market
value. In addition, a maintenance equity of 30% of the market value mustbe
maintained at all times.

Registerad nonconvertible bonds

Listed bonds are eligible to be purchased on margin. The inttial rargin
requirements on listed bonds are the greater of 30% of the market
valua or 7% of face value. In addition, a maintenance equity of 25%
of the market value or 7% of face value, whichever is greater, must be
maintained at ali times.

Municipal bonds

The initial and maintenance requirernent for municipal bonds is the greater
of 20% of market value or 7% of face value.

Federal government securities

The principal and interest of these securities is a direct obligation
guaranteed by the US. government. Initial requirements and maintenance
onU.5, Treasury notes, bonds and bills will depend on the length of time until
maturity. One to 20 years to maturity requires 5% of market value, and10%
is required when maturity exceeds 20 years.20

Government agency securities

The initia requirement for government agency securities —notes and
bends —is 25% of the market value. Also, a maintenance equity of 25% of
the market valueis required at all times.,

Please note that only investment-grade bonds are marginable, such as
Maody's BAA or batter and S&P BBB or better.

Tha last portion of this Margin Handbook s devoted to a discussion of
options. In particular, we will address the margin requirements applicable
tothe most commaon options transactions. This discussion s intended
for general reference and education only, TD Ameritrade, inc. does not
recommend any investment product nor recommend that you include
options trading in your investment strategy. Due to the inherent risks
invelved, and the complexities of certain options transactions, options
are not suitable for all investors.

To learn more about options, you may centact the Chicago Board Options
Exchange, 400 South LaSalle Street, Chicago, L 60605 {www.choe.com} or
The Options Clearing Corporation, One North Wacker Dr, Suite 500, Chicage,
H. 60606 (www.optionsclearing com). And for a detailed description of
options transactions and thelr risks, please refer to “Characteristics and
Risks of Standardized Options.” a disclosure document published by The
Options Clearing Corporation.

You may contact a Ciient Services representative to receive a copy of
this document or by mailing your request to 1805 N. Ameritrade Place,
Bellevue, Nebraska 68005.

Options are a contract specifying the terms by which an asset may be
traded. The terms of an options contract provide:

* The rights and obligations assumed by the investors,

» The security to be traded and the number of shares or value te be
delivered for each options contract,

18.Equity is determined by the market value of your marginable stocks minus the amount loaned to you by your brokerage firm, but is computed differently when a short position is
mzintained in the account. The equity is computed by adding the cashbalance in the account to the market value of the “long” security positions, and then subtracting the current
market valua of the “short” security positiens and the margin [oan balance. For more Information, please sea the "Margin Requirements” section or consuttwith 2 Client

Services representative.

19. This may necessarily delay the processiag of your order. Please refer to the Client Agreernent for more information.

20. Freasuries that have a maturity of more than five years wili require aminimum of 3% of face value.
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* The price at which the owner of an option can purchasa {call) or selt {pu)
the underlying stock, knawn as the “strike price;

* The manner by which the contract’s rights can be exercised, and
* The date on which the options expire.

The investor who purchases an options contract is known as the options
"owner” or *holder” By purchasing an option, the owner is granted the right
tobuy or sell a specific security orindex value at the strike price by the
expiration date, A call option grants the right to buy an asset, A put option
grants the right to sell an asset. Depending upon the options owner's
strategy and the price of the underlying security, the options owner may
selt and close the options position?" exercise the aptions contracts or let
the options expire. 22 However, if the options contracts are "in-the-monay”
by a certain amount, exercise will be zutomatic at expiration.?3 The options
transactions permitted in an [RA are the writing of coverad calls, the writing
of cash secured puts, if qualified, the purchase of a call orputaswellas
creating spreads.

The investor who sells an options contract is known as the options “seller”
or “writer! By selling and establishing a short options positien, the options
writer is obligated to trade an asset at the strike price, if assigned on the
contracts.?4 Depending upon the style of option, the options writer may be
subject to assignment at any time during the opticns contract peried. Acall
option obligates the options writer to sell an asset. A put eptionobligates
the optiens writer to buy an asset. The options seller may buy and close the
options position before assignment or expiration.®>

Equily options are available on most listed and NASDAQ securities.
Normaily, stock options have a deliverable of 100 shares of the underlying
security per contract, By contrast, index options have a cash settlement and
typically a multiplier of £100 per contract, The deliverabla for an equity or
index option may change as the result of a stock split, reverse stock split,
stock dividend, merger or other action, Please contact a Cradit Risk analyst
with any questions regarding the multiplier or deliverable on your

options contracts.

Again, the “strike price”is the fixed dollar amount at which tha options
investors agree to frade the assetor indexvalue.

The optiens owner has the right to exercise his/her options contracts and to
purchase or sell the underlying security or index value. The style of opticn
determines when the contracts may be exercised. "American-style” options
can be exercised at any time prior to expiration. Most equity options are
Americar-styled. "European-styte” options can only be exercised during a
specified exercisa period before expiration. Typically the exercise period
coincides with the expiration date. index options may be European-styled.

As with any contract, the rights and obligations expire after a specified
time — the options expiration date. [t {s important that options owners
and holders recognize the distinctionin the style of options. The rights
granted by the options contracts will be forfeited if the options owner fails
to exercise his/her rights in the appropriate manner, The options writer will
be obligated to deliver shares of stock or funds if assigned on the options
contracts. Please review the "Options Exercise and Assignment” on Page 14
for more information or contact a Client Services representative 28

r

BUYINGEQUITY OPTIONS - .- g

The buyer of long options must pay 100% of the purchaseprice. Cash
or equity is required to be in the account et the time the order is placed,
Regulation Tand maintenance requirements are also 100%.

Writing a covered calt means selling the right to another party tobuy a
security fromyou at a specific price until the expiration date. By establishing
ashort call pasition, the writer of the call option assumes an obligationto
sellasecurity if assigned on the options contract. If the call-options writer
owns the underlying deliverable shares, they're "covered! |f assigned, you
can deliver your shares of the security instead of purchasing them on

the cpen market. Therefore, the writer of a covered call is not required

to come up with additional funds.27 The backing for the call is the stock.

The underlying security for the covered call can never be valued higher for
smargin-requirement purposes than the strike price of the short call.

Writing a cash-secured put means you are creating an obligation to
nurchase the underlylng security at the strike price untii the expiration
date. The writer of the put options assumes the obligationto purchase the
underlying security if tha options contracts are assigned. if the put-options
writer maintains a cash balance equal to the total exercise value of the
contracts, the put contracts are "cash-secured! If the optionis assigned, the
put-options writer purchases the security with the cash that had been held
to cover the put.

Writing a covered put means you are creating an obligation to purchase the
underlying security at the strike price until the expiration date. The writer of
the put options assumes the obligation to purchase the underlylng security
if the options contracts are assigned. If the put-cptions writer has sold
short the underlying deliverable shares, the put contracts are “covered! If
the option is assigned, the put-options writer purchases the security and
delivers it to the lending brokerage firm to "cover” the short equity position.
The short stock cannever be valued lower, for marginrequirement purposes,
than the strike price of the short put.

Uncovered equity options

Because writing uncovered — or naked — options represents greater risk of
loss, the margin account reguirements are higher. The wiiting of uncovered
puts and cafls requires an initiat deposit and maintenance of the greatest of
the following three formulas:

a) 20% of the underlying stock=8 less the cut-of-the-money amount, if any,
plus 100% of the current market vatue of the aption(s).

h) For calls, 10% of the market value of the underlying stock PLUS the
premium value. For puts, 10% of the exercise value of the underlying
stock PLUS the prerium value.

oF
c) 350 per contract plus 100% of the premium,

21.1f a secondary market in the options becomes unavailable, the options owner could not engage in closing transactions.

22.The aptions owner may lose his/her entire investment if, during the options contract period, the price of the underlying security trades in an opposite direction thanwhat the
options owner anticipated, and the optlons centracts lose all or a significant portion of their value.

23 Please review "Options Exercise and Assignment” on Page 14.

24, Anuncovered options writer may be exposed to potentially unfimitedlosses.

25. I asecondary market in the options becomes unavailable, the options seller could not engage in closing transactions, and would remaln obligated until expiration or assignment.

26, Please review the Client Agreement.

27.TD Ameritrade, Inc. reserves the right o impose a maintenance requirement on covered LEAPS® (Long-Term Equity AnticiPatien Securities). Before engaging in an invastment
strategy involving a coverad LEAPS positlon, please consult your Credit Risk analyst for more details.

2B, Owr clearing firm may Impose mare stringent margin requirements on the underlying security. The higher maintenance requirement on the security may increase the requirement
on the uncavered equity option. Tolearn which securities currently have a higher maintenance requirement, please log on to your account.
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For example:

Examplel

Action: Sell six uncovered puts on PQR Corp.
Petiverable Par Contract: 100 Shares of POR

Price of Security: 381,25
Market Strike Price: 380
Options Premium: $250

20% Calculation
Percentage of Stock Value:

Example 2

Action: Seil sixuncovered puts on PQR Carp.
Deliverable Per Contract: 100 Shares of POR

Price of Security: 581.25

Market Strike Price: 570

Options Premium: 50.75
20% Calculation
Percentage of Stock Value:

20% % [381.25 x (6% 100Y] = 29750 20%x1281.25 % (6x100)] £9,750
Out-of-the-Money Amount: Out-of-the-Money Amount:

(380 -981.25)x 500 = 2750 {570-581.25)x600 -56,750
Current Market Value of the Option: Current Market Value of the Option:

$2.50%x 600 = £1,500 £0.75x600 2450
Total Requirement #10,500 Total Requirement £3,450
10% Calculation 10% Calculation

Percentage of Exercise Valus: Percentage of Exercise Value;

10% x [$80x (6x100)] = 24800 10%x[$70 x (5x 100} $4.200
Current Market Value of the Option: Current Market Value of the Option:

22.50x 600 = $1,500 s0.75 % 600 5450
Total Requirement 86,300 Total Requirement 84,650
£50 plus premium Calculation 550 plus premium Caleulation

s50x6 contracts = S300 S50 x 6 contracts $300
Current Market Value of the Option: Current Market Value of the Option:

$2.50x600 = £1500 20.75x 600 5450
Total Requirement $1,800 Total Requirement $750

In the first example, the 20% maintenance requirement

would be used.

In this second example, the 10% maintenance requirernent would ba used.

Minimum Equity Reguirements

Foruncovered equity call options, the minimum equity required is $5,000

in marginahle securities or cash. For uncovered equity put options, the
minimum equity required is the maximum potential loss for all uncoverad
equity puts in the account. The rinimum equity required to write uncoverad
index options is $5,000.
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(EQUITY SPREADS R
A*spread"is a position taken In two or more options contracts with the intent
of profiting from or reducing the risk of loss froma sudden market shiftin
the underlying security or index. A spread position is created by buying and
selling options of the same type {calls or puts} for the underlying security or
index, which have different exercise prices and/or expiration dates. A “call
spread”is along call and a different short call an the same security or index.
A"putspread”is along put and a different short put on the same underlying
security. In either case, the short eptions must expire before, or at the same
time as, the fong opticns contract.

This is an example of a debit spread:

Actian: Buy eight calis PQR Corp.
Date: October

PricefShare: 58 50

Market Strike Price: 560
Options Premium: 5450

Action: Sell eight calls POR Corp.
Date: October

Price/Share: $58 50

Market Strike Price: 570
Options Premium: 5125

Theinvestor paid mare in premiums than was recelved in premiums from

the simultanecus sale of the options contracts. The short call options have

a strike price whichis higher than the long side. The initiat requirement is
calculated by multiplying the difference between the premium paid for the
long contracts and the premium received by selling the short contracts by the
number of shares deliverable for the options contracts:

($4.50-31.25)x 800 =32,600

This is an example of a credit spread:

Action: Buy eight calls PQR Carp,
Date: October

Price/Share: $58.50

Market Strike Price: 870
Options Premitsm: 51.25

Action: Sell eight calls PQR Corp.
Date: October

Price/Share; 35850

Market Strike Price: S60
Options Premium: 4.50

The simultaneous sale of the contracts results ina credit to the investar's
account, since more maney Is received from the options’ premiums than is
paid for them. Since the short side on these cals has a strike price which is
{ess than the long side, initial and maintenance requirements are computed
as the difference between the strike price of the long and short options
multiplied by the number of shares deliverable:

(870-260)x 800=58,000

For this spread position, the total reguirement is $8,000. Since proceeds of
$2,600 are received in the transaction, an additional deposit of $5,400is
required to satisfy the margin requirement.
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EQUITYSTRABDLES 0 o0 o e o
Astraddle generally involves purchasing or writing both acall and 2 puton the
same stock or index with options that have the same expiration date.

Long straddies

Marginrequirements for purchasing long straddles are the same as for
buying any other long options contracts: 100% of the purchase price for each
side of the straddie.

Example of a long straddle:

Action: Buy five puts STUE Corp.
Date: March

PricefShare: 3325

Market Strike Price: $40
Options Premium: 52.50

Action: Buy five calls STUE Corp.
Bate: March

Price/Share: $35.25

Market Strike Price: $40
Options Premium: 51.75

Since this is a long straddle, the margin requirements are 100% on
each position.

Long Put Requirement

$250%(5x100) = $1,250
Long Call Requirement
$1.75%({5x100) = £875
Requirement 52,125
Short stradeles

For short straddtes, the potential for risk is untimited. The total margin
requirement is the greater of the uncovered requirement for the calls or puts,
plus the value of the premium received on the other, non-holding side of

the straddle.

Example of a short straddle:
Action: Sell 10 calls VWX Corp.
Date: April

Pricef/Share: 72.25

Market Strike Price: 570
Options Premium; 5

Action: Sel 10 puts VWX Corp,
Bate: April

Price/Share: 372 25

Market Strike Price: 570
Options Premium: 51.50

Since thists a short straddle, the uncovered margin requirement on sach side
of the straddle is computed separately.



Shortealls
Percentage of Stock Value:
20%x (872.25% 1003x 10 = s14450
Out-of-the-Money Amount: = -0-
Short Call Stde: Current Market Value
of the Optiom: = 25,000
{(85x1,000)
Total Requirement 819,450
Short puts
Percentage of Stock Value:
20%x (57225 100)x 10 = $14,450
Out-of-the-Money Amaunt:
(575-572.25)x7,000 = -52,250
Current Market Value of the Option:
($1.50x1,008} = £1500
Total Requirement §13,700

The total margin requirement on this straddle is cormputed as follows:

Greater Requirement (calls) = $15,450
Value of Non-Holding Side (puts) = $1,500
Total Requirement $20,950

(INDEX-OPTIONS .. : :
A'stock index"is a method of reflecting — in a single number — the relative
market values of many different stocks in comparison to themselves over
time. Stock indexes are cornplied and published by various sources, including
securities exchanges. An index may be designed to be representative of

the stock market as a whole, a broad market sector (such as industrials) or

a particular narrow industry (such as electronics), An index may be based

on the prices of all - or only a sample — of the stocks whose value it is
intended to represent, Like a cost-of-livingindex, a stock index s ordinarity
expressed inrefation to a base established when the Index originated.

Exchange-traded options on stock indexes — index aptions — are based
cn the same principles as listed stock options and may be used for similar
purpeses. They settle on a cash basis, and the multiplier per contractis
normally $100. The main difference, from the investment standpaint, is
that index options are designed to permit investors to profit from — or

28, Short index straddle transactions require a minimum of 35,000 equity.

protect against - price movements in the stock market ingeneral {or in
particular market segments) rather than in Individual stocks. By providing
a means of hedging against the risk of adverse developments in the
stock market as awhole, or in particular market segments, index options
offerinvestors an enhanced opportunity to “fine tune” the risk-reward
characteristics of their portfolios.

These differences, and others such as the high strike prices, the cash
deliverable, the volatility of the index, the exercise style of the options
contracts and the complexities of options strategies, create an inherently
tisky investment vehicle. Index options should be tradec only by the most
experienced and knowledgeable investors who are prepared to clasely
monitor market conditions, and who are financizlly prepared to assume
potentially substantial iosses. investors should read completely and
understand the options disclosure dacurment, titled "Characteristics and
Risks of Standardized Options” before incorperating trading index aptions
into their investment strategy.

Margin requirements on index options

There are two classes of index options. An index within a particular industry
is an industry index {narrow-based), while 2 market index (broad-based)
covers aserles of industries.

Aminimum equity of $5,000 is required to maintain a short Index straddle
or anuncovered index options position.22 To purchase an options pesition,
either the cash or the equity requirement must be in the account at the time
the order is ptaced.

Buying long index options -

The buyer of along index optien must pay 100% of the purchase price of
the options contract. Regulation T and maintenance requirements are both
100%6.

Index spreads and straddles
The margin requirements ta create spreads and straddles are computed in
the same manner as those for equity options30

For detailad information, please refer to the “Equity Spreads”and “Equity
Straddles” discussions, which begin on Page 1 of this handbook.

Uncovered index options

For index opticns, whether calls or puis, broad-based ar narrow-based,
carried as short uncovered positions in the account, the maintenance
requirements are calculated using the same formula as used for uncovered
equity options. ™ The initial deposit and maintenancerequirements must
equal 20% of the current index value minus the out-of-the-money amourd,
if any, plus the premium amount received. This amount must meet or exceed
& minimum amount equal to 10% of the current index value times the index
multiptier, plus the optlen’s market value,

30. Please see "Uncovered equity options” on Page S. Remamber, uncavered index options transactions require a minimum of $5.000 equity.

31. Please see"Uncovered equity options”on Page 9. Remember, uncevered index optionstransactions require a minimum of £5,000 equity,
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For example:

Action: Write 10 uncovered broad-based index cali options
Index Multiplier: 100

There are special risks associated with writing uncovered options which
expose the investor to a potentially serious risk of loss. Therefore, this type

Index Value: £257.14 of strategy may not be suitable for ail nvestors who hava option privileges
Strike Price: $260 in their account,
Premium: $4.25

L The potential loss of uncovered call writing is unlimited. The writer of
an uncovered call is in an extremely risky position, and may incur large
{psses if the vaiue of the underlying nstrument increases above the
exercise price.

20% Calcuiation
Percentage of Index Value:

20% % (225714 x1,000) = £51.428 2. Tharisk of writing uncovered put options is substantial. The writer
of an uncovered put option bears arisk of loss if the value of the
Out-of-the-Money Amount: underlying instrument declines below the exercise price. Such loss
(525714 -3260)x1,000 = ~$2,850 could be substantial if there is a significant decline in the value of the
Contract Value: undertying Ihstrument,
($4.25x1.000) - 5_4'250 3. Uncovered optiens writing may be suitable for only the most
Total Requirement 852,818 knowladgeable Investor who understands the risks, has the financial
capacity and willingness to incur potentially substantial losses, and
10% Calculation has sufficient liquid assets to meet applicable margin raquirements. In
Minimum Percentage of Index Value: this regard, if the velue of the underlyinginstrumernt moves against the
10% % (£257.14x1,000) - £25 714 writer's uncovered options position, the Investor's brokerage firm may
request significant additional margin payments. If the investor does not
Contract Value: make such margin paymerits, the brokerage firm may forcibly liquidate
($4.25x3,000) i 54250 stock or options positicns in the Investor's account, with or without prior
Total Tentative Requirement 829,964 notice, inaccordance with the investor's margin agreement.

4. For straddle and strangie writing where the investor writes bothaput znd

An example of deep out-of-the-money index options: a call on the same underiying instrument, the potential for risk is unlimited.

Action: Write 20 uncovered broad-based index put aptions
Index Multiptier: 100

If 2 secondary market in options were to become unavatlable, investors
couldnot engage in closing transactions, and an options writer would

Index Vatue: 32130 remaln obligated until expiration or assignment.
i:;ﬁ?uf::;: 5280 6. The writer of American-style options is subject to being assigned an

exercise at any time after he has written the option until the option
explires. By contrast, the writer of a European-style option is subject to
assignment only during the exercise period, normally the expiration date.

20% Caleulation
Percentage of index Exercisa Value:

($321.30 % 2,000) % 20% - £128,520 Itis expected that you will read the booklet, "Characteristics and Risks of
Standardized Options,” available fromyour Credit Risk analyst 32

Out-of-the-Money Amount: In particular, your attention is directed ta the chapter titled, "Principal

(¥32130 -8280)x 2,000 N ~582600 Risks of Options Positions! This statement is not intended to enumerate

Contract Value: all of the risks entailed In writing uncovered options. You sheuld also read

{31%2,000) = $2,000 your Client Agreement.

Total Tentative Requirement 47,920

Since the option is wel! out-of-the-meney, the 10% minimum must
be tested:
10% Calculation

Minimum Percentage of Index Exercise Value:
10% x {280 2,000)

Contract Value:
(1% 2,000)

Total Minimum Requirement

il

£56,000

3

$2,000
558,000

The margin requiremant for this naked options position will be $58,000,
the greater of the 10% and 20% calculations.

32.Ta obtaln 2 copy of the options disclosure documnent, call a Client Services representative or request one by mail at 1005 N. Ameritrade Place, Bellevue, NE 68005,
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On options explration day (the Saturday immediately following the third
Friday of each month), it is our firm's palicy to automatically exercise al!
long equity options contracts that are at least $0.01in-the-money, and alt
tong Index options contracts that are atleast $0.01in-the-money.33 To
exercise options autside of these parameters, or to decline the automatic
exercise of aptions within these parameters, options owners must notify a
Client Services representative of thelr Instructions. This notification must
occur by 4:30 p.m. ET on the [ast trading day for the options contracts, It

is the responsibility of the investor to have sufficlent buying power in the
account to exercise a long call options contract, and to have the stock in
the account to exercise long put options. TD Ameritrade, Inc. reserves the
right to close out options positions that pose risk f exercised or assigned.
If you do not have sufficient buying power fo cover any possible exercises
or assignments, please depaslt funds or close out your position before the
close of market on the Friday prior to expiration, Please contact a broker
or refer to your account’s position page to confirm options assignments for
your account.

1D Ameritrade, Inc. receives assignment instructions from the Options
Clearing Corporation {0CC) and uses a lottery system ta randomly assign
tndividual brokerage accounts that are short the options position. A more
detaited description of the random allocation procedure is available on
request or online in the Help Center,

SUBSTITUTE: PAYMENTS

In May 2003, the lobs and Growth Tax Rellef Reconc liation Actof 2003
was signed into law. The new act includes areduced tax rate on“qualified
dividends" pald by corporata issuers. Qualified dividend income will ba taxed
at the long-term capital gains rate {generally 15%) rather than the ordinary
rate (35% maximum) as long as you satisfy a 60-day holding period.

On February 19, 2004, the IRS announced the acceptance of the Technical
Corrections Bill. Te qualify for the lower tax rates, the taxpayer must now
hold the dividend-paying stock for at least 6] days during the121-day pericd
beginning 60 days before the ex-dividend date - the first date the buyer will
not be entitled to receive that dividend.

There are also situations where investers receive "payments inlieu" of
dividends onstocks a broker has borrowed as part of its securities lending
practices, that do not qualify for the reduced rate. As TD Ameritrade, Inc.
may barrow your dividend-paying stock in the normal course of business,
you may receive a “payment in lieu” of dividends instead of a qualifying
dividend. Should this occur, TD Ameritrade, Inc. will compensate your
account, at its discretion, the difference between the long-term capital
gains rate of 153% and the maximum 35% ordinary rate. We will also include
the additional tax due on the differanca(or a “gross-up”). We will calculate
the gross-up as the difference between the 35% ordinary rate and the 15%
capital galns rate divided by 65% — resulting in a premium payment of
30.77% on the "payment inliew.”

Since individual tax situations may differ, TD Ameritrade, Inc. cannot
precisely calculate the additional tax costs youmay incur, Therefore, this
payment may not be an exact reimbursemeant of your potential tax liahilities
incurred as a result of the “payment in lieu”

As your account is self-directed, we're not allowed to give you tax advice.
Please contact your tax advisor with any gUestions about the effacts this
tax law change may have on your account.

Our firm reserves the right to change these requirements in total, or
with respect to specific securities, without prior notice. {In all cases,
the firm's requirements will equal or exceed requirements mandated
by the regulatory bodies.) Please see the Client Agreement for more
information,

You should be aware that when you buy shares on margin or borrow against
your margin account, there Is a possibility, under certain circumstances,
that you may {ose proxy veting rights for securities held in your margin
account. There is also e possibility that you may lose certain tax benefits for
dividends paid onthose securlties.

Pursuart to your margin agreement with us, when you have a debit balance
tn your margin account {whether it is as the result of margin purchases or
through a loan for other purposes), TD Ameritrade, Inc. may lend your shares
to other clients or other broker/dealers, subject to certain limitations. We
may also hypothecate, which means we can pledge shares in your account
as collateral for aloan at a bank, TD Ameritrade, Inc. reserves the right to
determine which of your shares may be lent or pledged.

Whenyour shares are lent, the right to vote those shares goes withthem,
Therefore, if & corporate vote in a company in which you own shares takes
place while those shares are on loan, you may be unable to vote on them.

Inaddition, when your shares are lent past the ex-dividend date {the tima
between the announcement of the naxt dividend and the payment of it),

you may be atrisk of receiving "payments in lieu" of dividends. This means
that the person berrowing the shares receives the dividend, and you recelve
& cash payment from TD Ameritrade, Inc. in an amount identical to the
dividend, However, this cash payment to you is not considered a dividend

for tax purposes. We must report it onyour year-end statement as ordinary
income, which may cause you to lose the benefit of the preferential tax rates
cndividends.

Repaying the outstanding margin balance prior to a scheduled vote or
payment of a dividend may resolve the problem.

i you have questlons about this, please cantact a Client
Services representative.

33.If trading in an underlying security has been halted and trading does not resume before expiration, the option may not be automatically exercised. Evercise settlement values far
index options are determinad [n a variety of ways. The settlement value may be determined by the clasing prices of the index securities on the last trading day befare expiratian
or by the opening prices of the index securities on explration day. Please contact a Client Services representative for more information.
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Available Funds — the maximum amount of moeney that could be
withdrawn from a margin account without putting the margln account below
minimum equity.

Bond — (1) a debtinstrument; asecurity that represents the debt of a
corporation, a municipality, the federal government or any other entity,
Aboend is usually long termin nature (10 1o 30 years)and is to be repaid

to the investor on a specified date; (2) an Investment in & government or
corporation that is structured very muchlike a loan, except that the payment
is to individual bondholders rather than to alending institution. Most bonds
offeraregular, scheduled income, making them attractive toretirees and
others living on aninvestment income.

Broker — (1} an individual who huys or selis securities for clients (a
stockbroker}; {2} onan exchange, one who executes public orders onan
agency basis (a floor broker or commission-house broker); {3) as a slang
term, a firm that executes orders for others (a brokerage firm).

Brokerage Firm — a partnership cr corporation that s in business to
provide securities services for a general marketplace.

Business Day — a day on which the exchanges are open for businass,

Buying Power — in a margin account, the maximum dollar amount of
marginable securities that the client canpurchase or seli short without
having to deposit additional funds.

Call {Optton} - an options contract that gives the holder of the option the
right (but not the obligation) to purchase, and obligates the writer to sefl, a
specified number of shares of the underlying asset at the given strike price
on or before the explration date of the contract.

Call Spread -— the simultaneous buy and seli of a call-options cantract on
the same underlying security, but with different expiration dates, different
exercise prices or both. The short option must expire before or an same date
as the long option te be matched up as a spread.

Cash Account — an account in which alt securities purchased must be paid
for infull

Cash-Secured Put — a put options position inwhich the opticns writer
holds cash equal to the amount of money thatwould be needed to satisfy
the obligation should the option(s) be assigned.

Cash Transaction — a settlementon the same day as the trade date.

Class — optians of the same type —all calls or all puts —onthe
same security.

Closing Transaction — the transaction executed to clese an options
contract. The holder would sell to close, while the writer would buy to close.

Collateral — assets pledged to guarantee a foan, and which may be collected
in case of default. Homes and cars are common examples of assets that can
serve as collateral.

Common Stock — a security, issuad in shares, that represents ownership of
a corporation. Common stock owners may vote andrecaive dividends (after
all other obligations of the corporation are satisfled).

Covered Call — a short call-options paesition in which the writer owns the
number of shares of the underlying stock represented by the
options contract,

Covered Put — aput-options position in which the options writer is alsa
shortin the correspending stock.

Credit Balance — (1) the funds available to a diient In a cash account;
(2) the positive cash batance ina marginaccount; (3) the client's liability ina
short account.

Day Trade — the purchasing and selling, or the short-selling and purchasing,
tocover the same security in the sarne trading day withina margin account.

Debit Balanee — the amount of leanina marginaccount.

Deliverable — the predetermined quantity of a security or asset whichis
the subject of an options contract.

Equity — the portion In an account that reflects the client’s
awnership interest,

Excess Equity — equity ina margin account above that which {srequired by
Regulation T.

Exercise Price — the price per share that the holder of a call aption would
pay to buy the stock from the writer; or the price the holder would receive
should he sell the stock to the writer when exercising an option. See also
"Strike Price!

Expiration — the day on which an options contract becomes void,

Expiration Month — the month in which an options or futures contract
ceases to exist (expires).

Federal Reserve Board — the government agency that regutates credit.

Federal Reserve System — the nation's central monetary authority, and the
Treasury Department’s agent for selling new issues of Treasury bills, notes
and bonds.

Government Bond -- debt security issued by the US, government.

Hedge — to reduce the risk in one security by taking an offsetting positionin
arelated security.

Holder — the buyer of an options contract when opening a new
options position.

Hypothecation — a brokerage firm's pledging of margin securities at a bani
tosecure the funds necessary to carry an account’s debit balance.

In-the-Money - a term used to describe options that the holder would
profit from exercising. A "call” option is In-the-money if the strike price s
less than the market price of the underlying security. A “put” option is in-the-
money {f the strike price Is greater than the market price of the underlying
security. For example, an XYZ “call” option with a strike price of 52 is In-
the-money when XYZ trades at 352.01 or higher. An XYZ "put” option with a
strike price of 52 is in-the-maney when XY Zis trading at $51.99 or lower.

Index Options — a way designed to permit investors to profit from - or
protect against — price movements in the stock market in general, or in
particular market segments, rather than inindividuat stacks,

IRA (Individuat Retirement Account) — aretirement savings plan whereby
individuals with earned income may contribute a specified amount per year,
based ontheir age and the IRA limits far that particular year, Contributions
may be tax-deductible.

LEAPS® {Long-Term Equity AnticiPation Securities) — long-term stock or
index options with expiration dates up to three years inthe future.

Liquidation - (1) closing out a pesition; (2) an action taken by the Margin
Department when a client hasn't paid for a purchase.

Liquidity — (1} the degree of ease with which an investor can convert an
asset into cash; (2) the characteristic of a market that enables Investors to
buy and sell securities easily.

Listed Options — an option that trades or 2 natlonal options exchange.
Listed Securities — securities that trade on a national exchange.
Listed Stack — stock that has qualified for trading on an exchange.

Loan Value — the amount of money, expressed as a percentage of market
value, that the client may borrow from the firm,

Long Market Value — the value of securities in a client's account.

Long Pasition — occurs when an Individual owns securities. An owner of 100
shares of stockis said to be “long the stock”

Long-Term Bonds ~ bonds that mature in mere than 10 years.

Maintenance Call — demand from the brokerage firm to the client for
additional funds because the equity in the margin account has fzllen below
the minimum amount allowed by the firm.

Maintenance Requirement — the minimum amount of equity a brokerage
firm requires margin clients to maintain in the account.
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Margin — purchasing Treasury and agency securfties with money barrowed
from a bank or brokerage firm.

Marginable Securities — securities able to be purchased on margin or used
as collateral for a margin account.

Margin Account (Stocks) — aleveraged account where the brokerage
firmiends the account owner a portion of the purchase price for certain
securities. The loan in the margin account is collateralized by the stock; and
if tha value of the stock drops, the owner will be asked to elther put inmore
cashor sell 2 portion of the stock.

Margin Call — a demand upon a client to deposit money or securities with
the brokerage firmwhen the value of the sacurities purchased on margin
falls below the allowable level,

Margin Department — the department of a clearing brokerage firm that
computes the balance that clients must maintain to avoid maintenance and
margin calls.

Margin Requirement — the percentage of equity that must be deposited or
maintalned to purchase or hold aposition on margin.

Minimum Matntenance — established by the exchanges’ margin rules,
the leve! to which the equity in an account may fall before the client must
deposit additional equity. It is expressed as a percentage relationship
between market value and equity.

Municipal Bond — a long-term debt instrument issued by a state or local
government. it usually carrles a fixed rate of Interest, whichis
paid semiannuatly.

Mutual Fund - a pooling of many Investers'money for specificinvestment
purposes, Amanagement company manages the fund, and is responsible for
adhering to the purpose of the fund.

Naked Call - occurs when aninvestor sells a cali(s) without owning the
underlying securities and is not selling to close out a positicn.

NASDAQ (National Association of Securities Dealers Automated
Quotations {System)] - a communication network used tostore and
access quotations for quatified ovar-the-counter securities.

New York Stock Exchange {NYSE) — a primary market for buylng and
selling securities.

Opening Transaction — rafers tc a client either buying or selling an options
contract £o open a new position.

Option — a contract that entities the holder to buy (cal!) or seli{put) a
predetermined quantity of an underlying security for a specific period of
time at a pre-established price.

Options Class — the group of options, putor call, with the same
underlying security.

Options Series — the group of options having the same strika price,
expiration date, and unit of trading on the same underlying stock.

Options Clearing Corporation {0CC) — a clearing corporation owned
jointly by the exchanges dealing in listed options. OCC is the central or main
ctearing corporation for listed options. Options traded on any SEC-regulated
exchange can be settled through OCC.

Qut-of-the-Money —a “call” option is out-of-the-money if the strike price
is greater than the market price of the underlying security. A"put” option
is out-of-the-maney if the strike price is less than the market price of the
underlying security,

Portfolio — (1) an individual's or institution's combined investment holdings,
including cash, stocks, bonds, mutual funds and real estate; (2) agroup of
investments held by a single person or entity. Portfolios may include any
number of types of investments, from real-estate holdings to high-

tech stocks,

Put (Option} — an aptions contract that gives the holder the right to sell
{or "put”), and places upon the writer the obligation to purchase a spacified
number of shares of the underlying securlty at the given strike price on or
before the expiration date of the contract.

Quotation — the current bid price and the current ask price of asecurity.

Regulation T Calt — a federal margin call for the deposit of the initial equity
required under Regulation T of the Securities and Exchange Actof 1534,

Regulation T Excess — i 2 margin account, the amount by which the equity
exceeds the current initial margin requirements of the positions held,

Regulation T {Reg T) — a Federal Reserve Board regulation that gaverns
the lending of money by brokerage firms to clients.

Restricted Account — as defined by Regulation 7, amargin account in which
the debit balance exceeds the loan value. TD Ameritrade, inc. may restrict an
account for 90 days when a Regulation T call has not been satisflad by the
due date.

Securities — a general term used to describe any kind of investment
product, though it can also refer specifically to stocks and bonds.

Securities and Exchange Commission {SEC) - the federal agency
responsible for the enforcement of {aws governing the securities tndustry,

SellfWrite — an advanced options order that cambines the shert sefling of
an equity and the selling of a put option on the same underlying stock.

Series — all opticns contracts of the same class that also have the same
unit of trade, expiration date and exercise price.

Short Account — account in which the client has short sold securities.
Before a client may sell short, a margin account must be opened.

Shert Posttion — a position in a client’s account inwhich the cllent either
owes securities to the firm or has some other obligation to meet.

Short Sate — the sale of securities that are not owned or that are not
intended for delivery. The short seller "borrows” the stock to make delivery,
with the intent to buy itback et 2 later date at alower price.

SMA {Speciat Memorandum Account) — SMAis a separate margin account
malntained by the brokerage firm. The SMA is the most misunderstood
account in the brokerage industry. The main purpose of the SMA s to
preserve the client’s buying power. When the equity in an account exceeds
the required 50% (for Regulation T), excess equity is created. This excess
equity is known as SMA. When excess equity exists ina margin account, an
entry is made to SMA. Once this entry is credited to the SMA, itremains
there uptli used. It does not disappear even if the account loses the excess
equity that created the SMA in the first place. Stocks heid ina margin
account that go up in price create SMA, but alater decreasein the prica of
the same stocks doesn't decrease the SMA.

Spread — the difference between the bid and offer sides of a quote.

Spread Order — an advanced options order that combines the purchase and
sale of either puts or calls on the same underlying security,

Stock — (1) a share in the ownership of a company; (2) aninvestment
product that represents part ownership In a corporation,

Straddle — simultaneous long or short positions of puts and calls having the
same underlying security and same strike price.

Strangle - an options strategy that refers to writing a call and a put, with
different strike prices, on the same underlying security.

Strike {Exercise} Price — the stated price per share for which the
underlying asset may be purchased {in the case of a call) or sold{in the case
of a put) upon exercise of an options contract.

Trade Date — the day a trade occurs. Trades generally settle (are paid for)
one to five business days after the trade date.

Treasury Bills — obligations issued by the Department of the Treasury
maturing in 13, 26 or 52 weeks,

Treasury Bond — long-term (10 te 30 years), fixed-interest government
debt security.

Treasury Note — medivm-term {one to 10 years), fixed-interest government
debt security.
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Uncovered Call — a3 short call-options position In which the writer does not
ownshares of the underlylng stock represented by his options contracts,
Also called a “naked” call, it is much riskier for the writer than a covered call,
where the writer owns the underlying stock. if the holder of this call option
exercises the option to call, the writer would be forced to buy the stock at
market price. The nature of uncovered call options means that the writar's
riskis unlimited.

Uncavered Put -~ a short put-options pasition In which the writer aither
does not have a corresponding short stock position or has not deposited
cash or cash equivalents equal to the exercise value of tha put. Also called
“naked”puts, the writer has pledged to buy tha stock at a certain price if the
holder of the option chooses to exercise it. The risk of writing uncovered put
optionsis substantial.

Volatility — relative measure of a security's price movement during
aspecific time. It is measured mathematically by the annual standard
deviation of daily stock-price changes.

Writer — the seller of an options contract when opening anew
options position.

! Investment Products: Not FDIC Insured * No Bank Guarantee * May Lose Value |

TD Ameritrade Inc, mamber FINRA/SIPC/NFA and TD Ameritrade Clearing, Inc, member FINRA/SPIC. TD Ameritrade is a trademark jointly owned by TD Ameritrade |P Company, Inc.

and The Toronto-Dominion Bank. © 201 TD Ameritrade IP Cempany, Inc. All rights reserved. Used with permission.
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CHAPTER I

INTRODUCTION

This booklet relates solely to options issuaed by The
Options Clearing Corporation ("OCC”), and all refer-
ences to “options” in this booklet are applicable only
to such options. As of the date of this booklet, options
are fraded on the United States markets listed on the
inside front cover page and on the European Options
Exchange in Amsterdam, The Netherlands. In the fu-
ture, options may be traded on other markets within or
outside the United States. The markets on which op-
tions are traded at any given time are referred to in this
booklet as the “options markets.”

OCC is a registerad clearing agency, and each U.S.
options market is a national securities exchange, that
is subject to regulation by the Securities and Exchange
Commission (“SEC™) under the Securities Exchange
Act of 1934. Foreign options markets, and their mem-
bers, are not generally subject to regulation by the
SEG or to the requirements of the securities or gther
iaws of the U.S. and may not be subject o the jurisdic-
tion of U.5. courts.

What is an option? An option is the right either to
buy or to seil a specified amount or value of a particular
underlying interest at a fixed exercise price by exercis-
ing the option before its specified expiration date. An
option which gives a right to buy is a call option, and an
option which gives a right to sell is a put option. Calls
and puts are distinet types of options, and the buying
or selling of one type does not involve the other.

EXAMPLE: An option to buy 100 shares of com-
mon siock of the XYZ Corporation at a specified axer-
cise price would be an XYZ call option. An option to
sell 100 shares of common stock of the XYZ Corpora-
tion at a specified exercise price would be an XYZ put
option. ‘ :

There are two different kinds of options—physical
delivery options and cash-sstiled options. A physical
delivary option gives its owner the right to receive
physical delivery (if it is a call), or to make physical
delivery (if it is a put), of the underlying interest when
the aption is exercised. A cash-settled option givesits
owner the right to receive a cash payment based on
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the difference between a determined value of the un-
derlying interest at the time the option is exercised and
the fixed exercise price of the option. A cash-setiled
call conveys the right to recelve a cash paymaent if the
determined value of the underlying interest at exer-
cise—this value is known as the exercise seftlernent
value—exceeds the exercise price of the option, and a
cash-settled put conveys the right to receive a cash
payment if the exercise settlement value is lgss than
the axercise price of the option.

Each options market selects the underlying interests
on which options are traded on that market. Options
are currently available covering four types of underly-
ing interests: aquity securities, stock indexes, govern-
ment debt sacurities, and foreign currencies. Options
on other types of underlying interests may become
available in the future. ’

Most options have standardized terms—such as the
nature and amount of the underlying interest, the expi-
ration date, the exercise price, whether the option is a
call or a put, whether the option is a physical dalivery
option or a cash-gettled option, the manner in which
the cash payment and the exercise settlement value of
a cash-settied option are’ defermined, the multipfier of
a éash-settled option, the style of the option, whether
the option has automatic exercise provisions, and ad-
iustment provisions. These standardized terms are
generally described in Chapter Il Each U.S. options
market publishes specification shaets setting forth the
particular standardized terms of the cptions traded on
that options market. {The options markets may also
provige for trading in opticns whose terms are not all
fixed in advance. Rather, subject to certain limitations,
the parties to transactions in these options may desig-
nate certain of the terms. These flexibly structured op-
tions are discussed in Chapter Vil of this booklet.)

Options having the same standardized terms are
identical and comprise an options seties. The stand-
ardization of terms makes it more likely that there will
be a secondary martket in which holders and writers of
options can close out their positions by offsetting sales
and purchases. By salling an option of the same series
as the one he bought, or buying an option of the same
series as the one he wrote, an investor can close out
‘his position in that option at any time there is a func-
tioning secbndary options market in options of that
series,

In'soma, instances, options of the same series may
be traded on more than one options market at the
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same time. Options that are so traded are called muiti-
ply-traded options. Options traded on a U.S. options
market may also be traded on a foreign options mar-
ket. These options are reférred io as internationally-
traded options. Muitiplytraded and internationaliy-
traded options can ordinarily be purchased and writ-
ten, and paositions in these options can ordinarily be
liguidated in offsetting closing transactions, in any of
the options markets in which the options are traded.
However, because premiums are affected by market
forces, the premiums for identicai multiply-traded or
internationally-traded options may not be the same in
all markets at any given time.

If an options market learns that a particular underly-
ing interest no longer meets its requirements for op-
tions trading or is not eligible for trading in alf U.S.
jurisdictions, or if an options matket decides to disceon-
tinue trading in a particular options series for another
reason, the options market may stop introducing new
options on that underlying interest and may in certain
circumstances impose restrictions on transactions that
open new positions in options series that have been
previously intreduced, although trading in the options
series will ordinarily continue on at least one options
market until its expiration,

Options generaily are traded on U.S. options mar-
kets during normal day-time business hours of LS.
securities exchanges and for a short period afterward.
However, trading in options may not be confined to
those hours: Trading in evening- and .night .trading
sessiens accurs in optlions on foreign currencies and
may in the future occur in other types of opticns. More-
over, when there are unusual market conditions, an
options market may authorize trading to continue for a
substantially longer period than under normal condi-
tions. Trading in an expiring option may close at an
earfier time than trading in other options. Trading
hours for options are also subiect to change from time
to time. Readers shou!d ascertain the trading hours of
the particular options they are interesied in trading
from the options markets where those options are
traded. Readers should alsc be aware that trading in
underlying interests is not confined to normal ex-
change trading hours. For example, undertying for-
eign currencies and debt securities are traded in
international markets on virtually an around-the-clock
basis, and underlying equity securities may be traded
in foreign markets when U.S. markets are closed and
in some U.S. markets zafter the close of their normal
trading hours.
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CHAPTER ViIll

EXERCISE AND
SETTLEMENT

Although most option holders and writers closs out
their options positions by an offsetting closing transac-
tion, investors should nonetheless be familiar with the
rules and procedures applicable to exercise. Such an
understanding can help an option helder determine
whether exercise might be more advantageous than
an offsetting sale of the option. An option writer needs
io understand exercise progedurss becauss of the
possibility of being assigned an exercise. Once an
exercise of an option has been assignhed to an option
writer-—even though he may not yet have been notified
of the assignment—the wriler can no longer effect a
closing transaction in that option but must instead pur-
chase or sell the underlying interest for the exercise
price (or, in the case of a cash-settied option, pay the
cash settlement amount}.

HOW TO EXERCISE

The pericd during which an option is exercisable
depends on the style of the option. This is discussed
under “Style of Option™ in Chapter |l.

In order to exercise most optiens traded at the date
of this booklet, action must be {aken by the option
holder prior to the expiration of the option. However,
some options may be subject to automatic exercise.
For example, capped opticns are subject to aufomatic
exercise if the avtomatic exercise vaiue of the underly-
ing interest hits the cap price for the option, and certain
other options are subject to automatic exercise at expi-
ration if they are then in the money (or, in the case of
some options, in the money by a specified amount). -

To exerclse an option that is not subject to automatic
exercise, the holder must direct his brokerage firm o
give exercisse instructions to OCG. In order to ensure
that an option is exercised on a particular day, the
holder must direct his brokerage firm to exercise
nefore the firm's cut-off time for accepting exercise
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instructions for that day. Ditferent firms may have dif-
farent cut-off times for accepting exercise instructions
from customers, and those cut-off times may be differ-
eni for different options.

A brokerage firm’s cut-off time for accepting exer-
cise instructions becames critical on the last.{rading
day before an option expires. _An option that expires
unexercised becomes worthiess.. An_option _holder
who intends {0 exercise an option before expiration
must give exercise insiructions to his brokerage firm
before the firm's cut-off time for accepting exercise
instructions an the last trading day before expiration.
Many brokerage firms accept standing instructions to
exercise, or haveg procedures for the exercise of, every
option which is in the money by a specified amount at
expiration. These procedures often incorporate by ref-
erence OCC's administrative procedures that provide
for the exerciss of evary option that is in the money by
a specified amount at expiration uniess the Clearing
Firm: carrying the option in its accounts instructs OCC
not to exerciss the option. Investors should determine
from their broketage firm the applicable cut-off times,
the firm's procedures for submitting exercise instruc-
tions, and whether-any of their options’ are subject to
automatic exercise. Investors should also determine
whether the exercise of their -options is subject to
standing instructicns of their brokerage firm, ang, if so,
they should discuss with the firm the potential conse-
quences of such instructions.

in highly unusual circumstances (e.g., where a bro-
kerage firm is unable 1o receive instructions from its
customers), a firm may be authorized under applicable
rules to make an exception o its regular cut-off time.
However, in order for an option to be exercised, the
brokerage firm must in any event pass on its cus-
tomer's exercise instructions to OCC before expiration.
OCC may ailow exercises for a limited time after expira-
tion in the unlikely event that OCC is unable to foliow its
normal procedures for receilving exercise instructions
from Clearing Members on the expiration date, Sub-
ject to that very limited exception, OCC has no author-
ity to extend the expiration of any option.

Once.an exeroise instruction is given by a Clearing
Member to OCCG, it cannot ardinarily be reveoked ex-
cept to correct a bona fide error that is specified in a
raquest filed by the Clearing Member prior to a dead-
ling specified in OCC’s rules.
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'CHAPTER 1l
OPTIONS ON _
EQUITY SECURITIES

The term “stock options” is used broadly in this
booklet to include not only options on common stocks
but also options on all other types of equity securities,
such as iimited partnership interests, "American De-
pository Receipts” and "American Depository Shares”
representing interests in forsign entities, and preferred

‘stocks. Options are available on exchange-traded eg-

uity securities, on unlisted equity securities traded In
the NASDAQ! stock market and designated as national
market system securities, and on eqguity securities
traded both in the NASDAQ stock market and on ex-
changes. The NASDAQ stock market is primarily an
inter-dealer trading systern as contrasted with ex-
change auction markets.

Issuers of underlying equity securities do not partici-

pate in the selection of their securities for options trad-
ing (although some options markets may determine
not to select an underlying security without the con-
sent of the issuer of that security). Issuers of underly-
ing equity sacurities have no responsibility regarding
the issuance, the terms, or the performance of options,
and opticn holders have no rights as security holders
of such issuers.

The principal risks of holders and writers of stock
options are discussed in Chapter X. Readers inter-
ested in buying or writing stock options should care-
fully read that chapter.

FEATURES OF STOCK OPTIONS

Each stock option generally covers 100 shares of
the underlylng security, although, as described beiow,
the number of underlying shares may be adjusted as a
result of certain events.

The exercise prices of the stock options that are
traded at the date of this booklet are stated in U.S.
dollars per share. The exercise price of an optlion must
each be multiplied by the number of shares underlying
the option in order to determine the aggregate exer-
cise price and aggregate premium of that option.

18



EXAMPLE: An XYZ 40 call gives the buyer the
right ta purchase 100 shares of XYZ stock at a price of
$40 per share, or a total price of $4,000.

in the future, stock options may, with regulatory ap-
proval, be introduced that have exercise ptices in a
foreign currency.

Adjustments may be made to cerain of the stan-
dardized terms of outstanding stock options when cer-
tain svents occur, such as a stock dividend, stock
distribution, stock split, reverse stock split, rights offer-
ing, distribution, reorganization, recapitalization,
reclassification in respect of an underlying security, or
a merger, consolidation, dissolution or liguidation of
the issuer of the underlying security. In the following
discussion, there is a brief description of a number of
general adjustment rules applicable ta stock options
that are in effect at the date of this booklet. Such rules
may be changed from time to time with requlatory
approval, An adiusiment panel has the authorily to
make such excentions as it determines 1o be appropri-
ate 1o any of the general adjustment rules,

As a general rule, no adjustment is made for ordi-
nary cash dividends or distributions. A cash dividend
or distribution by most issuers wiil generally be consid-
ered “ordinary” unless it exceeds 10% of the aggre-
gate market value of the underlying security
outstanding. The options markets are considering an
amendment to the general rules which, i adopted and
approved by the regulators, would provide that a cash
dividend or distribution by an issuer that is a closed-
end investment company may not be considered to be
“ordinary" if it exceeds 5% of such aggregate market
vaiue. Determinations whether to adjust for cash divi-
dends or distributions in excess of those amounts are
made on a case-by-case basis.

Because stock options are not generally adjusted for
ordinary cash dividends and distributions, covered
writers of calls are entitlad to retain dividends and dis-
tributions earned on the underlying securities during
the time prior to exercise. However, a call holder be-
comes entitied to the dividend if he exercises the op-
tion prior io the ex-dividend date even though the
assigned writer may not be notified that he was as-
signed an exercise until after the ex-date. Because call
holders may seek to "'capture’’ an impending dividend
by exercising, a call writer's chances of being assigned
an exercise may increase as the ex-date for a dividend
on the underlying security approaches.
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As a general rule, stock dividends, stock distribu-
tions and stock splits can result in-an adjustment in t.he
number of underlying shares or the exercise price, or
both.

EXAMPLE: An investor bought an XYZ 60 op-
tion—either a call or a put—and XYZ Corporation sub-
sequently effected a 3 for 2 stock distribution. Instead
of covering 100 shares of stock at an exarcise price of
$60 a share, each outstanding option could be ad-
justed to cover 150 shares at an exercise price of $40
per share.

However, when a stock distribution resufts in the
issuance of one or more whole shares of stock for each
outstanding share—such as a 2 for 1 stock split—as a
general rule the number of underlying shares is not
adjusted. Instead, the number of outstanding options
is proportionately increased and the exercise price is
proportionately decreased.

EXAMPLE: Before a 2 for 1 stock split, an investor
holds an option on 100 shares of XYZ stock with an
exercise price of $60. After adjustrment for the split, he
will hold two XYZ options, each on 100 shares and with
an exercise price of $30.

An adjustrnent panet rmay make an exception to the
general rule to adjust for stock dividends. For exam-
ple, in cases where the issuer of the underlying secur-
ity announces or exhibits a poficy of declaring regular
stock dividends that do not individually exceed 10% of
the amount of the underlying security outstanding, an
adjustment panel may determine to treat the stock divi-
dends as though they were ordinary cash dividends
and to make ng adjustment for them.

As a genaral rule, adjustmants in exercise pticas arg
rcunded to the nearest 1/8 of a dollar, and adiustments
in the number of underlying shares are rounded down
fo eliminate fractional shares. In the latter case, the
exercise price may be furiher adjusted to compansate
for the elimination of the fractional shares.

Distributions of property other than the underying
security may require different adjustments. For exam-
ple, outstanding options might be adjusted to include
the distributed property.

EXAMPLE: 1 XYZ “spins off" its subsidiary ABC
by distribuiing to its stockhoiders 2.5 shares of ABC
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stock for each-share of XYZ stock, outstanding XYZ
options might be adjusted to require delivery of 100
shares of XYZ stock plus 250 shares of ABC stock,

Alternatively, the exercise prices of outstanding op-
tions might be reduced by the value, on a per-share
basis, of the distributed property, as determined by the
adjustment panel.

Events cther than distributions may also result in
adjustments. |f all of the outstanding shares of an
underlying security are acquired in a merger or consolk-
idation, cutstanding options will as a general rule be
adjusted to require delivery of the cash, securities, or
cther property payable to holders of the underlying
security as a result of the acquisition.

EXAMPLE: If XYZis acquired by PQR in a merger
where each holder of XYZ stock receives $50 plus 1/2
share of PQR stock for each share of XYZ stock held,
XYZ apiions might be adjusted to call for the delivery of
$5,000 in cash and 50 shares of PQR stock instead of
100 shares of XYZ stock.

When an underlying security is wholly or partiaily
converted into a debt security or a preferred stock,
options that have been adjusted to call for delivery of
the debt security or preferred stock may, as a general
rule, be further adjusted to cail for any securities dis-
tributed as interest or dividends on such debt security
or preferred stock.

When an underlying security is converted into a right
to receive a fixed amount of cash, options on that
security will generally be adjusted to require the deliv-
ery upon exercise of a fixed amount of cash, and trad-
ing in the options will ordinarily cease when the merger
becomes effective. As a result, afier such an adjust-
ment is made afl options on that security that are notin
the money will becorne worthless and all that are inthe
monay will have no time value.

As a general rule, adjustments are not made for
tender offers or exchange offers, whether by the issuer
or a third party, and whether for cash, securities {in-
cluding issuer securities), or other property. This
presents a risk for writers of put opfions, because a
successful tender offer or exchange offer (whether by
the issuer or hy a third party) may have a significant
effect on the market value of the security that the put
writers would be obiligated to purchase if the put op-
tions are exercised after the expiration of the offer.
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As a-general rule, adjustments will not be made to
reflect changes in the capital structure of the issuer
where all of the underlying securities outstanding in
the hands of the public (ather than dissenters’ shares)
are not changed into ancther security, cash or other
property.

As a general rule, an adjustment that is made in an
option will becoms effective on the ex-date established
by the primary market for trading in the underlying

security.
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XYZ at a premium of $5 a share) and invests the re-
maining $4,500 in'a relatively risk-free Investment such
as Treasury bills. (For purposes of this example, it is
assumed that all of the calls are’purchased when they
have six months remaining untif expiration, and that
the risk-free.investment bears interest at an annuat rate
of say, 3.25% ——which means that a $4,500 investment
W|II earn approximately $73 in interest over six
months.): Investor C invests his entire $5, 000in 10 XYZ
50 calls N

If each option is held for six months and, if itis
profitable, is either sold or exercised mmediately
before it expires, the following table illustrates the dol-
tar and percentage profit or loss that each investor
wouid realize on his $5,000 investment, depending
upon the price of XYZ stock when the option expires.

Prica of Invastor A “Invesior B Invester G-
"XYZ slock . Prefit Profit Proffl_|
&t expiration or % or % Lor . )
of aption Loss Return  Loss ° Retum Loss Return
62 ....... + 1,200 + 24% + 773 + 155% + 7,000 + 140%
58 ....... + 80c +16% +373 + 75% +3,000 + 80%
B ....... T4+ 400 + 8% - 27 — 05% -~ 1000 - 20%
50 ....... [ 0 —427 — B85% 5000 -100%
46 ... ... — ACOD — B% -—427 - B85% 5,000 —100%
42 ... - BODO - 16% -427 - 85% 5000 - 100%
s ... - 1,200 - 24% —427 -~ 85% -5000 —100%

The table demonstrates how increased leverage re-
sults in greater profit potential on the upside and
greater risk of loss on the downside. Investor C, asthe
most leveraged investor, would realize the highest per-
centage return if the price of XYZ increased to 62, but
would incur a 20% loss even if the price of XYZ In-
creased to 54 (assuming he did not selt his options
while they had significant remaining time value}, and
would 'ose all of his investment if-the price of XYZ
stayed at or below 50C.

2. The more an option is out of the money and the
shorter the remaining time to expiration, the greater the
risk that an option holder will lose all. or part of his
investment in the option. The greater the price move-
ment of the underlying interest necessary for the op-
tion to become profitable (that.is, the more the option
is out of the money when purchased and the greater
the cost of the option) and the shorter the time within
which this price movement must occur, the greater the
likelinood that the option holder will reafize aloss. This
does not necessarily mean that an option must be
worthwhile to exercise in order for a holder to realize a
profit. Instead, it may be possible for the holder to
realize a profit by selling an option prior to its expiration
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for more than its original cost even though the option
never becomes worthwhile to exercise. (The shorier
the time remaining until expiration the less likely it is
that this will be possible.) .

3. Prior to the period when a European-style option
or a capped option is _exercisable, the only means
through which the holder can realize value from fhe
option (Uniess the capped option is automatically exar-
cised) is to selt it at its then market price in an available
secondary market. I a secondary market for such an
option is not available during the ime the eption is not
exercisable, it will not be possible for its holder t0 real-
ize any value from the option at that time.

4, The exercise provisions of an option may create
certain risks for the option holders. If the option does
not have an automatic feature, a holder who wishes fo
exercise must assure that action is taken in a timely
manner. See the discussion of “How to Exercise” In
Chapter VIll.

On the other hand, if the option has an automatic
exercise feature—such as one that will cause the op-
tion to be automatically exercised at the expiration if it
is in the money by a specified amount—the option may
be exercised at a price at which the holder would not
voluntarily choose to exercise in view of the transac-
tions costs of exercise or other factors. The transac-
tion costs associated with the exercise could even
exceed the cash settlement amount of the option, with
the result that the holder would realize a net [oss from

the exercise. Conversely, an option that has a cash
settlement amount that is less than the threshold
amount cannot be exercised even though the option
holder's transaction costs may be low enough to per-
mit the option 1o be exercised profitably. In such a
case, the opticn may expire unexercised.

The automatic exercise feature of capped options
imposes a maximum value that a hoider of these op-
tions can receive. Even if the option holder expects the
value of the underlying interest to continue to move ina
favorable direction prior to its expiration, the automatic
exercise feature will prevent the holder from realizing
any gain from the-option in excess of the cap interval
times the muliiplier for the option.

5. The couris, the SEC, another requlatory agency,
QCC or the options markeis may impose exsrcise re-
strictions. While an American-style option can nor-
mally be exercised at any time prior to its expiration,
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OCC and the options markets have authority to restrict
the exercise of options at certain times in specified
circumstances. The options markets often exercise
such authority with respect to an option in which trad-
ing has been halted. If a restriction on exercise is
imposed at a time when trading in ths option has also
been haited, holders of that option will be locked into
their positions until either the exercise restriction or the
trading halt has been lifted.

Exercise restrictions imposed by OCC and the op-
tions markets affecting cash-settled options generally
cannot be continued in effect beyond the opening of
business on the last trading day before their expiration.
Such exercise restrictions aifecting physical delivery
options generally cannot be continued beyond the
opening of business on the tenth business day before
their expiration, but with one important exception. If
OCC determines that the available supply of a security
underlying a physical delivery option appears to be
insufficient to permit defivery of the security by the
writers of alt outstanding calls in the event of exercise,
or that foreign government restrictions would prevent
or unduly burden the orderly settlement of exercises of
foreign currency options, OCC may indefinitely pro-
hibit the exercisa of puts by holders who would be
unable to deliver the underiying security. The holder of
such a put could lose his entire investment in the op-
tion i the prohibition remained in effect until the put’s
expiration and the holder was unable either to acquire
the underlying interest or to sell his put in the market.
The put holder might be unable to do either because
the very event that caused OCC to impose the exercise
prohibition—e.g., a suspension of frading in an under-
lying stock—might not only make it difficult or impossi-
ble to obtain the underlying interest, but might also
impair the market in options on that interest.

it is also possible that a court, the SEC or another
regulatory agency having jurisdiction would impose a
restriction which would have the effect of restricting the
exercise of an option. In such a case the option would
not be exercisable until the restriction was terminated.
In the remote possibility that the restriction were to
remain in effect untit the expiration of the option—
which has never yet occurred—the option would ex-
pire worthless, and the holder wouid lose the entire
amount that he paid for the option.
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